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MILESTONES OF GUODIAN TECH IN THE FIRST HALF OF 2018
HERIIR2018F FFF AXFEL

ol 1]

On 4 January, Beijing Guodian Longyuan Environmental Engineering
Co., Ltd. ("“Longyuan Environmental”) successfully broke through
the key technology of small pore catalysts after independently
developing the 60-pore denitration catalyst. The product comes with
high yield, excellent performance and low fabricating cost, filling the
blankness of the domestic small-pore catalyst preparation technique
and breaking up the monopoly of foreign technology. It will make
active contributions to the work of coal-to-gas switch and control of
nitrogen oxides in gas-fired power plants in China.

On 6 March, Longyuan Environmental was officially offered with
the patent license, becoming the only high-tech enterprise that has
been permitted to make use of, manufacture and promote biomass
gasification — coupled power generation technology within China
Energy Investment Group Corporation Limited (“China Energy”),
which is a practical action in response to the strategic deployment
of a market-oriented green technology innovation system brought up
on the Party’s 19th National Congress.

On 13 March, Yantai Longyuan Power Technology Co., Ltd. (the
‘Longyuan Technology”, SZ.300105) was awarded the title of
“National Intellectual Property Demonstration Enterprise”, the most
distinguished honor in the field of national enterprise intellectual
property management, by the State Intellectual Property Office
(SIPO).

On 31 March, the 300kW Marine Tidal Current Turbine Generator
System independently developed by Guodian United Power
Technology Company Limited (“United Power”) applying the 270°
electric pitch control technology and underwater video technology
was successfully deployed into the sea and combined to the grid for
power generation. This sea-going generating unit uses the world’s
first 270° pitch control technology, which makes the tidal current
energy generating unit functional with high-efficiency two-way ocean
current energy capture.

On 11 June, United Power received the Verification Report on Grid-
connection Model and Test Conformity issued by ESKOM, South
Africa’s electricity public utility, and passed the first inspection of
South Africa’s power grid acceptance. ESKOM’s new energy grid-
connection standards are derived from the European standards, and
its latest grid-connection guidelines released in July 2016 are one of
the world’s most stringent grid-connection guidelines, substantially
higher than domestic standards.

On 19 June, Beijing Guodian Zhishen Control Technology Co., Ltd.
(“Guodian Zhishen”) successfully won the bid for the Experimental
Lead-based Reactor Nuclear Power Control System project issued
by the Institute of Nuclear Energy Safety Technology of the Chinese
Academy of Sciences, marking the formal application of EDPF-NT,
the series of distributed control system platform of Guodian Zhishen,
in nuclear power projects.
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Mr. ZHANG Wenijian
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Notes:

(1) Ms. Mok Ming Wai resigned as the joint company secretary of the
Company (the “Joint Company Secretary”’) and ceased to act as an
authorized representative (the “Authorized Representative”) under Rule
3.05 of the Listing Rules on the Stock Exchange and the agent for the
services of process in Hong Kong of the Company with effect from 23
August 2018.

(2)  Mr. Lee Kwok Fai Kenneth has been appointed as the Joint Company
Secretary, Authorized Representative and agent for services of process
in Hong Kong of the Company with effect from 23 August 2018.
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-— INTRODUCTION OF COMPANY

NCIVAN

Guodian Technology & Environmental Group Corporation Limited (the
“Company” or “Guodian Tech”), formerly Guodian Technology &
Environment Group Co., Ltd., was formally converted into a joint stock
limited liability company on 16 May 2011 and listed on the Main Board of
the Stock Exchange of Hong Kong limited (the “Stock Exchange”) on 30
December 2011.

On 5 February 2018, China Energy, (formerly known as Shenhua Group
Corporation Ltd) and China Guodian Corporation Limited (“Guodian
Group”), the controlling shareholder of the Company, has signed the
Consolidation Agreement Between China Energy Investment Corporation
Limited and China Guodian Corporation Limited (the “Consolidation
Agreement”). On 27 August 2018, the Company was informed by
China Energy and Guodian Group that on 27 August 2018, China
Energy and Guodian Group received the Decision of Non-Prohibition on
Anti-Monopoly Review on Concentration of Operators (Fan Long Duan
Shen Cha Han [2018] No. 26) issued by the Anti-Monopoly Bureau of the
State Administration of Market Regulation. The Bureau decided not to
prohibit the Consolidation after review, and allowed Consolidation to be
implemented henceforth. Conditions for completion of the Consolidation
as agreed under the Consolidation Agreement have been fully satisfied.
After the Consolidation, the controlling shareholder of the Company was
changed to China Energy.

