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AWARDS OF GUODIAN TECH IN INTERIM 2015
ERR2015F P ERE

On 9 January 2015, Guodian Solar under Guodian Tech won
“Commercial Achievement Award for PRC PV Power Stations”
for 2014 at the Second Annual Award Presentation Ceremony of
PRC PV Stations. 100MW Inner Mongolia Siziwangqgi PV power
station of Guodian constructed by Guodian Solar was awarded
“Outstanding Quality Award for PRC PV Power Stations” for 2014.

On 2 February 2015, the project undertaken by Guodian Zhishen
in relation to “Research and Application of Key Operational
Control Technology in the First 600MW Supercritical CFB National
Model Engineering Project in the world” was awarded “Special
Prize of Technological Progress” by Shenhua Guoneng Group
Co., Ltd. and the “First Prize of Fourth Technological Progress
Award” by Shenhua Group Co.

On 12 February 2015, Dayuying Wind Power Station of Chifeng
Wind Company was granted the Certificate of “Second Class
Enterprise of Standardized Electricity Safe Production” by the
National Energy Administration.

On 25 February 2015, 2013 Annual Report of Guodian Tech
released in April 2014 was awarded BRONZE Prize of 2013/2014
Mercury Awards. This was the second Mercury prize after the
honorary award for 2011 Annual Report of Guodian Tech.

On 15 April 2015, “BurviewTM”, an analysis software system
on performance of boilers of supercritical power stations, with
proprietary intellectual property rights self-developed by Longyuan
Technology was granted the “Third Prize of Technological
Progress of the PRC Electricity Industry for 2014”. This marked
another achievement of this system after the “First Prize of
Technological Progress Award” granted by Guodian Group and
the “Second Prize of Technological Progress” by the National
Energy Administration.

On 17 May 2015, Longyuan Environment was ranked the first in
3 performance indicators of SO2 and NOx emissions reduction
of thermal power industry and concession for 2014 issued by
China Electricity Council. Longyuan Environment achieved this
outstanding result in the ranking for ten consecutive years.

On 3 July 2015, the project of research and application on key
technology of NOx emissions reduction of smoke catalyst of coal-
fired power stations of Longyuan Environment won the First Prize
of Technological Progress on environmental protection.
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Guodian Technology & Environmental Group Corporation Limited (the
“Company”, “our Company” or “GUODIAN TECH"), formerly Guodian
Technology & Environment Group Co., Ltd., was converted into a joint
stock limited liability company on May 16, 2011 and listed on the Main
Board of The Stock Exchange of Hong Kong Limited (the “Exchange”)
on December 30, 2011. The Company, together with its subsidiaries
(the “Group” or “our Group”), is the flagship platform for environmental
protection and energy conservation solutions and renewable energy
equipment manufacturing and solutions businesses within the China
Guodian Corporation (the “Guodian Group”) and its subsidiaries and
associates.

The principal businesses of the Company are carried out under
two segments, namely, the environmental protection and energy
conservation solutions, and the renewable energy equipment
manufacturing and services. The Company is a leading market player
in the PRC in these industries given its advanced technology and
diversified business models. In 2014, the Company was selected again
among Top 500 Global New Energy Enterprises, and moved up three
places in the rankings to the 15th place, compared to the year of 2013,
and also ranked first in the PRC. The Company also ranked 210th
among the Fortune China Top 500 Listed Companies in 2014 published
by Fortune Magazine.

In its environmental protection and energy conservation solutions
business, the Group is the largest supplier of technology and integrated
systems solutions to coal-fired power plants in the PRC, providing
innovative and advanced technology designed to reduce pollutant
emissions and to maximize efficiencies in resource utilization, with
overall objectives of reducing the environmental impact of coal-fired
power generation and maximizing cost-efficiencies and profitability
for its customers. Leveraging on its comprehensive environmental
protection and energy conservation technologies and solutions for
all aspects of coal-fired power plants (with the core business lines
being SO, and NO_ emissions reductions, water treatment, plasma-
assisted ignition and combustion stabilization, and energy management
contracts), the Group is capable of providing “One-stop Shop” solutions
to its customers tailored for their specific needs. The Group is also
one of the leading manufacturers of wind and solar power generation
equipment in the PRC in its renewable energy equipment manufacturing
and services business, with well-established brands and is well known
for its product quality and performance. In line with its strategic focus
on providing integrated solutions and services, the Group also provides
renewable-energy related services such as the maintenance and
repair of wind turbine generators and solar power station engineering,
procurement and construction business.
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Focusing on technology innovations and industrial applications, the
Group has achieved significant technology and product innovations
through original ideas, resources consolidation and technology
renovation. Among its leading technologies in the PRC or globally,
the Group’s plasma ignition technology is ranked first in the world.
In the domestic market, the Group keeps a leading position in
many technologies, including wet flue gas desulfurization, seawater
desulfurization, furnace combustion De-NOx and flue gas denitrification.
The Group’s brand names, such as Longyuan Environment, Longyuan
Technology, United Power and Guodian Zhishen have gained
significant brand recognitions in the PRC. As of June 30, 2015, the
Group had established five national scientific research platforms, two
provincial-level key laboratories, twelve provincial-level enterprise
technology (engineering technology) research centers and two post-
doctoral research centers. The Group is undertaking 87 on-going
scientific research and development (“R&D”) projects, among which
there are three projects and one sub-project under the 863 Program of
Ministry of Science and Technology, two projects and two sub-projects
under National Science and Technology Support Program, one project
for the Ministry of Industry and Information Technology, five projects
and one sub-project for the National Energy Administration, one project
for the State Oceanic Administration, and other ten projects at the
provincial level. In the first half year of 2015, the Group was granted
109 intellectual properties, including 50 invention patents.

The Company believes that its strategic focus on investing in and
promoting technological R&D as a core activity to support the
development of its various businesses has yielded substantial returns,
allowing it to maintain its established position at the forefront of
technological advancements in the environmental protection, energy
conservation and renewable energy industries, and to develop
innovative, practical and cost-efficient solutions and applications and
high-quality products in these industries. The Company also believes
that these industries are expected to play a key role in the sustainable
growth and development of the PRC energy and power sector, which
is integral to the sustainable economic growth and development in the
PRC. Going forward, the Company expects to leverage on its operations
in the PRC to expand internationally, with the objective of becoming a
top tier supplier of integrated clean technology solutions and services.
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INTERIM RESULTS HIGHLIGHTS

For the six months ended June 30, 2015, the Group’s
consolidated revenue was approximately RMB9,564.3 million,
representing an decrease of approximately 5.6% over that for the
corresponding period in 2014;

For the six months ended June 30, 2015, the Group’s
consolidated gross profit was approximately RMB1,652.8 million,
representing an increase of approximately 0.4% over that for the
corresponding period in 2014;

For the six months ended June 30, 2015, the Group’s
consolidated operating profit was approximately RMB646.9
million, representing an decrease of approximately 21.4% over
that for the corresponding period in 2014;

For the six months ended June 30, 2015, loss attributable to
equity shareholders of the Company was approximately RMB134.5
million, representing a decrease of approximately 187.9% as
compared to a profit attributable to equity shareholders of the
Company for the corresponding period in 2014; and

For the six months ended June 30, 2015, loss per share of the
Group (excluding non-controlling interests) was approximately
RMB2.2 cents.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Certain statistical data and other information relating to the PRC
and the industries in which the Group operates contained in, for
instance, the section entitled “Key Industry Developments” in this
interim report, have been derived from various publicly available
official publications. The Company believes that the sources of
this information are appropriate sources for such information
and has taken reasonable care in extracting and reproducing
such information. The Company has no reason to believe that
such information is false or misleading or that any fact has been
omitted that would render such information false or misleading. The
information has not been independently verified by the Company
or any other relevant party and no representation is given as to its
accuracy. The Company makes no representation as to the accuracy
of the information contained in such sources, which may not be
consistent with other information compiled within or outside the
PRC. Accordingly, the industry information and statistics contained
herein may not be accurate and should not be unduly relied upon
for your investment in the Company.

This interim report contains certain forward-looking statements and
information relating to the Group or the Company that are based on
the management’s belief and assumptions. The words “anticipate”,
“believe”, “expect”, “going forward” and similar expressions, as they
relate to the Company, the Group or the Group’s management, are
intended to identify forward-looking statements. Such statements
reflect the current views of the Company’s management with respect
to future events and are subject to certain risks, uncertainties and
assumptions. Should one or more of these risks or uncertainties
materialize, or should underlying assumptions prove incorrect, the
Group’s financial condition may be adversely affected and may vary
materially from those described herein as anticipated, believed or
expected.

FIRST HALF YEAR OF 2015 INDUSTRY AND BUSINESS
OVERVIEW

Key Industry Developments

During the first six months of 2015, the PRC government continued to
introduce new regulatory initiatives applicable to the PRC power and
power-related industries, amid significant challenges to a sustainable
economic growth.

For the purpose of this interim report, the “PRC” refers to the People’s
Republic of China, excluding Taiwan, the Macau Special Administration
Region of the PRC and the Hong Kong Special Administration Region
of the PRC.
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MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED)

Set forth below are the key regulations and policy initiatives issued
by the PRC government and other relevant regulatory authorities that
are expected to have a material effect on the Group’s businesses,
operations and financial condition:

On January 1, 2015, the Environmental Protection Law of the People’s
Republic of China (2014 revision) which was adopted on April 24, 2014,
entered into force. The adoption of this new law promoted the formation
of the basic system of environmental protection, strengthened the
responsibility of environmental protection over the PRC government and
enterprises, intensified the control over the total amount of pollutant,
which is expected to benefit the environmental protection industry.

Currently, however, the construction peak of denitrification facilities for
coal-fired power plants has passed. The market demand surplus is
relatively low, and the market competition is increasingly intensified. As
a result, in recent years, the denitrification industry is expected to be
under relatively heavy pressure.

In a conference held in early February, the PRC Ministry of
Environmental Protection decided to start to work on the adjustment
and optimization of the content of project environmental impact
assessment and environmental impact statements. The PRC Ministry
of Environmental Protection has carried out the preparation work
in certain industries, including coal-fired power industry and coal
industry. The PRC government has tightened the national regulatory
restraint on energy saving and emission reduction, which increases
the transformation and upgrading cost of coal-fired units in power
enterprises. In addition, the government has decreased the feed-in tariff
of coal-fired power by RMB0.02 per kWh on average from April 20,
2015, which has further reduced the profit margin of power enterprises
and intensified the low-price competition in the energy conservation
and environmental protection market.

Due to pressure from both low market demand and increasing
manufacturing cost, industrial enterprises operate with relatively
low utilization rates, which results in a sharp decrease in power
consumption. As a result of slowing down in economic growth and
decrease in power consumption, coal-fired power production is
experiencing a negative growth and the average working hours of
the equipment have created a new low record. In the meantime, as a
result of decrease in investment for downstream coal-fired power plant,
market demand for energy-saving products is falling down, and intense
competition results in a sharp decrease in price of the product at the
same time. It is expected that the market demand for oil-saving ignition
business will remain low for a relatively long term. On the other hand,
however, the PRC Government has made strict requirements to lower
the coal consumption for coal-fired power plants, which indicates a
bigger space for development of environmental protection and energy
saving technologies such as ultra-low nitrogen and comprehensive
improvement of boiler.
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MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED)
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On January 12, 2015, the National Energy Administration issued the
Notice on Cancellation of Unapproved Projects in the Second Batch
of Wind Power Projects Approval Plan ((B§REUEE —#/E EE B &
FrEIRZEEE BREZ a9 H)), according to which, since January
1, 2015, those not yet approved projects listed in the second batch of
wind power projects approval plan would be disqualified for approval
and excluded from the management of the wind power projects
approval plan. New application for admittance is required for restarting
the approving process and the construction of the projects. This
cancellation involves 51 projects in 16 provinces (including autonomous
regions and municipalities directly under the central government) with
an aggregated capacity of 2,262,600.0 KW, among which Guodian
Group owns five projects amounting to 346,500.0 KW, accounting for
9.8% and 15.3% of the number and capacity of the cancelled projects,
respectively.

The National Energy Administration issued the Notice on Improving
the Grid Connection and Absorption of Wind Power in 2015 ({ B 4
4720155 [Z 2 E GF A E B B L fEryE40)) (the “Notice”). The Notice
indicates that the problem of abandoned wind and power rationing
has been alleviated nationwide in 2014 and the portion of abandoned
wind and power rationing has decreased in regions except Xinjiang
Autonomous Region. Under the influence of some factors such as
relatively low wind speed during 2014, the national average utilization
hour of wind power has decreased by about 180.0 hours year on
year. Abandoned wind and power rationing is still the major obstacle
hindering the healthy development of wind power industry in China. In
addition, the operation management of wind turbine generators (“WTG")
and wind power stations confronts various problems, in particular the
equipment breakdown and unplanned outage of wind power stations.
Since the National Energy Administration reduced the wind power
feed-in tariff in last year, wind power investors have accelerated
their paces of construction. It is expected that, after the climax of
installation of wind power generators, the problem of excess of WTG
manufacturing capacity will become more severe in the short term.
To tackle this problem, WTG manufacturing enterprises are making
efforts to transform themselves into wind turbine manufacture and
service enterprises, and actively preempt wind power operation and
maintenance service market.
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MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED)

Several Opinions of the Central Committee of the Communist Party of
China and the State Council on Further Deepening the Reform of the
Electric Power System ({2t dh s BBz BT R M — A7 (L 8B 17 B2 41 24
ZEHEFE L)) (the “Opinions”) were issued in March 15, 2015. The
Opinions aim to deepen the structural reform in the power industry,
to solve the major problems that restrict the scientific development
of the power industry, to promote a faster and better development of
the power industry, and to impel the structural transformation and the
industry upgrading. The Opinions provide that on the basis of further
improving implementation of the separation of government administrative
function and enterprise management, the separation of power plant
and power network, and the separation of core businesses and
secondary businesses, in accordance with the structure of controlling
core businesses and lifting the control over other businesses, the
government will orderly deregulate the price of competitive segment of
power other than power transmission and distribution, orderly open the
power allocation and sales business to social capital, orderly deregulate
the power generation and usage plan other than those of public interest
and adjustment purpose, and promote the relatively independent
and standardized operation of trading agencies. The Opinions are
expected to have material impacts on the power industry. First, power
enterprises are facing significant changes in business environment.
The power volume and price are expected to be determined by market
competition. Other than power generation, power enterprises are also
expected to concern the marketing. Instead of dealing with the power
grid companies, power enterprises are expected to transact directly
with end users. New energy power enterprises are expected to engage
users by lowering cost and enhancing competitiveness, and therefore
it is expected that the competitive pressure will be passed on to the
equipment manufacturing enterprises. Second, the current business
models adopted by the power enterprises are facing challenges. The
idea of controlling core businesses and lifting the control over other
businesses will reduce the influence of tariff for desulfurization and
denitrification concession business. Engineering projects will have to
meet higher standards in terms of environmental protection and energy
saving, resulting in the increase in the costs of environmental protection
engineering construction and more sensitive of power enterprises to
project costs.

Currently, however, the construction peak of denitrification facilities for
coal-fired power plants has passed. The market demand surplus is
relatively low, and the market competition is increasingly intensified. As
a result, in recent years, the denitrification industry is expected to be
under relatively heavy pressure.
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In June 2015, the National Energy Administration, the Ministry of
Industry and Information Technology and the Certification and
Accreditation Administration jointly issued the Opinions on Promoting
the Application and Industrial Upgrading of Advanced Photovoltaic
Products ({85 RME#E L XK BT E @ IEFEFEEFARBELR)) (the
“Opinions on Photovoltaic Products”). The Opinions on Photovoltaic
Products require strict compliance with the market admission standards
of photovoltaic products and determine the technical specification
of photovoltaic modules. Among others, the photoelectric conversion
efficiency of polycrystalline silicon cell modules and monocrystalline
silicon cell modules should be no lower than 15.5% and 16.0%
respectively, and the photoelectric conversion efficiency of high
concentration photovoltaic modules should be no lower than 28.0%.
On the other hand, the National Energy Administration earlier provided
that by 2020, the electricity price of photovoltaic power and power
sold by the grid companies are expected to be the same, as a result
of which, the profit margin of investment in photovoltaic power stations
will continue to shrink and the development of power stations will slow
down. This indicates the general operation condition of photovoltaic
industry is not going well. Promoting the progress in technologies and
lowing the cost of photovoltaic power will continue to be the main topic
of industry development. It is expected that the photovoltaic industry
will face fiercer technology competition, which calls for enterprises
to enhance the ability of technology research and development and
industrialization.

Due to pressure from both low market demand and increasing
manufacturing cost, industrial enterprises operate  with relatively
low utilization rates, which results in a sharp decrease in power
consumption. As a result of slowing down in economic growth and
decrease in power consumption, coal-fired power production is
experiencing a negative growth and the average working hours of
the equipment have created a new low record. In the meantime, as a
result of decrease in investment for downstream coal-fired power plant,
market demand for energy-saving products is falling down, and intense
competition results in a sharp decrease in price of the product at the
same time. It is expected that the market demand for oil-saving ignition
business will remain low for a relatively long term. On the other hand,
however, the PRC Government has made strict requirements to lower
the coal consumption for coal-fired power plants, which indicates a
bigger space for development of environmental protection and energy
saving technologies such as ultra-low nitrogen and comprehensive
improvement of boiler.
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Key Business Developments
Environmental Protection Business

In the SO, emission reduction business, the Group entered into new
desulfurization engineering, procurement and construction (“‘EPC”)
contracts for an aggregate capacity of approximately 7,950.0 MW
in the first half year of 2015. As of June 30, 2015, for desulfurization
EPC business, the newly installed capacity of the Group was 2,970.0
MW and the cumulative installed capacity of the Group was 162,340.0
MW. The cumulative installed capacity of the Group’s desulfurization
concession projects was 36,610.0 MW as of June 30, 2015. The million-
KW power units at Guodian Jianbi Power Plant provided by Beijing
Guodian Longyuan Environmental Engineering Co., Ltd. (“Longyuan
Environmental”’) enhanced the efficiency in respect of flue gas
desulfurization and achieved “ultra-low emission”. For the denitrification
business, the Group entered into new EPC contracts for an aggregate
capacity of approximately 3,410.0 MW in the first half year of 2015.
As of June 30, 2015, the cumulative installed capacity for the Group’s
denitrification EPC business was approximately 115,538.0 MW. The
Group’s cumulative installed capacity for denitrification concession
projects was approximately 5,100.0 MW. As of June 30, 2015, the
Group’s annual production capacity of denitrification catalysts was
24,000.0 m3.

Low-NO,_combustion technology has expanded its application to the
field of small units and fluidized bed boilers, with the NO emission
reduction effect reaching domestic leading position. The plasma ultra-
low NO_technology has reached demonstration condition and will be
demonstrated and applied at Guohua Ninghai Power Plant.

As of June 30, 2015, the Group processed approximately 117.1 million
tonnes of sewage water (municipal recycled water), and reduced
the COD (Chemical Oxygen Demand) emission cumulatively by
approximately 50,624.1 tonnes.
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Energy Conservation Solutions Business

For the Group’s energy conservation solutions business, the Group
maintained its leading position in the plasma ignition and tiny-oil ignition
industries. The Group has completed the research and development
of miniwatt plasma ignition technology and will apply it at Guohua
Taishan Power Plant as a demonstration, which will further enhance the
price competitiveness of plasma ignition products. In the first half year
of 2015, the Group entered into new energy management contracts
(“EMC”) with a cumulative contract value of approximately RMB38.1
million. The Group conducted two general contracting for power station
projects: one in Hami, Xinjiang Autonomous Region and the other in
Ledong, Hainan Province.

Wind Power Products and Services Business Continued to Grow

The Group’s WTG sales volumes by product type during the first half
year of 2015 and the corresponding period in 2014 are set forth below:
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B Z6H30H 1L6/E A R201556 A30H
Confirmed Successful
Orders Tenders
2015 2014 EBRIATE RIBEE
1.5 MW 1.5JKE 237 408 1,327 72
2.0 MW 2.0kE 252 107 766 323
3.0 MW 3.0k E 21 — 6 9
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In addition, the 1.5 MW third-generation converter manufactured by
Guodian Longyuan Electrical Co., Ltd. (“Longyuan Electrical’) with
independent intellectual property rights has successfully entered the
market. The average price of each third-generation converter has
decreased by 18.0% as compared to the average price of the second-
generation converter at the corresponding period in 2014 and therefore
the competitiveness of the products has enhanced. Longyuan Electrical
has also signed a contract to sell 67 units of 1.5 MW wind power
converters with Shenyang Huachuang Wind Power Co., Ltd., which was
the Group’s first contract selling wind power converters to customers
outside the Guodian Group.

Solar Power Products and Services Business Suffered A
Significant Downturn

Solar power products and service business of the Group shrunk
significantly in the first half year of 2015. For solar power EPC business,
the Group entered into a new contract for EPC general contracting of
a 30 MW in-grid photovoltaic power station in Dongfang, Hainan in the
first half year of 2015 and the capacity of solar power EPC projects
under construction was 85.1 MW, which decreased significantly as
compared to the corresponding period of 2014. The decrease was
primarily due to the changes in policies applicable to the solar power
EPC industry and the intensified market competition.

Actively Expanding Overseas Market

The Group continued to actively explore overseas markets during the
first half year of 2015. In the first half year of 2015, the Group:

. entered into sales contracts to provide WTG for wind power
plants in South Africa with a total contract value of approximately
RMB820.0 million;

. entered into sales contracts to export plasma ignition and tiny-
oil ignition equipment to Middle East and Southeast Asia, with the
total contract value of approximately RMB12.0 million; and

. provided stainless steel pipeline of desulfurization system for
Mariveles project in Philippine, with a total contract value of
approximately RMB308.0 thousand.

Continuously Dedicating to Technological Innovation and
Research and Development

The Group dedicated to technological innovation and research and
development in order to enhance its core competitiveness. In the first
half year of 2015, the Group was granted 109 patents, including 50
invention patents.
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ANALYSIS OF FINANCIAL RESULTS FOR THE FIRST
HALF YEAR OF 2015

Please read this section in conjunction with the unaudited interim results
of the Group as of, and for the six months ended, June 30, 2015.

Analysis of consolidated results
Revenue

Consolidated revenue of the Group during the first half year of 2015
was approximately RMB9,564.3 million, representing a decrease of
approximately 5.6% from approximately RMB10,135.1 million in the
first half of 2014. The Group’s decrease in consolidated revenue as
compared to the corresponding period in 2014 was primarily due
to the significant decrease in revenue from solar power products
and services business, and the slight decrease in revenue from
environmental protection and energy conservation solutions business.
Revenues from solar power products and services business and
environmental protection and energy conservation solutions business
decreased by approximately RMB1,049.0 million, RMB142.4 million
and RMB46.1 million, respectively, as compared to those for the first
half of 2014, representing decreases of approximately 77.4%, 3.8%
and 2.4%, respectively. The revenue decrease in the solar power
products and services business was primarily due to the decreased
revenue generated from the Group’s solar power EPC business and
the decreased sales volume of the Group’s solar cells and modules.
The decrease in revenue from environmental protection business
was primarily due to the significant decrease in the revenue from
denitrification business. The increase in revenue from wind power
products and services business was primarily attributable to an
increase in the sales price of the Group’s WTG in the first half year of
2015 and the increase in the 2MW and 3MW WTG sales volume.
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The following table sets out the Group’s revenues by segment and as TR RIE 5 Z2015F &2014F6 A30H
a percentage of total consolidated revenue of the Group for the six 1A AR #B &l » M ARE B W A R EEARE
months ended June 30, 2015 and the corresponding period in 2014, BEAHKAETENB S -

respectively:

Six months ended June 30,

EHZ6H30H 1L61E A
2015 2014
(RMB (RMB
million) million)
(AR# (AR
BET) % BH&T) %
Environmental Protection and RAEARSEMRIR:
Energy Conservation Solutions
Environmental Protection IRR 3,583.6 37.5 3,726.0 36.7
Energy Conservation Solutions ENBERRIR T R 1,877.0 19.6 1,923.1 19.0
Sub-total &t 5,460.6 57.1 5,649.1 55.7
Renewable energy equipment A RRRERER R :
manufacturing and services:
Wind power products and services R EE @& RS 3,557.8 37.2 2,940.9 29.0
Solar power products and services K58 E @ R AR 306.3 3.2 1,355.3 13.4
Sub-total &t 3,864.1 40.4 4,296.2 42.4
All others FT B H A 239.6 2,5 189.8 1.9
Total et 9,564.3 100.0 10,1351 100.0
Cost of sales HEKK

Consolidated cost of sales for the Group decreased by approximately B £2015F6HA30H LE6ME A - A& B & 58
RMB577.9 million, or 6.8%, from approximately RMB8,489.4 million EXRAHNBARB7I58E T 820145
for the six months ended June 30, 2014 to approximately RMB7,911.5 FEHENHOARES 480 48BILRIHBAR
million in the same period of 2015. This decrease was primarily B577 OB BT 6.8% c THRHNEERALZAN
attributable to the decreases in cost of sales for the Group’s solar SEAGHEERRREER  RREBME
power products and services business, environmental protection BERMARTREBNEENANMD BHZEHE
business and energy conservation solutions business, consistent with BN TFER—B -

revenue decreases in these businesses.
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The following table sets out the Group’s cost of sales by segment and
as a percentage of total consolidated cost of sales of the Group for the
six months ended June 30, 2015 and 2014, respectively:

T&RD BIE T EH 20154 &x2014F6 A30H
IF6E R Z D HEI DM ANEBEHEN A BEER
EEAEEEGHEENEINBE DL -

Six months ended June 30,

HZ6H30H L61E A
2015 2014
(RMIB (RMB
million) million)
(AR#¥ (AR#
BEET) % H&T) %
Environmental protection and RARESHEMBRAR
energy conservation solutions:
Environmental protection RIR 2,960.1 37.4 3,021.1 35.6
Energy conservation solutions D S 1,682.6 21.3 1,744.5 20.5
Sub-total &5t 4,642.7 58.7 4,765.6 56.1
Renewable energy equipment A RERRERE R R
manufacturing and services:
Wind power products and services B E Em &R 2,869.2 36.2 2,400.9 28.3
Solar power products and services K588 = o K AR 7% 307.0 3.9 1,221.6 14.4
Sub-total &zt 3,176.2 40.1 3,622.5 42.7
All others P A A 92.6 1.2 101.3 1.2
Total et 7,911.5 100.0 8,489.4 100.0
Gross profit and gross profit margin EFIREFE

For the foregoing reasons, consolidated gross profit of the
Group increased by approximately RMB7.1 million, or 0.4%, from
approximately RMB1,645.7 million during the six months ended June
30, 2014 to approximately RMB1,652.8 million during the six months
ended June 30, 2015. The average gross profit margin of the Group
across all segments of the Group increased from 16.2% in first half year
of 2014 to 17.3% for the corresponding period in 2015. The increase in
gross profit margin was primarily attributable to the increase in gross
profit margin for wind power products and services business.

ERLiRE - NEBE#HZE2015F6HA30H 1E
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The following table sets out the Group’s gross profit and gross profit TR BIE T E £22015F &2014%F6 A30H
margins by segment for the six months ended June 30, 2015 and 2014, 1F6E AR D HE PO AREBEFFMER K :
respectively:

Six months ended June 30,

B Z6H30H L6{E A
2015 2014
(RMB (RMB
million) million)
(AR#¥ (AR®
&) % B&r) %
Environmental protection and RAEARSEMRER:
energy conservation solutions:
Environmental protection RIR 623.5 17.4 704.9 18.9
Energy conservation solutions EBERRIR T R 194.4 10.4 178.6 9.3
Sub-total a5t 817.9 15.0 883.5 15.6
Renewable energy equipment A RERRERE R R
manufacturing and services
Wind power products and services B E Em &R 688.6 19.4 540.0 18.4
Solar power products and services KI5 eeE o R AR5 (0.7) (0.2) 133.7 9.9
Sub-total &st 687.9 17.8 673.7 15.7
Al others PrEEAM 147.0 61.4 88.5 46.6
Total @t 1,652.8 17.3 1,645.7 16.2
Other revenue HgA

Other revenue of the Group decreased by approximately RMB20.0 B E£2015F6A30H LE6(E A - A& B &) H A
million, or 15.3%, from approximately RMB131.1 million during the six WA BARBINMABE T  WEE20145
months ended June 30, 2014 to approximately RMB111.1 million during 6H30R LE6fE AWK ARBIB1TABE TR
the six months ended June 30, 2015. This decrease was primarily due PARE200E5ELH153% BARLEE
to the decrease in subsidies from the PRC government. FR A AR B AT A 8 B R D PSR -
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Other net income

The Group recorded other net income of approximately RMB25.1 million
during the six months ended June 30, 2015, representing a decrease of
approximately RMB9.1 million, or 26.6%, from approximately RMB34.2
million for the corresponding period in 2014. This decrease was
primarily because the Company derived net income of approximately
RMB25.5 million from disposals of equity interests in several
subsidiaries in the corresponding period in 2014 but did not conduct
such activity during the first half year of 2015. The decrease was also
attributed to the increased exchange loss between Euro and RMB
amounted to approximately RMB11.4 million. The decrease of other net
income resulted from the reasons set forth was partially offset by the
increase of approximately RMB27.7 million of income generated from
sales of raw materials.

Selling and distribution expenses

Selling and distribution expenses increased by approximately RMB121.6
million, or 41.7%, from approximately RMB291.5 million during the six
months ended June 30, 2014 to approximately RMB413.1 million during
the corresponding period of 2015. This increase was mainly attributable
to increases in expenses for transportation and vehicle usage, bid
service fee, and provision for warranty for WTG.

Administrative expenses

Administrative expenses increased by approximately RMB32.7 million,
or 4.7%, from approximately RMB696.2 million during the six months
ended June 30, 2014 to approximately RMB728.9 million during the
corresponding period of 2015. This increase was primarily attributable
to the Group’s increased write-down of inventories of photovoltaic
products due to a decrease in market selling price.

Operating profit and operating profit margin

As a result of the foregoing factors, operating profit decreased
by approximately RMB176.5 million, or 21.4%, from approximately
RMB823.4 million for the first half of 2014 to approximately RMB646.9
million for the corresponding period in 2015. Operating profit margin
decreased from 8.1% for the first half of 2014 to 6.8% for the
corresponding period of 2015.
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Finance costs

Finance costs decreased by approximately RMB74.9 million, or 13.1%,
from approximately RMB572.3 million for the six months ended June 30,
2014 to approximately RMB497.4 million for the corresponding period
of 2015, which was primarily due to the Group’s decrease in total
indebtedness and the decrease in real interest rates of bank loans. As
a percentage of the Group’s revenues, finance costs decreased from
5.6% for the first half year of 2014 to 5.2% for the corresponding period
of 2015, primarily due to the decrease in relevant interest expenses.
See also “— Liquidity and Capital Resources”.

Profit before taxation

As a result of the foregoing factors, profit before taxation of the
Group decreased by approximately RMB157.1 million, or 58.4%, from
approximately RMB268.8 million for the six months ended June 30,
2014 to approximately RMB111.7 million for the corresponding period in
2015.

Income tax

Income tax increased from approximately RMB25.7 million for the six
months ended June 30, 2014 to approximately RMB266.7 million for the
corresponding period of 2015, which was primarily due to the unused
tax losses and deductible temporary differences reversed from this
period to previous annual allowance, resulting from a decline in global
photovoltaic market.

(Loss)/profit for the period

As a result of the foregoing, loss for the six months ended June
30, 2015 was approximately RMB155.0 million, while profit for the
corresponding period of 2014 was approximately RMB243.2 million.

(Loss)/profit attributable to non-controlling interests

As a result of the foregoing, loss attributable to non-controlling interests
of the Group for the six months ended June 30, 2015 was approximately
RMB20.5 million, while profit attributable to non-controlling interests
of the Group for the corresponding period of 2014 was approximately
RMB90.2 million.

(Loss)/profit attributable to equity shareholders of the Company

As a result of the foregoing, loss attributable to equity shareholders
of the Company for the six months ended June 30, 2015 was
approximately RMB134.5 million, while profit attributable to equity
shareholders of the Company for the corresponding period of 2014 was
approximately RMB153.0 million.
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Analysis of Segment Results

The following table sets out the Group’s segment revenues, gross profit
and operating profit, each as a percentage of total Group revenues,
gross profit, and operating profit for the six months ended June 30,
2015 and 2014, respectively:

T EREAR D AT

T&R D BIE 5 E £2015%F K20149F6 A30H
IF6E AR EBE 5 FUA ~ EF L & F|
UREBERBEHEAEEKA - EFME
SR BBENE DL

For the six months ended June 30,

HZ6H30R 1L61E A
2015 2014
(RMB (RMB

million) million)

(AR (AR

EET) % B&ET) %
Environmental protection and BRERGERRER

energy conservation solutions
Environmental protection: RIR :
Revenue g A 3,583.6 37.5 3,726.0 36.7
Gross profit EF 623.5 37.7 704.9 42.8
Operating profit 4 ST 458.8 70.9 522.5 63.5
Energy conservation solutions: Bige BRI 5 ¢
Revenue A 1,877.0 19.6 1,923.1 19.0
Gross profit EF 194.4 11.8 178.6 10.9
Operating profit 4 ST 146.5 22.6 142.5 17.3
Segment revenues o U A 5,460.6 57.1 5,649.1 55.7
Segment gross profit 2 EBEF 817.9 49.5 883.5 53.7
Segment operating profit D EPEE RIS 605.3 93.5 665.0 80.8
Renewable energy equipment AELERERRERERRE
manufacturing and services

Wind power products and services: [B. % G K AR
Revenue A 3,557.8 37.2 2,940.9 29.0
Gross profit EH 688.6 4.7 540.0 32.4
Operating profit 4T 199.6 30.9 201.0 24.4
Solar power products and services: AR5 EEE R AR ¢
Revenue WA 306.3 3.2 1,355.3 13.4
Gross profit EH (0.7) (0.1) 133.7 8.1
Operating profit 4T (192.7) (29.8) (61.1) (7.4)
Segment revenues 2 EUA 3,864.1 40.4 4,296.2 42.4
Segment gross profit 2EER 687.9 41.6 673.7 40.9
Segment operating profit o B AR E T H 6.9 1.1 139.9 17.0
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Environmental Protection and Energy Conservation Solutions BIRRETEEEARTT =
Environmental protection BRIR
Revenue WA

Revenue from the environmental protection business decreased by
approximately RMB142.4 million, from approximately RMB3,726.0 million
for the six months ended June 30, 2014 to approximately RMB3,583.6
million for the corresponding period of 2015. The decrease was mainly
attributable to the decrease in revenue from the NO _emission reduction
business, which was partially offset by the increase in revenue from
the Group’s SO, emission reduction business. Revenues generated
from the NO_ emission reduction business decreased by approximately
RMB494.6 million, or 34.1%, as compared to the corresponding period
of 2014. The decrease in revenue from the NO _ emission reduction
business was primarily attributable to the decreased scale of investment
and construction of the power stations in the PRC. Revenue generated
from the SO, emission reduction business increased by approximately
RMB353.3 million, or 25.8%, which was primarily attributable to the
increased market demand stimulated by the air pollution control
initiatives promulgated by the PRC government.