The principal businesses of the Company are carried out under two
segments, namely, the environmental protection and energy conservation
solutions business, and the renewable energy equipment manufacturing
and services business. In its environmental protection and energy
conservation solutions business, the Group is the largest supplier of
technology and integrated system solutions to coal-fired power plants
in the PRC, providing innovative and advanced technology designed
to reduce pollutant emissions and maximize efficiencies in resource
utilization, with overall objectives of reducing the environmental impact
of coal-fired power generation and maximizing cost-efficiencies
and profitability for its customers. Leveraging on its comprehensive
environmental protection and energy conservation technologies and
solutions for all aspects of coal-fired power plants (with desulphurisation,
denitrification, water treatment, plasma-assisted ignition and combustion
stabilization, energy performance contracting as the core businesses),
the Group is capable of providing “one-stop” solutions to its customers
tailored for their specific needs. The Group is also one of the leading
manufacturers of wind power generation equipment in the PRC in its
renewable energy equipment manufacturing and services business
with well-established brands, and is well known for its product quality
and performance. In line with its strategic focus on providing integrated
solutions and services, the Group also provides renewable-energy related
services, such as the maintenance and repair of wind turbine generators.
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INTRODUCTION OF COMPANY (CONTINUED)

NETAE(E)

Focusing on technology innovation and industrial applications, the Group
has achieved significant technology and product innovation results through
original innovation, resources integration innovation and technology
introduction and innovation. Among its various forms of technologies at
the forefront in the PRC or global market, the Group’s plasma ignition
technology ranks the first in the world. In the domestic market, the Group
possesses a leading position in technology, including wet flue gas
desulphurisation, seawater desulphurisation, furnace combustion nitrogen
reduction and flue gas denitrification. Longyuan Environmental, Longyuan
Technology, United Power, Beijing Huadian Tianren Electricity Control
Technology Co., Ltd (“Huadian Tianren”) and Guodian Zhishen have
gained significant brand recognition throughout China.

As at 30 June 2018, the Group had established four national scientific
research platforms including a national key lab for wind power equipment
and system technology, 12 provincial scientific research platforms,
an academician workstation and a post-doctoral scientific research
workstation. The Group had undertaken 22 national science and
technology projects and won five national science and technology rewards
on an accumulative basis.

China Energy has become the world’s largest coal group, the world’s
largest thermal power generation group, the world’s largest renewable
energy generation group and the world’s largest coal-to-liquids chemical
industry group. Meanwhile, Guodian Tech upgrades the company’s
existing business and keeps abreast of future development trend on
the basis of intellectualization, which has gradually formed wisdom
achievements such as “Smart Enterprise”, “Smart Thermal Power”, “Smart
Wind Power” and “Smart Products”. Through the emerging intellectual
industries, Guodian Tech has built up its new core competitiveness to
effectively serve and secure the safe, efficient, green, low-carbon and
sustainable development of China Energy’s main businesses such as coal,
thermal power, new energy, hydropower and chemical industries.

The Company believes that its strategic focus on investing in and
promoting technological research and development as a core activity to
support the development of its various businesses has yielded substantial
returns, allowing it to maintain its established position at the forefront of
technological advancements in the environmental protection, energy
conservation and renewable energy industries, and to develop innovative,
practical and cost-efficient solutions and applications and high-quality
products in these industries. The Company also believes that these
industries are expected to play a key role in the sustainable growth and
development of the PRC energy and power sector, which is integral
to sustainable economic growth and development in the PRC. Going
forward, the Company expects to leverage on its business in the PRC to
expand internationally, with the objective of becoming a top-tier supplier of
integrated clean energy technology solutions and services.
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INTERIM RESULTS HIGHLIGHTS
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For the six months ended 30 June 2018, the revenue from continuing
operations of the Group was approximately RMB4,626.9 million,
representing a decrease of approximately 7.3% compared to that for
the corresponding period last year; no revenue from discontinued
operation of the Group was recorded, representing a decrease
of approximately 100.0% compared to that for the corresponding
period last year.

For the six months ended 30 June 2018, the gross profit from
continuing operations of the Group was approximately RMB995.5
million, representing a decrease of approximately 15.1% compared
to that for the corresponding period last year; the gross loss from
discontinued operation of the Group was approximately RMB10.0
million, representing an increase of approximately 92.3% compared
to that for the corresponding period last year.

For the six months ended 30 June 2018, the operating profit from
continuing operations of the Group was approximately RMB133.0
million, representing a decrease of approximately 78.3% compared
to that for the corresponding period last year; the operating profit
from discontinued operation of the Group was approximately
RMB1.6 million, while the operating loss from discontinued operation
was approximately RMB76.9 million for the corresponding period
last year.

For the six months ended 30 June 2018, loss attributable to equity
shareholders of the Company was approximately RMB56.0 million,
while the profit attributable to equity shareholders of the Company
was approximately RMB134.0 million for the corresponding period
last year.

For the six months ended 30 June 2018, loss per share of the Group
(excluding non-controlling interests) was approximately RMB0.92
cents.