The following table sets out the revenues from the business lines
comprising the Group’s environmental protection business, each as a
percentage of the revenue from this business, for the six months ended
June 30, 2015 and 2014, respectively.
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P ANR#3,583.6 5 &It - H2014F R HI A A
R#3,726. 0B B T BE DB ARKE142.4
BB TEZERHRAEEBMEESBAR
AP B 5% R A 1 R 2 TS 20155 £
FEMEEMNBAE R MK - 822014
FRIBMEL  BEEBEENKRARDDOA
R#49468 BT BIBAG841% c NREE
WEBHRBRIEEZERRAAAFEFRHEILE
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B EM RS REFIEEMERNOTISH
SKIE AN o

T %= 9 B & 5 & £2015%F K201446 A30H
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For the six months ended June 30,

EZ=6H30H 1L61E A
2015 2014

(RMB (RMB

million) million)

(AR# (AR
&) % BE&T) %
SO, emission reduction il 1,722.7 48.1 1,369.4 36.7
NO, emission reduction JilRiE] 957.9 26.7 1,452.5 39.0
Low NO_ combustion equipment 1K 2R e 5 A 194.6 5.4 335.0 9.0
Water treatment KR IE 490.3 13.7 450.9 121
Ash removall % EE 218.1 6.1 118.2 3.2
Total ot 3,583.6 100.0 3,726.0 100.0
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Cost of sales

Cost of sales for the environmental protection business was
approximately RMB2,960.1 million for the six months ended June 30,
2015, which remained constant as compared to the cost of sales of
approximately RMB3,021.1 million for the corresponding period of
2014. This was mainly because the increase in cost of sales for the SO,
emission reduction business was offset by the decrease in cost of sales
for the NO_emission reduction business.

Gross profit and gross profit margin

As a result of the foregoing factors, gross profit attributable to the
environmental protection business decreased from approximately
RMB704.9 million for the six months ended June 30, 2014 to
approximately RMB623.5 million for the corresponding period of 2015,
by approximately RMB81.4 million, or 11.5%. Gross profit margin for
this business decreased from approximately 18.9% for the first half year
of 2014 to approximately 17.4% for the first half year of 2015, which
was primarily attributable to the decrease in gross profit margins for
the SO, emission reduction, low Nox combustion equipment, and water
treatment businesses.

Energy conservation solutions
Revenue

Revenue attributable to the energy conservation solutions business
decreased by approximately RMB46.1 million, or 2.4%, from
approximately RMB1,923.1 million for the first half year of 2014 to
approximately RMB1,877.0 million for the corresponding period of 2015.
The revenue decrease was mainly attributable to the revenue decreases
of energy management contract (‘EMC”) business, waste heat recovery
business and boiler comprehensive utilization and retrofitting business,
which was partially offset by the increase of revenue from general
contracting for power stations business.
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The following table sets out the revenues from the business lines
comprising the Group’s energy conservation solutions business, each
as a percentage of the revenue from this business, for the six months
ended June 30, 2015 and 2014, respectively.

For the six months ended June 30,

HZ6H30H 1L61E A
2015 2014
(RMB (RMB
million) million)
(AR#¥ (AR®
EE) % BET) %
Plasma-assisted coal ignition and SEEFRERL N AR
combustion stabilization 136.6 7.3 149.8 7.8
Steam turbine flow passage retrofitting 745 & # 3 7 ok it & & 323 1.7 31.1 1.6
Energy management contract (‘EMC”) & B &/REIE ([EMC]) —_ — 137.2 7.1
Waste heat recovery FRELEI K — — 87.3 4.6
General contracting for power stations &% 4458 1,698.2 90.5 1,483.1 771
Boiler comprehensive utilization and  $/E4: & M B ik
retrofitting 9.9 0.5 34.6 1.8
Total et 1,877.0 100.0 1,923.1 100.0
Cost of sales SHE AR

Cost of sales for the energy conservation solutions business decreased
by approximately RMB61.9 million, or 3.5%, from approximately
RMB1,744.5 million for the first half year of 2014 to approximately
RMB1,682.6 million for the corresponding period of 2015, consistent
with the decrease of revenue from this business line.

Gross profit and gross profit margins

As a result of the foregoing factors, gross profit attributable to the
energy conservation solutions business increased by approximately
RMB15.8 million, or 8.8%, from approximately RMB178.6 million for
the first half year of 2014 to approximately RMB194.4 million for the
corresponding period of 2015. Gross profit margin for this business
increased from approximately 9.3% for the first half year of 2014
to approximately 10.4% for the corresponding period of 2015. This
increase was primarily due to the growth in gross profit margins of
general contracting for power stations business which had a relatively
large percentage of revenue contribution.

B BE R TR 5 B S TS R B B B AN 1E20144F |
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Renewable energy equipment manufacturing and services
Wind power products and services
Revenues

Revenue attributable to the wind power products and services
business increased by approximately RMB616.9 million, or 21.0%,
from approximately RMB2,940.9 million for the first half year of 2014 to
approximately RMB3,557.8 million for the corresponding period of 2015.
The substantial increase of the revenue attributable to the wind power
products and services business was mainly attributable to the increase
in WTG price and the increase in the sales volumes of 2MW and 3MW
WTG units.

Cost of sales

Cost of sales attributable to the wind power products and services
business increased by approximately RMB468.3 million, or 19.5%,
from approximately RMB2,400.9 million for the first half year of 2014 to
approximately RMB2,869.2 million for the corresponding period of 2015,
primarily due to a corresponding increase in sales of 2 MW and 3 MW
WTG units during the period, consistent with the revenue growth in this
business.

Gross profit and gross profit margin

As a result of the foregoing, gross profit attributable to the wind
power products and services business increased by approximately
RMB148.6 million, or 27.5%, from approximately RMB540.0 million for
the first half year of 2014 to approximately RMB688.6 million for the
corresponding period of 2015. Gross profit margin for this business
increased from 18.4% for the first half year of 2014 to 19.4% for the
corresponding period of 2015. The increase was primarily due to the
Group’s increased selling percentage of large MW WTG, resulting in
the increase of WTG’s price.

Solar power products and services
Revenues

Revenue attributable to the solar power products and services business
decreased by approximately RMB1,049.0 million, or 77.4%, from
approximately RMB1,355.3 million for the first half year of 2014 to
approximately RMB306.3 million for the corresponding period of 2015.
The decrease was mainly due to a significant decrease in revenue
from the Group's solar power EPC business and solar power products
manufacturing business, which was attributable to the changes in
policies applicable to the solar power EPC industry and the intensified
competition in the solar power products and services industry, resulting
in the significant decrease in ground solar power station EPC projects
and the demands for solar power products.
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Cost of sales

Cost of sales attributable to the solar power products and services
business decreased by approximately RMB914.6 million, or 74.9%,
from approximately RMB1,221.6 million for the first half year of 2014 to
approximately RMB307.0 million for the corresponding period of 2015,
consistent with the decrease in revenue from this business.

(Gross loss)/Gross profit and (gross loss margin)/gross profit margin

As a result of the foregoing, the solar power products and services
business of the Group recorded a gross loss of approximately RMBO0.7
million for the six months ended June 30, 2015, as compared to a
gross profit of approximately RMB133.7 million for the corresponding
period of 2014. Gross loss margin for the first half year of 2015 was 0.2%
and the gross profit margin for the corresponding period of 2014 was
9.9%. The decreases was primarily due to the cost of the Group’s solar
power product manufacturing business, which contributed a relatively
high proportion to the Group’s revenue generated from its solar
power products and services business, was higher than its revenue,
resulting from the intensified market competition in the industry and the
significant decreases in products’ prices.

Liquidity and Capital Resources

The following table sets out the net cash flows of the Group for the six
months ended June 30, 2015 and 2014, respectively:

BB R am AT (48)
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For the six months ended

June 30
BZ6H30A 1t61E B
2015 2014
(RMB million)  (RMB million)
(AR (AR
B&ET) BH&ET)
Net cash used in operating activities REEENFE IR S FE (115.3) (666.8)
Net cash used in investing activities KEEZEERANE S FE (376.6) (1,087.9)
Net cash (used in)/generated from financing BMEFSHUER) ELNIRESFHE
activities (123.1) 979.1
Cash and cash equivalents as of June 30 HE6A30EMRERRNESEED 1,841.2 2,856.1
Net cash used in operating activities EETE RN EEFH

Net cash used in the Group’s operating activities for the first half
year of 2015 was approximately RMB115.3 million, as compared to
approximately RMB666.8 million for the corresponding period of 2014.
The decrease in net cash flow used in operating activities was primarily
attributable to the Group’s improvement in management of its trade
receivables and therefore achieved a relatively better result in collection
of trade receivables.
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Net cash used in investing activities

Net cash used in the Group’s investing activities for the first half year
of 2015 was approximately RMB376.6 million, as compared to the net
cash used in investing activities of approximately RMB1,087.9 million
for the corresponding period of 2014. The primary reason for the
decrease in net cash used in investing activities was that the Group
did not conduct any large scale of fixed assets’ procurement or project
under construction during the first half year of 2015.

Net cash (used in)/generated from financing activities

Net cash used in the Group’s financing activities for the first half year
of 2015 was approximately RMB123.1 million, as compared to net cash
generated from financing activities of approximately RMB979.1 million
for the corresponding period of 2014. Net cash used in financing
activities in the first half year of 2015 was primarily used for repaying
bank borrowings.

Working Capital

As of June 30, 2015, the Group’s cash and cash equivalents were
approximately RMB1,841.2 million, representing a decrease of
approximately RMB614.9 million, or 25.0%, as compared to that as of
December 31, 2014.

The Group’s gearing ratio, which is calculated by dividing net debt
(including interest-bearing other payables and interest-bearing bank
loans, less cash and cash equivalents) by total equity plus net debt,
increased from 56.0% as of December 31, 2014 to 57.6% as of June
30, 2015. This was primarily due to the increase in the amount of the
Group’s indebtedness.

Net Current Liabilities

As of June 30, 2015, the Group’s net current liabilities were
approximately RMB1,810.2 million, representing an increase of
approximately RMB726.8 million, or 67.1%, as compared to December
31, 2014. The increase was primarily attributable to the decrease in
the Group’s trade and bills receivables of approximately RMB3,325.6
million, which was partially offset by the decrease in the Group’s trade
and bill payables of approximately RMB3,852.8 million.

As of June 30, 2015, the Group had unutilized banking facilities
of approximately RMB26,642.3 million to fulfill its future capital
commitments and other financial requirements. The Directors are of the
opinion that the Group will have necessary liquid funds to finance its
working capital and capital expenditure requirements.
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Inventory Analysis

The inventories of the Group were approximately RMB4,892.7 million
as of June 30, 2015, which increased by approximately 8.6% from
approximately RMB4,504.0 million as of December 31, 2014. The
increase was primarily attributed to the increase in finished products
and raw materials for WTG manufacturing.

Trade and bills receivables

Trade and bills receivables was approximately RMB18,345.8 as of June
30, 2015, which decrease by approximately 15.3% from approximately
RMB21,671.4 million as of December 31, 2014. The decrease was
mainly attributable to the decrease in trade and bill receivables for
WTG sales and other businesses.

Deposits, prepayments and other receivables

The Group’s deposits, prepayments and other receivables decreased
by approximately 1.8% from approximately RMB3,383.3 million as
of December 31, 2014 to approximately RMB3,322.3 million as of
June 30, 2015. The decrease was primarily attributable to decrease
in prepayments paid for procurements of machinery equipment for
the Group’s desulfurization and denitrification businesses and for
procurements of raw materials for WTG manufacturing business.

Trade and bills payables

Trade and bills payables decreased by approximately 21.2% from
approximately RMB18,165.6 million as of December 31, 2014 to
approximately RMB14,312.7 million as of June 30, 2015, primarily due
to the decrease in payables in relation to the purchase of raw materials
for WTG and solar power products of the Group.

Indebtedness

The Group’s total indebtedness increased by approximately 0.8%
from approximately RMB18,542.9 million as of December 31, 2014 to
approximately RMB18,697.1 million as of June 30, 2015. The increase
was primarily attributable to the increase in short-term indebtedness
(including the current portion of long-term borrowings) of approximately
RMB874.2 million. The proportion of short-term indebtedness (including
the current portion of long-term borrowings) to overall indebtedness
increased from approximately 72.6% as of December 31, 2014 to
approximately 76.6% as of June 30, 2015, with a corresponding
proportionate decrease in long-term indebtedness.

All of the Group’s borrowings are denominated in the RMB.
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The annualized effective interest rate of the Group for the first half year
of 2015 (determined by dividing total interest expenses by the average
of sums of outstanding borrowings and other interest bearing payables
as of January 1, 2015 and June 30, 2015) was 5.6%, as compared to
the Group’s effective interest rate of 6.3% in 2014. The decrease in the
Group'’s effective interest rate was primarily due to the lowered interest
rate environment and in the PRC and the Group’s efforts in reducing
finance costs by, among other methods, replacing previously borrowed
loans with loans bearing relatively low interest rates.

Pledged assets

Secured long-term interest-bearing borrowings of the Group as at 30
June 2015 were secured by concession assets and trade and bills
receivables with carrying value totalling approximately RMB559.4 million
and equity interests in and income stream of certain subsidiaries.
Secured short-term interest-bearing borrowings of the Group as at 30
June 2015 were secured by trade and bills receivables with carrying
value totalling approximately RMB57.7 million and income stream of
certain subsidiaries.

Contingent Liabilities

The Group’s contingent liabilities decreased by approximately
RMB825.6 million, or 51.8%, from approximately RMB1,595.2 million
as of December 31, 2014 to approximately RMB769.6 million as of
June 30, 2015. The Group’s contingent liabilities at the end of the
period primarily consisted of bid, performance guarantees and quality
guarantees.

Material Investments

During the six months ended June 30, 2015, the Group did not make
any material investments.

Acquisitions and Disposals

During the six months ended June 30, 2015, the Group did not make
any material acquisitions and disposals.

Market Risk

The Group is exposed to various risks associated with its business
operations, including credit and counterparty risk, interest rate risk,
exchange rate risk, risks affecting the power and related industries
within the PRC generally and volatility risk relating to raw materials and
components used in its production activities.
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MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED)

Credit and counterparty risk

The Group’s credit risk is primarily attributable to its cash on bank
deposit and in-hand, trade and bills receivables, deposits, prepayments
and other receivables, gross amounts due from customers from
contract work and other non-current assets. The Group has an internal
credit policy to monitor its exposure to its counterparty credit risk on an
ongoing basis.

Substantially all of the Group’s cash is deposited in state-owned or
controlled PRC banking institutions. Directors of the Company consider
counterparty risks with PRC banks insignificant.

The Group performed credit evaluations on all of its customers, and
monitors outstanding receivables due from such customers on an
ongoing basis. The Group’s credit evaluation focuses on a customer’s
payment history and its ability to pay and takes into account industry
and customer-specific considerations, as well as the general
macroeconomic climate. The Group generally requires its customers
to settle progress billings and other debts in accordance with agreed
contract terms.

Interest rate risk

The Company has significant borrowings and its operational activities
are significantly dependent on the availability of credit facilities at
competitive rates. Substantially all the Company’s borrowings are
denominated in RMB and are owed to PRC bank lenders and financial
institutions, which are subject to adjustments in interest rates based on
changes in the applicable regulations of the People’s Bank of China.
Accordingly, fluctuations in interest rates may have a significant impact
on the Group’s business, operations and financial condition.

The Group does not currently hedge its interest rate risks through any
derivative instruments or other hedging arrangements.

Liquidity risk

The Group’s operating cash flows are subject to significant fluctuations,
given the nature of the businesses in which it is engaged. The Group
increasingly carries out its water treatment business through the BOT
business model and its desulfurization business through the concession
business model. While the Group believes that such business models
generate steady cash flows and revenues for the Group over extended
periods, such business models require substantial up-front capital
investment and a longer period to fully recoup such investments as
compared to the traditional business model of EPC. Accordingly,
while the Group aims to ensure that it has sufficient working capital to
meet its operational requirements or has access to sufficient banking
credit facilities to continue its operations without disruption, the cash
flow position of the Group may vary with its continued growth and
expansion.
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Exchange risk

The continued development and expansion of the Group’s international
operations is expected to result in increased exposure to exchange
rate risk, arising primarily through export sales which would typically be
denominated in foreign currencies. The Group expects that its future
export sales will principally be denominated in either United States
dollars, Euros or Hong Kong dollar. During six months ended June 30,
2015, the Group’s exchange loss was approximately RMB11.4 million,
which was primarily due to a subsidiary of the Group imported the
parts of pitch system denominated with Euros and Euros depreciated
significantly. Directors of the Group consider the exchange rate risk
is insignificant. The Group does not currently hedge its exchange rate
risk.

The RMB is not a freely convertible currency, and the PRC Government
may at its discretion restrict access to foreign currencies for current
account transactions in the future. Changes in such foreign exchange
controls may adversely affect the Group’s international operations and
sales, and may prevent the Group from satisfying its foreign exchange
denominated obligations. In addition, the Group may be restricted from
paying dividends on its listed H-shares to shareholders by any such
changes in regulations.

Prospects for the Second Half Year of 2015
Improving the quality of development

Looking forward, the Group seeks to speed up streamlining its
businesses and projects. The Group expects to clean up unprofitable
projects and businesses to minimize losses and pool its resources to
fortify its premium business. The Group intends to enhance its core
businesses, invest in high-quality power generation assets, strengthen
the development of wind power projects, and enlarge the business
scale of its general contracting for green power stations.

Expanding external markets

Oriented by efficiency and profitability, the Group intends to adopt
diversified marketing strategies, and seize the opportunities provided by
market change to further integrate its resources and comprehensively
enhances its market competitiveness. While strengthening and
improving its position in the internal market within the Guodian Group,
increasing efficiency and perfecting technologies, the Group seeks to
expand markets outside the Guodian Group actively and increase the
amount and proportion of orders from counterparties which are outside
of the Guodian Group continuously.
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MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED)

Strengthening centralized management and control

The Group intends to strengthen its centralized management and
control, optimize management and increase efficiency and profitability.
The Group also conscientiously intends to strengthening the centralized
management and control over the following four aspects: investment,
procurement, finance and contracts. The Group especially wishes
to effectively eliminate operational risks by means of, among others,
strengthening the integrated control over the planning, financing
and engineering of its investment, improving the standardization and
planning of tender and procurement process, enhancing management
and control over budgetary processes, strictly implementing the
reviewing mechanism of material contracts, and optimizing risk
prevention of contracts.
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CORPORATE GOVERNANCE
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The Company has been committed to improving its corporate
governance, which is considered as an ingredient essential to the
creation of values for Shareholders. The Company has established a
modern corporate governance structure, which comprises a number
of independently-operated and effectively-balanced bodies, including
general meetings of shareholders, the Board of Directors, the Board
of Supervisors and senior management, by referring to the code
provisions as set out in Corporate Governance Code and Corporate
Governance Report in Appendix 14 of the Listing Rules. The Company
has adopted the Corporate Governance Code as its own corporate
governance practices.

During the reporting period, the Group had operated a standardized
and sound corporate governance structure in accordance with the
applicable laws and regulations, including the Company Law of the
PRC, Securities Law of the PRC, the Listing Rules, as well as the
requirements of domestic and offshore regulatory authorities, and
considering the Company’s actual situation, continuing its efforts
to maintain a high standard of corporate governance in a view to
maximize shareholders’ benefits in the long term.

(1) COMPLIANCE WITH CORPORATE GOVERNANCE
CODE

For the six months ended June 30, 2015, the Group had complied
with the code provisions in the Corporate Governance Code in
Appendix 14 to the Listing Rules. The Group is dedicated to
adhering to a high level of corporate governance, and adopts the
best practices for corporate governance set forth in Appendix 14
of the Listing Rules under appropriate circumstances.

To promote the long-term and steady development of the Group,
the Group has been standardizing its structure of corporate
governance based on relevant laws and regulations in the
PRC, the requirements of the Exchange, and other regulatory
requirements, and has been further improving its level of
corporate governance.
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CORPORATE GOVERNANCE (CONTINUED)

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS AND
SUPERVISORS OF THE LISTED COMPANIES

The Company has adopted a code of conduct prepared in
accordance with the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) set out
in Appendix 10 of the Listing Rules as the code of conduct
regarding transactions involving securities of the Company by
the Directors and Supervisors. The terms of the code currently
adopted by the Company comply with the requirements of the
Model Code. The Company has made specific enquiries to all of
its Directors and Supervisors, each of whom confirmed that he
or she had complied with requirements of the Model Code for
the six months ended June 30, 2015. To ensure the compliance
with relevant requirements under the Listing Rules and to protect
shareholders’ interests, the Board will examine the corporate
governance practices and the operations of the Company from
time to time.

AUDIT COMMITTEE

The Group has established an audit committee (the “Audit
Committee”) in accordance with the requirements of the Listing
Rules. The Audit Committee is responsible for, inter alia, proposing
to the Board on the appointment, reappointment and removal of
external independent auditors, and monitoring the work of these
auditors. The Company has appointed proper independent non-
executive directors with professional qualifications or accounting
or related financial management expertise adequately in number
under the Listing Rules. The Audit Committee consists of two
independent non-executive Directors and one non-executive
Director, namely, Mr. FAN Ren Da Anthony (chairman of the Audit
Committee, independent non-executive Director), Mr. ZHANG
Wenjian (non-executive Director) and Mr. QU Jiuhui (independent
non-executive Director). The Audit Committee has reviewed the
unaudited interim results announcement of the Group as of and
for the six months ended June 30, 2015 and the unaudited interim
financial statements prepared according to the International
Financial Reporting Standards (“IFRSs”) 34 “Interim financial
reporting” for the six months ended June 30, 2015.
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(4)

(5)

(6)

DISSEMINATING INFORMATION THOUGH THE
INTERNET

In order to promote good corporate governance and transparency,
the Group uses its website (www.01296.hk) as a medium to
disseminate information. The Group implements procedures to vet
information which is to be put on its website and also monitors its
website to ensure that all published information is up-to-date and
accurate.

OVERSEAS REGULATORY ANNOUNCEMENT

As Yantai Longyuan Power Technology Co., Ltd., a subsidiary
of the Company, is a public company listed on the Shenzhen
Stock Exchange, the Group has complied with the requirements
regarding overseas regulatory announcements in accordance with
Rule 13.10(B) of Listing Rules.

Furthermore, as the corporate bonds of the Company are listed
on the Shanghai Stock Exchange, the Group has complied with
the requirements regarding overseas regulatory announcements
in accordance with Rule 13.10(B) of Listing Rules in this regard.

THE MANAGEMENT OF INSIDE INFORMATION

In order to promote fairness, transparency, accountability and
responsibility, which are the core principles of good corporate
governance, the Group notifies the Exchange and discloses
to shareholders and other holders of its listed securities of the
Group’s inside information pursuant to the Listing Rules and Part
XIVA of the Securities and Futures Ordinance (Chapter 571 of the
Laws of Hong Kong) (“SFO”).
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CORPORATE GOVERNANCE (CONTINUED)

CONNECTED TRANSACTION MANAGEMENT

In order to strengthen the Company’s management of connected
transactions, the Company has established the “Management
Rules on the Conduct of Connected Transactions of Guodian
Technology & Environment Group Corporation Limited” and has
designated the Office of the Board to be responsible for the
management of connected transactions with assistances from
the Securities and Finance Division and Finance and Property
Division. In order to ensure that the Company’s connected
transactions are carried out in accordance with applicable rules
and regulations and that the aggregate transaction amounts
do not exceed the annual caps, the Group has notified all
subsidiaries and divisions regarding the applicable continuing
connected transaction caps, allocated monitoring obligations to
specific subsidiaries and divisions and required such subsidiaries
or divisions to report to the senior management regarding the
connected transactions. The Company has provided regular
training to the Company’s internal staff in relation to connected
transactions from time to time, and has designated specialized
personnel in an effort to ensure full compliance with relevant
Listing Rules.

INSIDER TRADING MANAGEMENT

In order to monitor and regulate potential insider trading activities,
ensure confidentiality insider information, the Company has
established a set of “Management Rules on the Conduct of
Insider Trading of Guodian Technology & Environment Group
Corporation Limited” in accordance with the Company Law of the
PRC, Securities and Futures Ordinance, Listing Rules and other
relevant laws and regulations and the articles of association of the
Company.
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REVIEW OF INTERIM REPORT

The Audit Committee of the Company has reviewed the Company’s
interim report. The interim financial report for the six months ended June
30, 2015 was unaudited, but was reviewed by KPMG, in accordance
with Hong Kong Standard on Review Engagements 2410 “Review of
interim financial information performed by the independent auditor
of the entity”, issued by the Hong Kong Institute of Certified Public
Accountants. A copy of such unmodified review report is included in
this interim report.

SHARE CAPITAL

As of June 30, 2015, the total issued share capital of the Company was
RMB6,063,770,000, divided into 6,063,770,000 shares of RMB1.0 each,
including 4,754,000,000 domestic shares and 1,309,770,000 H shares.
There had been no change in the share capital of the Company during
the six months ended June 30, 2015.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries had purchased, sold or
redeemed any shares of the Company for the six months ended June
30, 2015.

MATERIAL LEGAL PROCEEDINGS

As disclosed in the Company’s 2013 interim report, 2013 annual
report, 2014 interim report, and 2014 annual report, a subsidiary of
the Group was named as a respondent in an arbitration at Singapore
International Arbitration Centre for a contractual dispute arising from a
joint effort in certain research and development matters. As stated in
the notice of arbitration on July 16, 2013 and the statement filed by the
applicant on November 25, 2013, the applicant asked for compensation
of approximately RMB324.0 million plus interest, expected income
and cost from the subsidiary of the Group for its alleged breach of
contractual obligations. The subsidiary responded and denied all of the
allegations, and submitted the defense together with its counterclaims
for an amount of equivalent to approximately RMB78.7 million to
the Singapore International Arbitration Centre on January 27, 2014,
claiming that the opposite party breached the contract, and request
to terminate the contract. The case was heard by the tribunal at the
Singapore International Arbitration Centre from December 16 to 19,
2014. The Group is still awaiting the final decision. Based on the facts
and legal advice, the Group believes that the subsidiary has duly
performed its obligations pursuant to the contract, and the claims are
without merit. The Group believes that the proceeding will not have a
material adverse effect on the Group’s business, results of operations
or financial position. The Group has not made any provisions for the
claim.
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Certain suppliers brought legal actions against a subsidiary of the
Group in respect of its overdue payables totaling RMB184,219,000.
According to the rulings made by the relevant courts, cash at bank
totalling RMB176,700,000 or other assets with the equivalent value
of the subsidiary should be frozen or attached. Up to the date of this
interim report, the subsidiary’s cash at bank has been frozen and its
certain assets have been attached.

Another subsidiary of the Group was claimed by its suppliers for
overdue payables with additional interests and penalties in a few
lawsuits. The subsidiary is now negotiating with the suppliers to settle
the lawsuits and up to the date of this interim report, the subsidiary
reached settlement agreements with certain suppliers to repay the
overdue payables without any additional interests and penalties and
resolved the respective lawsuits. In the opinion of management of
the Group, taking into account of the result of the resolved lawsuits,
the subsidiary is expected to be able to settle the remaining lawsuits
without interests and penalties. The aggregate interests and penalties
claimed by the suppliers for the unresolved lawsuits is approximately
RMB3,005,000.

Save as disclosed above, during the six months ended June 30, 2015,
the Company was not involved in any material litigation or arbitration.

INTERIM DIVIDEND

The Board has not made any recommendation on the distribution of an
interim dividend for the six months ended June 30, 2015.

INTERESTS AND SHORT POSITIONS OF THE
DIRECTORS, SUPERVISORS AND SENIOR
MANAGEMENT IN THE SHARES, UNDERLYING SHARES
AND DEBENTURES

As of June 30, 2015, Mr. YAN Andrew Y., a non-executive Director of
the Company, was interested in 288,200,000 shares of the Company.
Please refer to “Substantial Shareholders’ Interests in the Shares” for
more information. Save as disclosed above, none of the Directors,
Supervisors and senior management of the Company had any interests
or short positions in the shares, underlying shares and debentures of
the Company or any of its associated corporations (within the meaning
of Part XV of the SFO) which would have to be notified to the Company
and The Stock Exchange of Hong Kong Limited pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests or short positions
which they were taken or deemed to have under such provisions of the
SFO) or which were required, pursuant to Section 352 of the SFO, to
be registered in the register referred to therein, or which would fall to
be disclosed to the Company and The Stock Exchange of Hong Kong
Limited pursuant to the Model Code.
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OTHER INFORMATION (CONTINUED)
H & (48)

SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN THE
SHARES

As at June 30, 2015, to the best knowledge of the Directors, the
following persons (other than the Directors, Supervisors and senior
management of the Company) had interests or short positions in the
shares or underlying shares of the Company which would fall to be
disclosed to the Company pursuant to Divisions 2 and 3 of Part XV of
the SFO:

FERRRRG 2

2015F6 8308 - LESEMA - TF AL
(ARREE EZREfAERBABRINR
28X B A& A7 Bk AR BE A% 19 H HE B AR 1R (R 55 I AR
EIEH) EXVEF K37 A M AN RD 7B
ZRETWAR -

Number
of Shares/ Percentage in
Underlying the Relevant Percentage in

Class of Shares Held Class of Share the Total Share
Name of Shareholders Share Capacity (Share) Capital™ Capital ™
HEBERAER HREAEHZE
BER® HE ZHED o 2t
BEES BB R 43 3 5l g7 ROHE (R) % %
Guodian Group Domestic Interests of beneficial owner 4,754,000,000@ 100.00 78.40
B E £ E shares and controlled corporation (Long position)
A& & EnEAARZIERT (F5)
2w
GD Power Development Domestic Interests of beneficial owner 2,376,500,000@ 49.99 39.19
Co Ltd (“GD Power”) shares EmlEAAZER (Long position)
ElE ERRMHDERAT RWER (4F &)
( BEE )
Mr. YAN Andrew Y. H shares Interests of beneficial owner 288,200,000 22.00 4.75
Bk HA% and controlled corporation (Long position)
EalaARZEAR (7 &)
2R
SAIF IV GP Capital Ltd. H shares Interests of beneficial owner 288,200,000© 22.00 4.75
HA% and controlled corporation (Long position)
EnlEE ARTERT (&)
Z ¥
SAIF IV GP LP H shares Interests of beneficial owner 288,200,000® 22.00 4.75
HA% and controlled corporation (Long position)
EniAARZERT (F&)
Z ¥
SAIF Partners IV L.P. H shares Interests of beneficial owner 288,200,000 22.00 4.75
H& EniA A ER (Long position)
(FE)
State Grid International H shares Interests of beneficial owner 89,505,000 6.83 1.48
Development Co., Ltd HA& EnEBAZER (Long position)
BEREMEREE (4F &)
AR
National Council for Social H shares Interests of beneficial owner 77,310,000 5.90 1.27
Security Fund of the PRC ~ Hf% EnEBAZER (Long position)
2EMHEREESEES (F7)
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OTHER INFORMATION (CONTINUED)

This percentage is calculated on the basis of the number of underlying
shares/total shares that had been issued by the Company as of June 30,
2015.

The Guodian Group holds, directly or indirectly, 100.0% of the domestic
shares of the Company via GD Power. As of June 30, 2015, Guodian
Group had 48.09% of the interests in the total shares of GD Power and
GD Power had 49.99% of the domestic shares of the Company. Therefore,
Guodian Group is deemed to have the interests in the domestic shares of
the Company possessed by GD Power.

Mr. YAN Andrew Y. holds 22.00% of the H shares indirectly via SAIF
Partners IV L. P. through SAIF IV GP Capital Ltd. and SAIF IV GP LP. Mr.
YAN Andrew Y. is the controlling shareholder of SAIF IV GP Capital Ltd.,
SAIF IV GP LP, and SAIF Partners IV L.P.. SAIF IV GP Capital Ltd. is the
controlling shareholder of SAIF IV GP LP. SAIF IV GP LP is the controlling
shareholder of SAIF Partners IV L.P.. SAIF Partners IV L.P. has 22.00% of
the H shares. Therefore, Mr. YAN Andrew Y., SAIF IV GP Capital Ltd., and
SAIF IV GP LP are deemed to have the interests in the H shares held by
SAIF Partners IV L.P.

EMPLOYEES AND REMUNERATION POLICY

As at June 30, 2015, the Group had a total of 10,164 employees.
The employee remuneration of the Group comprises of basic salary,

performance payment and bonus payment.

Performance payment

is made with reference to the Company’s financial results and the
performance appraisal on the individual employee. The bonus payment
is made with reference to the level of completion of the Company’s
annual major tasks.

Miat -

H AR (58)
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REVIEW REPORT
ERRE

Review report to the board of directors of

Guodian Technology & Environment Group Corporation Limited

(a joint stock company incorporated in the People’s Republic of China
with limited liability)

INTRODUCTION

We have reviewed the interim financial report set out on pages 44 to
76 which comprises the consolidated statement of financial position
of Guodian Technology & Environment Group Corporation Limited
(the “Company”) as at 30 June 2015 and the related consolidated
statement of profit or loss, consolidated statement of profit or loss
and other comprehensive income and consolidated statement of
changes in equity and condensed consolidated cash flow statement
for the six-month period then ended and explanatory notes. The
Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited require the preparation of an interim financial
report to be in compliance with the relevant provisions thereof and
International Accounting Standard 34, Interim financial reporting, issued
by the International Accounting Standards Board. The directors are
responsible for the preparation and presentation of the interim financial
report in accordance with International Accounting Standard 34.

Our responsibility is to form a conclusion, based on our review, on the
interim financial report and to report our conclusion solely to you, as
a body, in accordance with our agreed terms of engagement, and for
no other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410, Review of interim financial information
performed by the independent auditor of the entity, issued by the
Hong Kong Institute of Certified Public Accountants. A review of
the interim financial report consists of making enquiries, primarily of
persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an audit
opinion.

FEHWE
FHAENKBEREEARDARQIAESS
(R 3 A B A 2 7 A 32 69 R 47
BR2LA])
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CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial report as at 30 June 2015 is not
prepared, in all material respects, in accordance with International
Accounting Standard 34, Interim financial reporting.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

28 August 2015
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS

BHESERK

For the six months ended 30 June 2015 — unaudited #,Z£2015%6 4308 |F618 A — K& &=t

(Expressed in Renminbi) (LA A REFI/R)

Six months ended 30 June

HZ6H30R 1L6fE A
2015 2014

Note RMB’000 RMB’000

Wi s AR®FT ARBFT
Revenue A 4 9,564,298 10,135,125
Cost of sales &R AR (7,911,478) (8,489,360)
Gross profit EF 1,652,820 1,645,765
Other revenue H A 5 111,050 131,109
Other net income H it s F 5B 25,059 34,236
Selling and distribution expenses HENRDHEFAX (413,101) (291,491)
Administrative expenses TR X (728,880) (696,188)
Profit from operations KREFH 646,948 823,431
Finance costs B 75 B AR 6 (497,393) (572,267)
Share of profits less (losses) of associates 5B < A &) F B (E518) (37,823) 17,645
Profit before taxation i A0 R 5E 7 111,732 268,809
Income tax Fris i 8 (266,713) (25,654)
(Loss)/profit for the period AH (&518) FIE (154,981) 243,155
Attributable to: EBR:

Equity shareholders of the Company RN A HETR AR R (134,516) 152,991
Non-controlling interests FEE AR B (20,465) 90,164

(Loss)/profit for the period AH (&598) FIE (154,981) 243,155
Basic and diluted (loss)/earnings per EREXRBE(FR) BFA 9 (2.2) 2.5

share (RMB cents)

E&E7)

The notes on pages 51 to 76 form part of this interim financial report.

ES1EEZFT6AENMERA P R B RE N
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

B EEREMEZE KSR

For the six months ended 30 June 2015 — unaudited # Z£2015%6 308 |F618 A — K& &=t
(Expressed in Renminbi) (JA A R#5I)7R)

Six months ended 30 June

B Z6H30H L618 A
2015 2014
Note RMB’000 RMB’000

fe AR#ETFT ARETT

(Loss)/profit for the period AH (&), FIE (154,981) 243,155

Other comprehensive income for the FHHEMEZERRE (REREFRD
period (after tax and reclassification HPARE)
adjustments):

Items that may be reclassified subsequently & & DB AEBFMNIER
to profit or loss:

— Exchange differences on translation of ~— — &z A RLME ([HE ) (493) 243
financial statements of operation BINEBUBRREEDN
outside the People’s Republic of [ 55, =50
China (“PRC”)
Other comprehensive income for the AEAHE 2 W & (493) 243
period
Total comprehensive income for the A EHEKFEATE (155,474) 243,398
period
Attributable to: BEWN
Equity shareholders of the Company AT KR (135,009) 153,234
Non-controlling interests FEIE I RE = (20,465) 90,164
Total comprehensive income for the AE2EWNE BT (155,474) 243,398
period
The notes on pages 51 to 76 form part of this interim financial report. F51BEZEFE76EMN AT B ERED

ARERD ©




46

2015 INTERIM REPORT

Guodian Technology & Environment Group Corporation Limited*

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

BOH BRI R

As at 30 June 2015 — unaudited #2015F6 8300 — R &EE:T

(Expressed in Renminbi) (LA A RE 5 7R)

At 30 June At 31 December

6H30H 12H31H
2015 2014
Note RMB’000 RMB’000
[iiEz3 AR¥FT AR FT
Non-current assets ERBEE
Property, plant and equipment ME - BB MK 10 11,578,992 11,808,852
Investment properties A MY 245,055 357,109
Lease prepayments AT HER 889,589 899,309
Intangible assets B EE 1,404,159 1,392,627
Goodwill [EES 57,591 57,591
Interests in associates HEESANRINKRE 348,204 386,867
Other equity investments HtE=mRE 162,187 162,187
Other non-current assets HiIERe & E 4,932,101 4,654,776
Deferred tax assets BEFIEEE 303,822 451,557
Total non-current assets IEmEBEMEE 19,921,700 20,170,875
Current assets REBEE
Inventories T8 4,892,670 4,503,967
Gross amounts due from customers for Bl EESR 3,220,902 3,486,111
contract work BEEFIBEE
Trade and bills receivables FEWBET N EE 11 18,345,811 21,671,373
Deposits, prepayments and other e FBAFIER 3,322,304 3,383,322
receivables Hth JE R IE
Tax recoverable A Ug o] 7 18 87,216 83,704
Restricted deposits SR 1F R 119,127 504,890
Cash at bank and in hand RITERERERRS 12 2,497,471 3,124,807
Total current assets REBEEHE 32,485,501 36,758,174
Current liabilities REBEE
Borrowings &K 13 14,330,385 13,456,136
Trade and bills payables EAERMEEE 14 14,312,737 18,165,570
Other payables ot JE A5 IE 4,579,577 4,737,154
Gross amounts due to customers for ENEEERE 881,535 1,273,039
contract work EPRIBET
Income tax payable ERPTER 91,637 101,435
Provision for warranty GIRE BB 99,840 108,260
Total current liabilities ABEEEE 34,295,711 37,841,594
Net current liabilities REBEETEEE (1,810,210) (1,083,420)
Total assets less current liabilities HEERRBER 18,111,490 19,087,455
The notes on pages 51 to 76 form part of this interim financial report. FE1TEEFE76EMNW T AARF BB HEN
R E D o
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION (CONTINUED)
AU K (58)

As at 30 June 2015 — unaudited #2015%F6830H — KA F:T
(Expressed in Renminbi) (JA A REFII7R)

At 30 June At 31 December

6H30H 12H31H
2015 2014
Note RMB’000 RMB’000
k23 ARBFTT AR FT
Non-current liabilities FkRBEE
Borrowings &= 13 4,366,715 5,086,734
Deferred income IR E WY 25 504,344 503,131
Deferred tax liabilities BEEBIEAE 135,762 136,397
Provision for warranty HReEE 570,639 563,951
Other non-current liabilities HindEns &’ 43,482 56,858
Total non-current liabilities FREBEBERE 5,620,942 6,347,071
NET ASSETS EEFHE 12,490,548 12,740,384
CAPITAL AND RESERVES BEAXRREE
Share capital A& K 6,063,770 6,063,770
Reserves FHE 3,045,126 3,180,135
Total equity attributable to equity BEBRAQATERBREN 9,108,896 9,243,905
shareholders of the Company RSB
Non-controlling interests JEER R 3,381,652 3,496,479
TOTAL EQUITY ERAE 12,490,548 12,740,384

Approved and authorised for issue by the board of directors on 28 EE2R2015F8 A28 A #Hlf I 54 1) 8% -

August 2015.

Yang Guang Wang Hongyan
%% EE ]
Authorised Director Authorised Director
KiEgEEF KiEgEEF

FHIEEZFT6ANMERANT MM B REDN
ARRER D ©

The notes on pages 51 to 76 form part of this interim financial report.
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CONSOLDATED STATEMENT OF CHANGES IN EQUITY
B EREER

For the six months ended 30 June 2015 — unaudited #, 2201546 A30H 1F6{8 3 — K& HE
(Expressed in Renminbi) (LA A REFI/R)

Attributable to equity shareholders of the Company
GERANRARRRR

PRC Non-
Share Capital ~ statutory ~ Exchange  Retained contralling Total
capital reserve reserve reserve profits  Sub-total interests equity
i
BA  EAEE EERE EARE BEE N EERER  EREER
RMB000  RMB000 ~ RMB000 ~ RMB'000  RMB'000  RMB'000 RMB000  RMB'000
ARETT AREFT AREFT ARETT ARETT ARETT AREFTT ARETT
Balance at 1 January 2014 014F1 1R L 6,063,770 1,062,980 99,586 (1,258) 2,515,188 9,740,266 3,141,976 12,882,242
Changes in equity for the six 22014567308 L
months ended 30 June 2014: 6EREEZE
Profit for the period A — — - — 152991 152,991 90,164 243,155
Other comprehensive income LzEkE - - - 243 - 243 — 243
Total comprehensive income for ~ AHI2EYHLE — - — 243 152,991 153,234 90,164 243,398
the period
Capital contributions HmaR — — — — - - 132,487 132,487
Dividends approved in respect of 3 FEHENRE — — — —  (103,084)  (103,084) —  (103,084)
the previous year (note 15(b)) (Ki15(b)
Acquisition of control over an MEHEAREE — — — — - - 80,114 80,114
associate
Dividends paid by subsidiaries to [t B A AR RIER — — — — — — (40,823)  (40,829)
non-controlling equity owners FEEXRRE
Balance at 30 June 2014 2014565300 &8 6,063,770 1,062,980 99,586 (1,015) 2,565,095 9,790,416 3,403,918 13,194,334
Balance at 1 July 2014 201457510 &8 6,063,770 1,062,980 99,586 (1,015) 2,565,095 9,790,416 3,403,918 13,194,334
Changes in equity for the six HZ2014F12R31H L
months ended 31 December 2014: 6fAAEXZE :
(Loss)/profit for the period RE(B8) /FE — — — —  (546,365)  (546,365) 166,703 (379,662)
Other comprehensive income Hih2EE — — — (146) — (146) — (146)
Total comprehensive income for A2 ENELES — — — (146)  (546,365)  (546,511) 166,703 (379,808)
the period
Appropriation B3 - - 29,746 —  (29,746) - - -
Dividends paid by subsidiaries to M8 A Al FIFERIER - — — - - - (74142)  (74,142)
non-controlling equity owners MEES RS
Balance at 31 December 2014 2014512831 REH 6,063,770 1,062,980 129,332 (1,161) 1,988984 9,243905 3,496,479 12,740,384

The notes on pages 51 to 76 form part of this interim financial report.
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (CONTINUED)
A OHEREBE (B)

For the six months ended 30 June 2015 — unaudited # Z£2015%6 308 |F618 A — K& &=t
(Expressed in Renminbi) (LA A R#ZI/R)

Attributable to equity shareholders of the Company

GRRAAREERE
PRC Non-
Share Capital ~ statutory Exchange  Retained controlling Total
capital  reserve  reserve reserve profits  Sub-total interests equity
H
BA&  EXRfEE  EEAR  ERRE EFNE PNEOFERRES  EREE
RMB000 RMB'000  RMB000  RMB’000 RMB’000  RMB’000 RMB’000  RMB’000
ARBTT ARBTR ARBTT ARBTT ARBTRL ARETT ARBTT ARETR
Balance at 1 January 2015 20151 A1 B &8 6,063,770 1,062,980 129,332 (1,161) 1,988,984 9,243,905 3,496,479 12,740,384
Changes in equity for the six 22015567300 Lt
months ended 30 June 2015: 6EREEEE
Loss for the period AHEE - - - —  (134516) (134516)  (20,465)  (154,981)
Other comprehensive income E2EYs - - - (493) - (493) - (493)
Total comprehensive income for ~ AHI2EYHEE - - - (493)  (134,516)  (135,009) (20,465)  (155,474)
the period
Capital contributions HIER - - - - - - 15,000 15,000
Dividends paid by subsidiaries to KB A Rl FIFEiR IR % - - - - - —  (109,362)  (109,362)
non-controlling equity owners FEEIRKRS
Balance at 30 June 2015 2015565300 &8 6,063,770 1,062,980 129,332 (1,654) 1,854,468 9,108,896 3,381,652 12,490,548

The notes on pages 51 to 76 form part of this interim financial report. FH1BEZFT6EMM T ARTHUBREDN

ARRER D ©
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT

BRSHRERER

For the six months ended 30 June 2015 — unaudited #,Z£2015%6 4308 |F618 A — K& &=t

(Expressed in Renminbi) (LA A REFI/R)

Six months ended 30 June

B Z6H30H L6/ A
2015 2014
Note RMB’000 RMB’000
HiaE AR¥T T ARBFT
Operating activities RETE
Cash generated from/(used in) operations & mEL (FH)MIES 17,628 (489,924)
Income tax paid EAFISH (132,923) (176,903)
Net cash used in operating activities RETHEANTFERS (115,295) (666,827)
Investing activities REZTH
Payment for the purchase of property, plant W ¥ - BE LR - B + (228,142) (873,993)
and equipment, lease prepayments and WHERMERLEES L
intangible assets
Other cash flows arising from investing KERETHHEMIRE TR (148,502) (213,866)
activities
Net cash used in investing activities RETBHEANFRS (376,644) (1,087,859)
Financing activities EEEH
Proceeds from borrowings B FREZRE 14,258,856 9,742,229
Decrease in restricted deposits PR 1 7 A R 460,983 487,151
Repayment of borrowings EEER (14,151,174) (7,874,601)
Interest paid [EENFYES) (475,734) (548,217)
Increase in restricted deposits PR I KA 1 0 (75,220) (816,121)
Other cash flows arising from financing KEEEETHHEMIRE R (140,827) (11,306)
activities
Net cash (used in)/generated from BMEEE (FH), EENERS (123,116) 979,135
financing activities
Net decrease in cash and cash RERBeEBYNFRIE (615,055) (775,551)
equivalents
Cash and cash equivalents at 1 January M A1HWERERBESEEY 12 2,456,107 3,633,688
Effect of foreign exchanges rate changes #MEE R ) /& 119 (2,047)
Cash and cash equivalents at 30 June MR6A3BMERERRESEEY 12 1,841,171 2,856,090

The notes on pages 51 to 76 form part of this interim financial report.

FOIEEFT6EMMERAT P B REDN
MRER D ©



2015 R ERER &
HENEBRREBRHERLT

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

AEFTHP YRR E M

ORGANISATION

Guodian Technology & Environment Group Corporation Limited
(the “Company”) was formerly known as Guodian Technology
& Environment Group Limited Liability Company and was
established on 6 April 2001 as a state-owned enterprise with
limited liability. The Company was converted into a joint stock
company with limited liability in the PRC on 16 May 2011. On
30 December 2011, the Company’s H shares were listed on The
Stock Exchange of Hong Kong Limited (“HKSE”).

BASIS OF PREPARATION

This interim financial report has been prepared in accordance
with the applicable disclosure provisions of the Rules Governing
the Listing of Securities on HKSE, including compliance with
International Accounting Standards (“IAS”) 34, Interim financial
reporting, issued by the International Accounting Standards Board
(“IASB”). It was authorised for issue on 28 August 2015.

The interim financial report has been prepared in accordance
with the same accounting policies adopted in the 2014 annual
financial statements, except for the accounting policy changes
that are expected to be reflected in the 2015 annual financial
statements. Details of any changes in accounting policies are set
out in note 3.

The preparation of an interim financial report in conformity with
IAS 34 requires management to make judgements, estimates and
assumptions that affect the application of policies and reported
amounts of assets and liabilities, income and expenses on a year
to date basis. Actual results may differ from these estimates.

This interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The
notes include an explanation of events and transactions that
are significant to an understanding of the changes in financial
position and performance of the Company and its subsidiaries
(the “Group”) since the 2014 annual financial statements. The
condensed consolidated interim financial statements and notes
thereon do not include all of the information required for full set
of financial statements prepared in accordance with International
Financial Reporting Standards (“IFRSs”) issued by the IASB.

This interim financial report is unaudited, but has been reviewed
by KPMG in accordance with Hong Kong Standard on Review
Engagements 2410, Review of interim financial information
performed by the independent auditor of the entity, issued by
the Hong Kong Institute of Certified Public Accountants. KPMG’s
independent review report to the board of directors is included on
pages 42 to 43.
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REET P T B RE L (8)

(Expressed in Renminbi) (LA A REFI7R)

2

BASIS OF PREPARATION (CONTINUED)

This interim financial report has been prepared assuming the
Group will continue as a going concern notwithstanding the net
current liabilities of the Group amounting to RMB1,810,210,000
as at 30 June 2015. The Group has unutilised banking facilities of
RMB18,361,132,000 as at 30 June 2015 to fulfil its future capital
commitments and other financial requirements. The directors are
of the opinion that the Group will have necessary liquid funds to
finance its working capital and capital expenditure requirements.

CHANGES IN ACCOUNTING POLICIES

The IASB has issued the following amendments to IFRSs that are
first effective for the current accounting period of the Group and
the Company.

° Annual Improvements to IFRSs 2010-2012 Cycle

° Annual Improvements to IFRSs 2011-2013 Cycle

None of these developments have had a material effect on how
the Group’s results and financial position for the current or prior
periods have been prepared or presented.

The Group has not applied any new standard or interpretation that
is not yet effective for the current accounting period.

REVENUE AND SEGMENT REPORTING

(a) Revenue

The Group is principally engaged in manufacturing and
sale of ignition equipment, wind turbines, solar cells and
modules and other related electric equipment for power
plants, construction engineering of desulphurisation, water
treatment, solar energy and other environmental protection
and energy conservation projects, rental of desulphurisation
facilities and provision of integrated services relating
to environmental protection, energy conservation and
renewable energy businesses.

mEER (&)
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ZN

4 REVENUE AND SEGMENT REPORTING

(CONTINUED)

(a) Revenue (continued)

Revenue represents the sales value of goods supplied
to customers, net of value added tax, revenues from
construction contracts, rendering of services, service
concession arrangement and rental income. The amount of
each significant category of revenue recognised during the
period is as follows:

mL

&

TR P HA T A s B R (48

(Expressed in Renminbi) (JA A REEFII7R)

4 WARDEHE E)

(a) WA ()
WAEREFPHENEMEEE
B (BB ER)  2ESR R
AR TS B B 75 5 5T 1 7 7 BUAS &Y
WAFMBEERA - REIAKNEE
REBERHWARSERT

Six months ended 30 June

EH=6H30H L6 A
2015 2014
RMB’000 RMB’000
AR¥FT AR FT
Sale of goods (note (i) SHEm® (K aE3) 4,409,107 4,373,509
Revenue from construction contracts EiEARWA 4,030,416 4,623,879
Rendering of services RERE 107,771 104,748
Service concession arrangement revenue AR 755 5F 4 17 35 WA 189,292 213,575
Rental income from operating KEHENHEERA 827,712 819,414
leases (note (ii)) (Kt EE3ii))
9,564,298 10,135,125
Notes: Kzt -
(i)  Revenue from sale of goods amounting to RMB78,069,000 )y HEERBAFARE

(six months ended 30 June 2014: RMB196,993,000) is sale
of wind turbines to contractors who are engaged to construct
wind farms for China Guodian Corporation (“Guodian”), the
parent company of the Company, and related parties under
Guodian.

The amount mainly represents income related to service
arrangements entered into by the Group with power plants to
operate the desulphurisation and denitrification facilities for
the treatment of sulphur dioxide and nitrogen oxide generated
by power plants during their electricity generation. The Group
acquires or constructs the facilities and then maintains and
operates the facilities to provide pollutant treatment services
to power plants during the useful lives of power plants. The
service charge is based on the volume of electricity sold
by the power plant and a tariff determined by the National
Development and Reform Commission of the PRC. These
arrangements are not in the legal form of leases, but are
deemed as operating leases based on their terms and
conditions.

78,069,0007T (& =20144F
6A30H IE6MAA : AR
196,993,0007T) 4 A A8 A 7] £
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(Expressed in Renminbi) (LA A REFI7R)

4

REVENUE AND SEGMENT REPORTING
(CONTINUED)

(b) Segment reporting

The Group manages its businesses by subsidiaries, which
are organised by business lines (products and services).
In a manner consistent with the way in which information
is reported internally to the Group’s most senior executive
management for the purposes of resource allocation and
performance assessment, the Group has identified four
reportable segments.

The Group combined other business activities that are not
reportable in “All others”. Revenue included in this category
is mainly from power generation, sale of other electric power
related products and rental of properties.

(i) Segment results, assets and liabilities

The measure used for reporting segment profit is
the gross profit. In addition to receiving segment
information concerning the gross profit, management
is also provided with segment information concerning
depreciation and amortisation, interest income, finance
costs, impairment of assets, inventories write-down
and additions to segment non-current assets.

Information regarding the Group’s reportable segments
as provided to the Group’s most senior executive
management for the purposes of resource allocation
and assessment of segment performance for the six
months ended 30 June 2015 and 2014 is set out
below:

4

WAR 7 ®SHE (&)

(b) ZEHE
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(Expressed in Renminbi) (JA A REEFII7R)

4 REVENUE AND SEGMENT REPORTING 4 WARDIHE (E)
(CONTINUED)
(b) Segment reporting (continued) (b) Z&H|E ()

() PERE BEFEE
(&)

(i) Segment results, assets and liabilities
(continued)

As at/for the six months ended 30 June 2015
2015464308 /B Z201556A30R 1-6f8 A

Wind Solar
Energy power power
Environmental conservation products products All
protection solutions and services and services others Total
BEER ABHER
RR HEBAER REH R FERt Eh
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBFR ARETT ARETT ARETT AREFT AREFR
Revenue from external customers ESENSTON 3,583,623 1,876,962 3,557,851 306,268 239,594 9,564,298
Inter-segment revenue AEHEEA 16,694 3,285 7,756 - 31,351 59,086
Reportable segment revenue DTN ON 3,600,317 1,880,247 3,565,607 306,268 270,945 9,623,384
Reportable segment profit/(loss) 2R BHE/ (BB) 616,878 193,101 685,519 (1,327) 162,477 1,656,648
(gross profit/(loss)) (ER/(EH)
Depreciation and amortisation NEREE 245,026 9,011 103,204 133,025 37,889 528,155
Impairment of trade and other PR Rt ek 3,868 17,603 - - 537 22,008
receivables FIERME
Inventory write-cown FENH - - - 60,822 - 60,822
Interest income FlsWA 30,542 15,260 5,331 1,729 437 53,299
Finance costs BB A 174,335 2,844 124,044 175,395 1,412 478,030
Reportable segment assets 2RI DEE 19,397,316 3,596,066 17,395,314 8,468,448 1,286,717 50,143,861
Additions to reportable segment non- KA EFDYERHE 125,975 8,033 57,269 1,21 4,368 196,886
current assets during the period EMEM
Reportable segment liabilities 2RI FEE 13,757,610 1,978,490 13,914,195 8,464,809 988,853 39,103,957
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(Expressed in Renminbi) (LA A REFI7R)

4

REVENUE AND SEGMENT REPORTING
(CONTINUED)

(b) Segment reporting (continued)

(i) Segment results, assets and liabilities

4

WAR DB H®E (&)

(b) Z&H|E ()

() PERE BEFNEE

(continued) (#)
For the six months ended 30 June 2014
#H 2201456308 16/E A
Wind Solar
Energy power power
Environmental  conservation products products All
protection solutions  and services  and services others Total
EEER ABEER
BR HHBARR R R R% B &t
RMB000 RMB000 RMB000 RMB000 RMB000 RMB000
ARKFT AREFT AREFT AREFT AREFT AREFR
Revenue from external customers BERYRA 3725985 1923158 2940906 1355279 189,797 10,135,125
Inter-segment revenue A EEEA 37,468 5,598 - - 22,760 65,826
Reportable segment revenue DESGE:1ON 3,763,453 1,928,756 2,940,906 1,355,279 212,557 10,200,951
Reportable segment profit (gross profit) T2H2 M (£H) 711428 178,109 533,503 133,588 87,447 1,644,075
Depreciation and amortisation REREH 234,154 5376 97,473 154,476 36,001 527,570
Impairment/(reversal of impairment) of EREFREMER 15,176 4,337 - (1,613) 1,775 19,675
trade and other receivables RERE/ (HE
E40))
Inventory write-down HFERR — — — 12,505 — 12,505
Interest income FlEMA 21,479 18,646 4,071 3,462 354 48,012
Finance costs BB 179,217 4,407 194,405 177,788 2,690 558,507
As atffor the year ended 31 December 2014
R014512A318 /B R014F12A31BILER
Wind Solar
Energy power power
Environmental  conservation products products Al
protection solutions  and services  and services others Total
EEER ABEEM
BR HHBARER R R R B it
RMB000 RMB000 RMB000 RMB000 RMB000 RMB000
ARETT  AR¥Tr  ARETr  ARETr AREFrT  ARETI
Reportable segment assets TEHIHEE 19,202,025 4,613,692 19,076,991 9,649,508 2,382,734 54,924,950
Additions to reportable segment non- KEAZRADIER 501,772 46,082 168,394 23,265 26,751 766,264
current assets during the year REMEM
Reportable segment liabilities TE2HIBER 14636517 2640807 16,429,907 9,482,561 785,647 43,925,439
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REVENUE AND SEGMENT REPORTING
(CONTINUED)

(b) Segment reporting (continued)

(ii) Reconciliations of reportable segment revenue, (i)

profit, assets and liabilities
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AREEEET Y HI A5 A I 5t (4)

(Expressed in Renminbi) (JA A REEFII7R)
4 WARZ#B®E (&)

(b) Z&H|E ()

287 BRA - FIH -
BEHRBEHE

Six months ended 30 June

EZE6H30H L6fE A
2015 2014
RMB’000 RMB’000

ARE TR ARETT

Revenue A

Reportable segment revenue Al 23k o 2BUA 9,623,384 10,200,951

Elimination of inter-segment revenue 73 HB [ A K 88 (59,086) (65,826)
Consolidated revenue At A 9,564,298 10,135,125

Profit A58

Reportable segment profit A 2 35 EpFHE 1,656,648 1,644,075

Elimination of inter-segment (profit)/loss % %8 (F38) E B 44 (3,828) 1,690
Reportable segment profit derived from  EX/5 8 &£ E 4N % B #) 7] 1,652,820 1,645,765

Group’s external customers W} A

Other revenue HAtb g A 111,050 131,109
Other net income H bl s 558 25,059 34,236
Selling and distribution expenses HERDHEAX (413,101) (291,491)
Administrative expenses TR X (728,880) (696,188)
Finance costs B 75 B AR (497,393) (572,267)

Share of profits less (losses) of associates

JEAR B i X B AR AL (&548) (37,823) 17,645

Consolidated profit before taxation

A G AT A B 111,732 268,809
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REET P T B RE L (8)

(Expressed in Renminbi) (LA A REFI7R)

4 REVENUE AND SEGMENT REPORTING 4.
(CONTINUED)

WAR 7 ®SHE (&)

(b) Segment reporting (continued)

(b) 7 EHE (8)

(ii) Reconciliations of reportable segment revenue, (i) TE2FHDZHBEKA - FIBE -
profit, assets and liabilities (continued) BEHEEHFL (&)

At 30 June At 31 December

6H30H 12H31H
2015 2014
RMB’000 RMB’000
AR#®FT AR F T
Assets BE
Reportable segment assets ARy EEE 50,143,861 54,924,950
Inter-segment elimination 7 BB 8 (670,607) (597,605)
49,473,254 54,327,345
Interests in associates HEZ N TR E 348,204 386,867
Other equity investments HtEmzE 162,187 162,187
Tax recoverable A] Yy B 55 18 87,216 83,704
Deferred tax assets FIERRIBEE 303,822 451,557
Unallocated head office and corporate 7% it 48 3 &2 1T & & 2,032,518 1,517,389
assets
Consolidated total assets AEHEERT 52,407,201 56,929,049
Liabilities =L
Reportable segment liabilities AIERasEaE 39,103,957 43,925,439
Inter-segment elimination 7 BB (686,695) (581,488)
38,417,262 43,343,951
Income tax payable JERTFTS AR 91,637 101,435
Deferred tax liabilities EXEHIEAE 135,762 136,397
Unallocated head office and corporate Ko BL4EZSRITHEE 1,271,992 606,882
liabilities
Consolidated total liabilities EHaEeEs 39,916,653 44,188,665
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AREEEET Y HI A5 A I 5t (4)

(Expressed in Renminbi) (JA A R#5I)7R)

OTHER REVENUE 5 HgA
Six months ended 30 June

HZ6H30H LL6{@ A
2015 2014
RMB’000 RMB’000
AR¥FT AR FT
Government grants BT B 31,288 48,888
Interest income T2 U A 55,717 51,594
Dividend income from unquoted equity FELMESERER WA 319 313

investments
Others EHi 23,726 30,314
111,050 131,109
FINANCE COSTS 6 BIEAA
Six months ended 30 June

B Z6H30H L6/@ A
2015 2014
RMB’000 RMB’000
AR¥FTT AR FT
Interest on borrowings ER RSN 517,784 609,393
Less: interest expenses capitalised into B BEERMEAEWME - (20,391) (37,126)

property, plant and equipment,

and construction contracts

IR 55 Ko ak s K
BEA RN B

497,393

572,267
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REET P T B RE L (8)

(Expressed in Renminbi) (LA A REFI7R)

differences

7 PROFIT BEFORE TAXATION 7 BATRE
Profit before taxation is arrived at after charging/(crediting): BArAEe G (G A) -
Six months ended 30 June
B =Z6H30R 1L618 A
2015 2014
RMB’000 RMB’'000
AR¥T T ARMFIT
Amortisation B
— lease prepayments — BN EMAER 9,720 9,635
— intangible assets — BEEE 38,038 33,342
Depreciation e
— investment properties — BB 4,303 5,200
— property, plant and equipment e E RS 487,644 491,157
Research and development costs B R AR 31,336 33,711
Inventory write-down (note) FEEMOR (H152) 60,822 12,505
Note: iz -
During the six months ended 30 June 2015, RMB60,822,000 (six months #HE2015F6H30F L61E A BT EHER
ended 30 June 2014: RMB12,505,000) has been recognised as a write A K #60,822,0007T (H 2201496 4308 1
down of inventories in the profit or loss. The write down arose due to the 618 A iR : AR #®12,505,0007T) K17 & #fl
excess of carrying values of certain solar products over their estimated net B MBRERE TAGEREERTISEED
realisable value as a result of a decrease in market selling price. THREFEREBERNAMIZRFE
FREAE ©
8 INCOME TAX 8 FiBH
Six months ended 30 June
EZ6H30R L6 A
2015 2014
RMB’000 RMB’000
AR¥T T AR TFT
Current tax A EABEE
Provision for the period 7N B3 126,378 122,034
Over-provision in respect of prior years BAFERERT (6,765) (8,889)
119,613 113,145
Deferred tax EIER 8
Origination and reversal of temporary TR ERENESNEMD 147,100 (87,491)

266,713 25,654




10

2015 R ERER &
HENEBRREBRHERLT

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)

NS

INCOME TAX (CONTINUED)

Notes:

The charge for PRC enterprise income tax for the Company and the
Group’s subsidiaries established in the PRC is calculated at the statutory
rate of 25% (six months ended 30 June 2014: 25%) on the estimated
assessable profit of the period determined in accordance with relevant
enterprise income tax rules and regulations, except for certain subsidiaries
of the Group, which are tax exempted or taxed at preferential rates of
12.5% or 15% (six months ended 30 June 2014: 12.5% or 15%).

Taxation for subsidiaries incorporated in Hong Kong or overseas countries
is charged at the appropriate rate of taxation ruling in the relevant
jurisdiction.

During the six months ended 30 June 2015, deferred tax assets in
respect of unused tax losses and deductible temporary differences of
certain subsidiaries of the Group amounting to RMB108,463,000 were
derecognised. The directors are of the opinion that it is no longer probable
that sufficient taxable profits will be available to allow the related tax
benefit to be utilised as these subsidiaries incurred losses for consecutive
years.

In addition, two subsidiaries of the Group obtained the approval of
High and New Technology Enterprises and are subject to income tax
at preferential tax rates of 15%. The effects on deferred tax balances
resulting from the changes in income tax rates of RMB30,529,000 have
been charged to the profit or loss for the six months ended 30 June 2015.

(LOSS)/EARNINGS PER SHARE

The calculation of basic (loss)/earnings per share is based on the
loss attributable to ordinary equity shareholders of the Company
of RMB134,516,000 (six months ended 30 June 2014: profit
attributable to ordinary equity shareholders of RMB152,991,000)
and the weighted average of 6,063,770,000 ordinary shares (six
months ended 30 June 2014: 6,063,770,000 ordinary shares) in
issue during the interim period.

There were no dilutive potential ordinary shares in existence
during the six months ended 30 June 2015 and 2014.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2015, the Group
acquired items of property, plant and equipment with a
cost of RMB152,098,000 (six months ended 30 June 2014:
RMB410,780,000). Items of property, plant and equipment with
a net book value of RMB2,065,000 were disposed of during the
six months ended 30 June 2015 (six month ended 30 June 2014:
RMB5,429,000), resulting in a loss on disposal of RMB170,000
(six months ended 30 June 2014: a loss of RMB3,406,000), which
is included in “other net income” in the consolidated statement of
profit or loss.

10

St eh S TSR 25 I 3 ()

(Expressed in Renminbi) (JA A REEFII7R)

Fris® (&)

AR R R AN S B A AR B AR 32 K B B R R Y R
BEEMEBRY I REBHEBLOEMSHS
BIVFN % 48 E WO FE AN BAE 5T RO FE RR B 7 &
% 325% (B 2201496 5308 1-618 A :
25%) M EEBEETHE  BAKENE
FTHBARAZZ RHBERKEZ12.5%K
15% (& Z=201456 A30H IL6ME A : 12.5%8
15%) HYEBER X o

AR B & B S8 SN S RO I B 2 B AR R AR
28 3t 358 B0 58 PR AR R AN TR

#H 2201546 A30H 1L61H A - AE B I H
B /a8 2 R 4R |E RE SR F R (5 AR B 75 I 48 Je AT 3K
NMENEEEMEANEEHBEEARE
108,463,0007C - EEMRABNE LB R
RIEBEHFEE B RRTEEERHD
JE AN R DAE A B R IE F 2 o

pEoh - AEBMR M B A B ES & R
E¥RTEZH15%NABHEETRE - REE
2015F6A30R k6@ A - B it Fr B F &L
RBHHELERBLEHNTERF AR
30,529,000 0 B 5t A& B85 »

SR (E8R) BA

BREX (BB BFNTEKRER
EERAALEBRMENEBARE
134,516,0007T (8 2014496 A30H 1t6
A : ZERARGEBARERENFE
AR #152,991,0007T) A M AN BR 9 25 77
TE SN 3 A% B N4 5 £46,063,770,000
f% (8 220146 A308 1-61@ A :
6,063,770,000/% L @A%) -

HZE2015%F 2 2014F6 A30H H61E A -
AAB N FEHBEBEEBEL B -

ME - BERRE

B 220156 A30H It61A A - K& E
BEME BMELRZHENKRAAARE
152,098,0007T (# £2014F6 A308 1+
618 A : AR #410,780,0007T) : [A HA
BEENME BEEXENERFESR
A R #2 065,0007T (# £2014F6 A30
B It6fE A : AR #5,429,0007T) @ &
BEEBKAEARE170,000T (B2
2014F6 A30H L6 A B AARK
3,406,00070) Wit A& FEmERPR[H
U ESFEE ] -
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REET P T B RE L (8)

(Expressed in Renminbi) (LA A REFI7R)

11 TRADE AND BILLS RECEIVABLES 11 EWERARKREE
At 30 June At 31 December
6A30H 12H31H
2015 2014
RMB’000 RMB’000

ARE TR ARETT

Trade receivables for contract work due ERITERERIRR
from:
— Guodian — HE 81,727 91,723
— related parties under Guodian — B E B 2,154,106 2,612,109
— associates — BN A 34,160 6,039
— third parties —%=Hh 4,406,690 5,055,557
6,676,683 7,765,428
Bills receivable for contract work due from: & R L12H)fEIKZ 5 -
— related parties under Guodian — HETBHEE A 874,558 1,287,553
— third parties —%=7 177,587 384,236
1,052,145 1,671,789
Trade receivables for operating lease due &4 EMREUIEER
from:
— related parties under Guodian — EHETBEBNBEB S 407,319 370,193
— third parties —%=H 52,678 15,924
459,997 386,117
Trade receivables for sale of goods and SHE R R R EUAR RN
rendering of services due from:
— Guodian — HE 1,068 4,469
— related parties under Guodian — BHETBNBEE S 1,839,783 2,597,080
— associates . F /NG 7,415 3,322
— third parties —%=F 7,628,789 7,976,821
9,477,055 10,581,692
Bills receivable for sale of goods and SHE WM MR RS A E W ER -
rendering of services due from:
— related parties under Guodian — B E B 303,266 495,283
— associates — BN A 200 31,199
— third parties —$=5 666,831 1,008,251
970,297 1,534,733
18,636,177 21,939,759
Less: allowance for doubtful debts o RIZEREME (290,366) (268,386)

18,345,811 21,671,373
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AREET P T 5 S M = ()

(Expressed in Renminbi) (JA A REEFII7R)

TRADE AND BILLS RECEIVABLES (CONTINUED) 11 ERERARKREE (EF)
All trade and bills receivables (net of impairment losses for FraRIEREEZEE (1 RZERAR

doubtful debts) are expected to be recovered within one year. BEE) B SR —F 2AlkE -
Trade receivables are required to be settled in accordance with
contract terms and are generally due immediately without credit
upon the issuance of invoice.

&M IR FUR IR & A
ERRE - FA%

R -
EEER o

—BT R

As of the end of the reporting period, the aging analysis of trade
and bills receivables, based on the invoice date (or date of
revenue recognition, if earlier) and net of allowance for doubtful
debts, is as follows:

RBEMR ERNBERAH (AR
RZB  UBREERE) MERER R
SRR RZRBENRESTOT

At 30 June At 31 December

6H30H 12H31H
2015 2014
RMB’000 RMB’000
AR¥TT ARMFIT
Within 1 year 1F AR 11,431,320 19,032,456
Between 1 to 2 years 1-2F R 6,077,880 2,270,952
Between 2 to 3 years 2-3F R 719,443 255,303
Over 3 years 3FME 117,168 112,662
18,345,811 21,671,373

The movement in the allowance for doubtful debt during R/ FEREREE (BEMERIFE

BIBK) HZBIMTRAR -

the period/year, including both specific and collective loss
components, is as follows:

Six months

ended Year ended

30 June 31 December

B Z6H30H HE12A31H

1k6fE A IFFE

2015 2014

RMB’000 RMB’000

AR¥FT AR FIT

At 1 January R1A1H 268,386 182,958
Impairment losses recognised R R EE R 27,963 124,268
Reversal of impairment losses A E RO (5,983) (37,842)
Uncollectible amounts written off ORI B € FE U — (998)
At 30 June 2015/31 December 2014 R2015%6 A30H 20149 12A318 290,366 268,386
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7 I A7 | RSN =
REET P HIB S e 5 M (88)
(Expressed in Renminbi) (LA A REFI7R)
12 CASH AT BANK AND IN HAND 12 RTEARREEERES
At 30 June At 31 December
6H30H 12H31H
2015 2014
RMB’000 RMB’000
AR#®FT AR F T
Cash in hand BEFRE 365 319
Cash at bank RITFER 1,617,292 1,855,092
Cash at other financial institution Hih S mEFER 879,814 1,269,396
2,497,471 3,124,807
Representing: BFE
— cash and cash equivalents —HEeNIEEEEY 1,841,171 2,456,107
— deposits with banks over three months — ¥4 S EAH =18 A LA Y 656,300 668,700
of original maturity HRITIFR
2,497,471 3,124,807

13 BORROWINGS

(a) The long-term interest-bearing borrowings

13 &

(a) EESEEREE:

comprise:
At 30 June At 31 December
6A30H 12A31H
2015 2014
RMB’000 RMB’000
AR®TFT AR TFIT
Bank loans RITE
— secured (note) — 3’| (M iz) 1,090,433 1,387,440
— unsecured — EIR 1,350,250 2,176,630
Other loans due from third parties ~ Hfth55 =7 &3k (W) 61,429 68,037
(unsecured)
Corporate bonds NAEESH 4,148,551 4,055,645
6,650,663 7,687,752
Less: current portion of long-term & : = H{E KA B EAEE & (2,283,948) (2,601,018)
borrowings
4,366,715 5,086,734
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AREEEET Y HI A5 A I 5t (4)

(Expressed in Renminbi) (JA A REEFII7R)

13 BORROWINGS (CONTINUED) 13 B (E)
(a) The long-term interest-bearing borrowings (a) REFEEAREE ' (F)

comprise: (continued)
Note: Mt -
Secured long-term interest-bearing borrowings as at 30 June 2015 M201556 A30H - MMM KHT B &
were guaranteed and/or secured by concession assets and trade RREERE /SHAREEBELRER
and bills receivables with carrying value totalling RMB559,354,000 A R #5559,354,0007T (2014F : AR
(2014: RMB564,503,000) and equity interests in and income stream #564,5603,0007T) K45 FFIE S A E
of certain subsidiaries. Guarantees are provided by Guodian for MEM R R RE R E THEBRRM
the Group’s borrowings amounting to RMB600,000,000 (2014: o e AN W i M VR IR - Bl B HI AN B
RMB750,000,000). A R #600,000,0007T (20144 : AR

#750,000,0007T ) & g IR AR ©

(b) The short-term interest-bearing borrowings (b) EHIESEREE
comprise:

At 30 June At 31 December

6A30H 12H31H
2015 2014
RMB’000 RMB’000

AR FT ABRBTT

Bank loans RITER

— secured (note (i) — IR (M aE3)) 225,000 311,100

— unsecured (note (ii)) — KR (KT aE(ii) 10,459,500 8,745,500

Other loans HiER

— Guodian (unsecured) — B E (EEHR) 665,080 65,080

— related parties under Guodian — BEETEMEES

— secured (note (i) — IR (M aE3) 50,000 300,000
— unsecured — K 30,000 60,000
Private placement notes (unsecured) MABREEKET R (EKH) 616,857 1,373,438
Current portion of long-term borrowings & Hi{& X & BN EAZE & 2,283,948 2,601,018
14,330,385 13,456,136

Notes: Hiat -

(i) Secured short-term interest-bearing borrowings as at 30 June (i) R2015F6 A30H @ K # K
2015 were guaranteed and/or secured by trade and bills RHTSERAREERE
receivables with carrying value totalling RMB57,705,000 (2014: SNBEEEEABAARK
RMB192,960,000) and income stream of certain subsidiaries. 57,705,0007T (20144 : AR
Guarantees are provided by a non-controlling shareholder 192,960,0007T) AJ FE Y7 Bk 5% K
of a subsidiary for the Group’s borrowings amounting to EEREETHWHEATNKEE
RMB215,000,000 (2014: RMB15,000,000). EET - — KRB AR —fL

EEBRBRRAREBCERA
R #215,000,0007T (20144 :
A R #15,000,0007T) K 18 32
HTHER-
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REFT P B RENE (8)

(Expressed in Renminbi) (LA A REFI7R)

13

14

15

BORROWINGS (CONTINUED)

(b) The short-term interest-bearing borrowings
comprise: (continued)

Notes: (continued)

(i) Unsecured short-term bank loans as at 30 June 2015 include
borrowings from a related party under Guodian amounting to
RMB364,500,000 (2014: RMB110,000,000).

TRADE AND BILLS PAYABLES

All of the trade and bills payables are repayable on demand
except for bills payable amounting to RMB2,468,648,000 (2014:
RMB4,641,426,000) which are repayable within 6 months. All
trade and bills payables are expected to be settled within one
year.

DIVIDENDS

(a) Dividend payable to equity shareholders in
respect of the interim period

The board of directors of the Company does not recommend
the payment of any interim dividend for the six months
ended 30 June 2015 and 2014.

(b) Dividends payable to equity shareholders in
respect of the previous financial year, approved
during the interim period

13

14

15

B (&)

(b) EHFEEREE: ()

Mzt - ()

(i)  H2015F6A30R @ KA E
HETERPRETAEET
BHEE S EANKIE &8
A A R #364,500,0007T (2014
# : AR¥110,000,0007T) °

EAERRERE

k&% A5 A R¥2468,648,0007T K FE
&K (20145 « AR ™4,641,426,000
JL) ARl A 2 REESN - Fr B B R
REREBEHFIREER 2B B EAE
Ko TBEFERERNERERERSE—F
ZREEE o

g

(a) RAHEAEZERRITH
3=\

H 220154 K&2014%6 A30H 16
@A AomEEerEa A
Efa R ERR B -

(b) RAHIE#ENT E— @
FROESRRITHRE

Six months ended 30 June

HZ6H30H L618 A
2015 2014
RMB’000 RMB’000

AREFT ARBTT

Final dividend in respect of the previous 7~ — & F HA 4t &Y F — & B 4F — 103,084
financial year, approved during the REBREEBRARBS T (H=E

following interim period, of RMBnil per 201496 A30H 1-61E A H/M :

share (six months ended 30 June 2014: & & A R#0.0177T)

RMB0.017 per share)
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AREEEET Y HI A5 A I 5t (4)

(Expressed in Renminbi) (JA A REEFII7R)

16 FAIR VALUE MEASUREMENT OF FINANCIAL 16 EWMIANAAEBEE
INSTRUMENTS
Fair values of financial assets and liabilities carried at other LEAAREBEYRENEREENEEN
than fair value AREE
The carrying amounts of the Group’s financial instruments carried AREFUK AN #SHKAGTENEE T
at cost or amortised cost are not materially different from their BERREERENR2014F12A31BMKBL
values as at 31 December 2014 and 30 June 2015 except for the 201556 A0 M BEIT MEARNELR -
following financial instruments, for which their carrying amounts BT IERI EEEESEQAA
and fair value are disclosed below: BEOTHT:
At 30 June 2015 At 31 December 2014
201566 H30H 201412 A31H
Carrying Carrying
amount Fair value amount Fair value

RMB’000  RMB’000  RMB'000  RMB'000
fREEE AQAAEE KEEE  AAREE
ARETFT ARMTFT ARWTIT ARKTIT

Long-term receivables K HAfE W 8 2,419,806 2,282,976 2,136,478 1,920,975
Fixed rate long-term bank loans EFEFEKHRITER (189,000)  (189,604)  (140,000)  (137,299)
Corporate bonds NEfESH (4,148,551) (4,165,000) (4,055,645) (4,051,614)
Other non-current liabilities HiERBEE (43,482) (41,313) (56,858) (53,640)
17 CAPITAL COMMITMENTS OUTSTANDING NOT 17 PHMBEREPRIEHER
PROVIDED FOR IN THE INTERIM FINANCIAL A
REPORT
At 30 June At 31 December
6A30H 12H31H
2015 2014
RMB’000 RMB’000

AR FT ARET T

Contracted for B34 174,772 502,323
Authorised but not contracted for BEERRETL 746,532 481,036

921,304 983,359
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RAEFETE R R E W ot

(Expressed in Renminbi) (LA A REFI7R)

(%)

18 CONTINGENT LIABILITIES 18 REAEE
(a) Guarantees issued (a) #EHER
As of the end of the reporting period, the Group provided RMEER  REBREES
bid and performance guarantees to customers for %u.&lj%@jﬁéﬁif%ﬁﬁﬁgﬁ}ﬂ

construction contracts and sale of wind turbines as follows:

BIZERMBEQOEROFEAT

At 30 June At 31 December

(b)

6AH30H 12H31H
2015 2014
RMB’000 RMB’000
AR¥FT AR FT
Bid guarantees provided to: F»ﬂﬁﬂ?%?‘iﬁ?&ﬁ’\]&%%% :
— related parties under Guodian BlE T B 7,175 4,530
— third parties — % =5 4,783 29,583
Performance guarantees provided to: Fﬂﬁﬂ?%ﬁ}%fﬁﬁ@@%’?%% :
— related parties under Guodian B E T B A R Bt 350,803 280,396
— third parties — % =5 406,855 1,280,727
769,616 1,595,236

As of the end of the reporting period, the directors do not
consider it probable that a claim will be made against the
Group under any of the guarantees.

Litigation contingencies

(i)

A subsidiary of the Group was named as the
respondent in an arbitration regarding disputes
relating to a research and development cooperative
agreement in the Singapore International Arbitration
Centre (“SIAC”). As stated in the notice of arbitration
dated 16 July 2013 and the statement filed by the
applicant on 25 November 2013, the applicant asked
for compensation of approximately RMB324.0 million
plus interest and cost from the subsidiary of the Group
for its alleged breach of contractual obligations. The
subsidiary of the Group has denied the claim in the
response dated 30 July 2013 and submitted the
defence statements and counterclaims on 27 January
2014. Up to the date of this interim financial report,
the arbitration is in progress. The arbitration hearing
commenced in December 2014 and it is expected that
the decision will be made in the second half year of
2015. Based on all facts and circumstances and legal
advices, management of the Group is of the opinion
that the subsidiary of the Group has duly executed
the rights, duties and obligations as set forth under
the agreement and is not liable to the claim from the
claimant.

REEHR EFMRRRER

RENEMERAAEBIAR
ARbERENEE TN

(b)

(i)

FRALEEHE

REE—ZRMBRRET A
NI BB A o —IE S
RIS IEE R FENPE
Kt &5 o B IE 5 51 7R2013
F7TR16AMMFHEBNE R
2013%F 11 A25B IR X W &
ME - AFAEEAEERN
BRARERERLYTE IR
BHENARE324E LI
B on 48 8 F B A B A B9 48
K o R2013F7A30H * K
EEMBRARELEEESR
REZIBIE W H2014F1 27
HRXTERHERRBEXRSR
ME - HEAREBY KRS
FEZH ZMBRINEES
oo (REEE S E R2014
F1I2ARHMH  BeEEBR
2015F T HFEHH A -
ERFTBSEBRINER
B ASEBEEERAAR

SEMBRAREEZRETT
ERHENEN  BHEMNE

£ BAHHEFANRE R
EEME-
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18 CONTINGENT LIABILITIES (CONTINUED)
(b) Litigation contingencies (continued)

(i) A subsidiary of the Group was claimed by its suppliers
for overdue payables with additional interests and
penalties in a few lawsuits. The subsidiary is now
negotiating with the suppliers to settle the lawsuits
and up to the date of this interim financial report the
subsidiary reached settlement agreement with certain
suppliers to repay the overdue payables without any
additional interests and penalties and resolved the
respective lawsuits. In the opinion of management
of the Group, taking into account of the result of the
resolved lawsuits, the subsidiary will be able to settle
the remaining lawsuits without interests and penalties.
The aggregate interests and penalties claimed by
the suppliers for the unresolved lawsuits is about
RMB3,005,000.

In addition, the Group is the defendant in certain lawsuits
as well as the plaintiff in other proceedings arising in the
ordinary course of business.

While the outcomes of the above contingencies, lawsuits
or other proceedings cannot be determined at present,
management believes that any resulting results will not have
a material adverse effect on the financial position, operating
results and business of the Group. No provision has been
recognised by the Group for these claims.

19 MATERIAL RELATED PARTY TRANSACTIONS

(a) Transactions with related parties

The Group is part of a larger group of companies under
Guodian and has significant transactions and relationships
with Guodian and related parties under Guodian.

St eh S TSR 25 I 3 ()

(Expressed in Renminbi) (JA A REEFII7R)

18 HEHRE (&)

(b) FHARNEFEE)

(i) AEEN-RMEITE—
LRAPREEERARND
BIHREY FE S BR AR RIS DAY
MBMEK - %KM E AR A
A L 2 41K 78 7 195 P AR OR At
R BERPHPERE
BER ZEMBLAREH
3 Lo 8 7 52 PN AR 155 5
RIFZHE - ZHBRER
B ERIFE RN RN
m&#H A F B FEK - A
JEFRFAME A4S » B B E BRORFF
RZERE  NEBEEERE
R LW B R R RS ERIR
FIBR e 3 72 RE B A0S
FLBAEI TR o $E B 1 A R
R B B S TR (R % P B 1 )
REMNFEMEREELR
A K #3,005,0007T °

e AN - AR EE R LR R R
MRS ARELARAEEEB
ERNEMFAEFORE

BN

ALK E FIE - RAAREAM
EREFEAR B AR EEREE
B8 12 MRS EAE I E LA
RTeHAREENM BN - &
BRENEBEEBEANTNZE -
AREBARI REEREFAGE -

19 EXEBLIXRS

(a)

EEBLIXS

AEEREETEHRS QAN
—#5 EEEREETENE
B HMAEEARSEREE
B -
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19 MATERIAL RELATED PARTY TRANSACTIONS 19 EXRBEEBAIRS (8)
(CONTINUED)
(a) Transactions with related parties (continued) (a) EEREEA RS ()

The principal transactions which were carried out in the
ordinary course of business are as follows:

HEERXEBBRETEBBINT
BRGWM T :

Six months ended 30 June

B =Z6H30R 1L618 A
2015 2014
RMB’000 RMB’'000
AR¥FT ARBEFT
Sale of goods to HEBYT
Guodian £ 3,707 53
Related parties under Guodian ETEM@ER T 1,834,783 1,019,146
Associates = /NC] 8,046 3,417
Construction service provided to IR ERE T
Guodian BE 300 —
Related parties under Guodian HE BN 3,119,706 2,919,848
Services provided to R T
Related parties under Guodian SN =Yool 7] b 11,482 5,001
Lease to T
Related parties under Guodian BT Ea NS 742,518 804,514
Lease from HH g
Related parties under Guodian BT Ea NS 5,587 —
Purchase of goods from EEEmE
Related parties under Guodian BT Ea NS 232,889 27,571
Associates = /NC] 1,242 2,415
Purchase of equipment from EERES
Related parties under Guodian BT Ea NS 217,774 225,169
Services provided by IR E
Related parties under Guodian BT Ea NS 43,474 9,824
Working capital provided to BHEEES T
Associates = /NC] 223,413 92,532
Working capital repaid from EEFHEESH
Associates = /NC] 2,100 48,051
Working capital obtained from RiZEEE2H
Related parties under Guodian BT Ea NS 484,105 —
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19 MATERIAL RELATED PARTY TRANSACTIONS
(CONTINUED)

19 EXBABLXS (&)

(a) Transactions with related parties (continued) (a) EEREEA X5 (M)

Six months ended 30 June

EZ=6H30R 1t6ME A
2015 2014
RMB’000 RMB’000
AR FT AR FIT
Working capital repaid to EEEBES T
Guodian = E — 100,000
Related parties under Guodian BlE T BHEES 527,363 —
Loans received from EHERE
Guodian £ 600,000 —
Related parties under Guodian ETEMNES S 764,500 550,000
Loans repaid to EEERT
Guodian ES — 300,000
Related parties under Guodian ETEMNEE S 790,000 363,000
Interest expenses paid to SR EERT
Guodian EilS 11,772 3,544
Related parties under Guodian BlE T BHEE S 9,687 12,684
Interest income received from WERF B I]A G
Related parties under Guodian BlE T BREE S 10,308 19,783
Associates =N 18,246 11,511
Net deposits (withdrawn from)/placed (5 8) “TFATEL
with
Related parties under Guodian BlE T BREE S (319,446) 260,199
Dividend received from WER B 8
Associates = W/NC] 840 29,171
Dividend payable to JEZ1T/RE T
Guodian B E — 40,419
Related parties under Guodian BlE T BREE S 14,349 48,418
Capital investment from BAKAH
Related parties under Guodian BlE T BREES — 132,487
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19 MATERIAL RELATED PARTY TRANSACTIONS 19 EXRBEEBAIRS (8)
(CONTINUED)

(b) Balances with related parties

(b) ERBAMETS HYBRER

B 7K e BR B 7 TR S BT sE11F0113/9
WEI RIREER AL EH

Except as disclosed in notes 11 and 13 in the interim
financial report, as of the end of the reporting period the

Group’s significant balances with related parties are as

follows:

BAR T R E R BRFRMN T -

At 30 June At 31 December

6H30H 12H31H
2015 2014
RMB’000 RMB’000
ARBTFT AR F T
Other non-current assets H b FEE B) & B
Related parties under Guodian BETBREN S 1,067,297 968,297
Gross amount due from customers JEWEESRIEP
for contract work FRIEAEEE
Related parties under Guodian Bl T B 2,529,112 2,748,184
Deposits, prepayments and %E - FBHIAR
other receivables H b e E
Related parties under Guodian ETNEMBEE S 259,077 232,601
Associates ERE/NE]| 986,176 746,617
Cash at bank and in hand RITTFHAREGFH L
Related parties under Guodian BETBREN S 1,627,694 2,017,276
Trade and bills payables JETREF R F 15
Related parties under Guodian BETEAENA 746,293 273,164
Associates ER/NE]| 8,967 7,786
Other payables H i fE1S A E
Guodian S 4,178 2292
Related parties under Guodian ETNEMBEE S 1,586,901 1,875,925
Associates Hil/NE]| 27,147 45,330
Gross amount due to customers JETEEARIEF
for contract work BB
Related parties under Guodian ETNEMBEE S 419,731 758,636




NS

19 MATERIAL RELATED PARTY TRANSACTIONS
(CONTINUED)

(c)

(d)

(e)

Commitments with related parties

As of the end of the reporting period, the Group’s
commitments with related parties that have been contracted

19
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(Expressed in Renminbi) (JA A REEFII7R)

EXBEBAIXRS (&)

(c)

SERARE T AR

RBEHRR AEEEBBT 2
Al B AT #018 FE A< p 1 B 75 S 5 o

for but not yet been recognised in this interim financial MR R HESEIT
report were as follows:
At 30 June At 31 December
6H30H 12H31H
2015 2014
RMB’000 RMB’000
ARBFT ARMFIT
Sale of goods to HER BT
Related parties under Guodian BB 8,864,939 6,077,290
Construction service to be provided to FE M2 IR T
Related parties under Guodian ESN=iolzLi e 4,690,999 7,790,844

Contribution to defined contribution retirement
plans

The Group participates in various defined contribution
retirement plans organised by relevant local government
authorities and Guodian for its staff. As at 30 June 2015
and 31 December 2014, there was no material outstanding
contribution to post-employment benefit plans. The
Group’s contributions to defined contribution retirement
plans for the six months ended 30 June 2015 amounted
to RMB62,214,000 (six months ended 30 June 2014:
RMB54,551,000).

Transactions with other government-related
entities in the PRC

The Group operates in an economic regime currently
dominated by entities directly or indirectly controlled, jointly
controlled or significantly influenced by the PRC government
and numerous government authorities and agencies
(collectively referred to as “government-related entities”).
Guodian, the parent and ultimate holding company of the
Company, is a PRC state-owned enterprise and these
government-related entities are also considered as related
parties of the Group in this respect.

(d)

(e)

RERRBAGTEOHR

REEA T B BT R
BASESNSERTH/IEK
st 2 - #2015%6 A308 2014
F12R31H » FERREF &8
T REERAIMFHER -BZE
201546 A308 (k618 A - AN &
B A EHRIBRAKRTENETS
A ARK62214,0000T (B E
2014F6 H30R 1F6fE A : AR
54,551,0007T) °

EPEHEMBAEAEERZ
BN S

FEARSE B AT RMNEERBIT
TECEXRHTERARERER
TR RA R s B i SRR
EEEHIRERTENER (A
SIBFHBER] -BE (KR
BB QA REEER AR ZF
BOEELE  WERTHEBE
BRI ERAAREEORE ) -
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(Expressed in Renminbi) (LA A REFI7R)

19 MATERIAL RELATED PARTY TRANSACTIONS
(CONTINUED)

(e)

Transactions with other government-related
entities in the PRC (continued)

Apart from transactions with Guodian and related parties
under Guodian mentioned above, the Group conducts a
majority of its business activities with other government-
related entities in the ordinary course of business. These
transactions are carried out at terms similar to those that
would be entered into with non-government-related entities.

The Group prices its services and products based on the
commercial negotiations. The Group has also established its
approval process for sales of goods, provision of services,
purchase of products and services and its financing policy
for borrowings. Such approval process and financing
policy do not depend on whether the counterparties are
government-related entities or not.

Having considered the potential for transactions to be
impacted by related party relationships, the Group’s
approval processes and financing policy, and what
information would be necessary for an understanding
of the potential effect of the relationship on this interim
financial report, the directors are of the opinion that further
information about the following transactions that are
collectively significant is required for disclosure:

—  Sales of goods and provision of construction services;

The Group sells its goods and provide construction
services to a wide range of government-related power
companies and manufacturing enterprises. These
transactions individually are not significant to the
Group.

—  Deposits and borrowings;

The Group deposits most of its cash in government-
related financial institutions, and also obtains short-
term and long-term loans from these financial
institutions in the ordinary course of business. The
interest rates of the bank deposits and loans are
regulated by the People’s Bank of China.

19

EXEBLTXRS (#)
() BAEAEMBFHEBEER
MRS (&)

B bt B EE & B N R AR
ZREMRZ ZI HIEEEHBIE
hOAREBERHAEBKEYR M
HiBRFHEBEEER SN - ItF
RSO HITIHRFEIFRTHEBE
BHR Z IEFAAM -

A5 BARR T 35 oA R 1 B RS
B EaERENEBE K
SEoRY TEREF YEY
TRARERTENRERR - 1t
FEMREFIBREBRRLTERE
RHETRERHTEBERE -

ERIEBTAERARSNE
FE AEENBEMERFALE
BRER UAhBTHRABEERY
KPP BHRENBEZEMS
ENER BEEMRBA HRE
EMEEANNTRES  FTER
BEE—POFAER

—  EViEEREERGOREE:

AEERSERFHBEEN
ARIRBECRHEERNL
RHRERS - HERHE
MM EHAEEL AEX -

—  ERRMER:

REBENKFDREFRE
FEEN S EME  BEL
BEBEETOELSD R
BEEDEHRRAEN -
RITEREERF KA TE
ARIRITHIE °
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19 MATERIAL RELATED PARTY TRANSACTIONS
(CONTINUED)

(e) Transactions with other government-related
entities in the PRC (continued)

()

Purchase of materials and
services; and

receiving construction

The Group purchases materials and receives
construction services from a wide range of
government-related manufacturing enterprises
and construction contractors. These transactions
individually are not significant to the Group.

Service concession arrangements;

The Group entered into a number of service
concession agreements with local governments to
construct and operate water treatment plants during
the concession period. All transactions under the
service concession arrangements were made with
local governments and carried out at terms set out in
the respective service concession arrangements.

Key management personnel remuneration

Key management personnel are those persons holding

positions with authority and

responsibility for planning,

directing and controlling the activities of the Group, directly
or indirectly, including the Company’s directors.

Remuneration for key management personnel,

including

amounts paid to the Company’s directors and supervisors is
as follows:

T P A SRR S M At

(%)

(Expressed in Renminbi) (JA A REEFII7R)

19

(e)

U]

EXBEBAIXRS

(%)

ErEEMBRFEAEERZ
MRS (&)

— MHBERESEERS:

P53

AEERESERFEBRE
EBEM B A& ERA
HEZEABHEIRER
B wEARZSEMNTE
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—  RBBERFELHE

AEEDBEWBRFRR] T
ZIRRG R AT - 5
FHIRZA - BEERUR
KB IE IR o AR5 5 R HE
ZHTHAAER HHETT
BFESL - BEE B8RS
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TR -

EREBEASHM

ERERABRYEMERUA
*ﬁﬁéﬁéﬁif& A EERE R
RE - RE LRI A EEE
@UE’MI/\ BRARREEM-

EREEABHFM(BEIMNGEX
RAEFMEFMNER) MFB
s

Six months ended 30 June

HZ=6H30H L6 A
2015 2014
RMB’000 RMB’000
AR%FT ARMTFr
Salaries and other emoluments TEMEMINE 2,304 2,354
Retirement scheme contributions IRRETEI R 359 321
2,663 2,675
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REFT P B RENE (8)

(Expressed in Renminbi) (LA A REFI7R)

20

21

ACCOUNTING JUDGEMENTS AND ESTIMATES

The Group believes that the critical accounting judgements and
estimates as disclosed in the 2014 annual financial statements
are material to an understanding of this interim financial report.

NON-ADJUSTED EVENTS AFTER THE REPORTING
PERIOD

After the reporting period, certain suppliers brought legal
actions against a subsidiary of the Group in respect of its
overdue payables totalling RMB184,219,000. According to
the rulings made by the relevant courts, cash at bank totalling
RMB176,700,000 or other assets with the equivalent value of the
subsidiary should be frozen or attached. Up to the date of this
interim financial report, the subsidiary’s cash at bank has been
frozen and its certain assets have been attached.

20 EEFHERMEF

21

REBEIREE2014FFERBI|RER DA
BENBEREHE R AT ERNERA
THMBREREEMN -

BERRFARER

RBEEBRR BEBTHEBRLARE
184,219,0007T 2 180 HA F& 1 3018 48 %8 &7
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BHEBER ZER  ZWB AR ZRT
We A H ARE176,700,0007T 2 A &
BEZEMEERTRELINF - EX
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RITRSEWRE REETEAEDE
BB



PROSPECTS FOR THE SECOND HALF YEAR OF 2015
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OPTIMIZING THE ASSETS STRUCTURE

Looking forward, the Group seeks to speed up streamlining its business
and projects. The Group expects to clean up unprofitable projects and
businesses to minimize losses and pool its resources to fortify its premium
business. The Group intends to enhance its core businesses, invest in
high-quality power generation assets, strengthen the development of wind
power projects, and enlarge the business scale of its general contracting
for green power stations.

EXPANDING EXTERNAL MARKETS

Oriented by efficiency and profitability, the Group intends to adopt
diversified marketing strategies, and seize the opportunities provided by
market change to further integrate its resources and comprehensively
enhances its market competitiveness. While strengthening and improving
its position in the internal market within the Guodian Group, increasing
efficiency and perfecting technologies, the Group seeks to expand
markets outside the Guodian Group actively and increase the amount and
proportion of orders from counterparties which are outside of the Guodian
Group continuously.

STRENGTHENING CENTRALIZED MANAGEMENT
AND CONTROL

The Group intends to strengthen its centralized management and control,
optimize management and increase efficiency and profitability. The Group
also conscientiously intends to strengthening the centralized management
and control over the following four aspects: investment, procurement,
finance and contracts. The Group especially wishes to effectively eliminate
operational risks by means of, among others, strengthening the integrated
control over the planning, financing and engineering of its investment,
improving the standardization and planning of tender and procurement
process, enhancing management and control over budgetary processes,
strictly implementing the reviewing mechanism of material contracts, and
optimizing risk prevention of contracts.

Premier Li Kegiang visited the Company’s Chifeng Branch and took a picture with the staff warmly.
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