The Board recommends not to distribute any interim dividend for the
six months ended 30 June 2018.
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MANAGEMENT'S DISCUSSION AND ANALYSIS

B IR E & A B AT

Certain statistical data and other information relating to the PRC and
the industries in which the Group operates contained in, for instance,
the section titled “Key Industry Developments” in this interim report,
have been derived from various publicly available official publications.
The Company believes that the sources of these information are
appropriate sources for such information and has taken reasonable
care in extracting and reproducing such information. The Company
has no reason to believe that such information is false or misleading
or that any fact has been omitted that would render such information
false or misleading. The information has not been independently
verified by the Company or any other relevant party and no
representation is given as to its accuracy. The Company makes no
representation as to the accuracy of the information contained in
such sources, which may not be consistent with other information
compiled within or outside the PRC. Accordingly, the industry
information and statistics contained herein may not be accurate and
should not be unduly relied upon for your investment in the Company.

This interim report contains certain forward-looking statements and
information relating to the Group or the Company that are based on
the management’s belief and assumptions. The words “anticipate”,
“believe”, “expect”, “going forward” and similar expressions, as they
relate to the Company, the Group or the Group’s management, are
intended to identify forward-looking statements. Such statements
reflect the current views of the Company’s management with respect
to future events and are subject to certain risks, uncertainties and
assumptions. Should one or more of these risks or uncertainties
materialize, or should underlying assumptions prove incorrect, the
Group'’s financial condition may be adversely affected and may vary
materially from those described herein as anticipated, believed or
expected.

2018 INTERIM REPORT
Guodian Technology & Environment Group Corporation Limited*

KA BE AU EETHRRE B BB
FEIRFEBPTAALTENE TRTEBERAM
BHIOHETRNES RETIY - XA AEER
BEHNFRBIERENERRIFLE & EZ AN
BREFEHEN - FAAUERHIEEEHE
HEERSREMHEN N ERENEEHEZ
EEHBERNREMHER - BEHEEHURE
KRB E T BB AR A EE &
RIEMEY - KR AUREMZERKFIEER
HYEEMRZ MBS  TZZEH IS E
BRASNRREMER T —2 - Bt FHRHH
EBEHTRENRTTBERCERE BT
RERE L AT EBERIE LB AR E
o

FHHREREEREEBHE2RBRIELHE
BAEER LR FGHE TAIEMERAERER - [
1 THRE] TRE] [SRIRENEL &
ARERA] - FEE T EEEEERF - BIF5FT
BETEBRE - WIRIERRAI AL AEEFHAKE
HHEFBR  WZETEE - THHEERK
RYZE - i — BB HZE AT B EE
HE - B ERRRKEER TIERE  FEE
MBMREXEZE TR E H A REEE A R &
HERYEET - MFIEHRRIRIRI B RA THE/E -



| " MANAGEMENT’S DISCUSSION AND ANALYSIS
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Industry and Business Overview in the First Half of
2018

Key Industry Developments

In the first half of 2018, the PRC government continued to introduce new
regulations and policy initiatives applicable to the PRC power and power
related industries amid significant challenges to sustainable economic
growth.

For the purpose of this interim report, the “PRC” refers to the People’s
Republic of China, excluding Taiwan, the Macau Special Administration
Region of the PRC and the Hong Kong Special Administration Region of
the PRC.

Set forth below are the key regulations and policy initiatives issued by
the PRC government and other relevant regulatory authorities that are
expected to have a material effect on the Group’s businesses, operations
and financial condition:

1. On 26 February 2018, the National Energy Administration (the “NEA”)
issued the 2018 Practice Guide on Energy Work (the “Guidance I”).

According to Guidance |, the total national energy consumption in
2018 is to be controlled at about 4.55 billion tons of standard coal.
The share of non-fossil energy consumption is to be increased to
approximately 14.3%, and that of the natural gas to approximately
7.5%, in comparison to the proportion of coal consumption which
will fall to approximately 59%. The installed capacity of non-fossil
energy power generation will reach approximately 740 million
kilowatts or so, generating about 2 trillion kilowatt hours of electricity.
The average power coal consumption of coal-fired power plants will
decrease by about 1 gram year-on-year.

As proposed in Guidance |, wind power and solar power should be
promoted on a gradual basis. The investment monitoring and early
warning mechanism for wind power and PV should be enhanced,
the scale of new construction in areas with idle capacity in wind and
solar power should be cut down, so as to ensure the “double drop”
of curtailed wind power, PV in terms of both volume and proportion.
The key wind power base projects should be built in an orderly
manner with emphasis on promoting the construction of distributed
wind power, low wind speed wind power and offshore wind power
projects. The construction of wind power grid parity demonstration
projects should be actively promoted, and road maps for wind
power grid parity should be worked with and formulated.

The release of Guidance | is conducive to the sustainable
development of the Group’s renewable energy equipment
manufacturing sector and is predicted to prepare a healthy
operating environment for the wind turbine manufacturing industry.
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On 5 March 2018, the NEA released the investment monitoring and
early warning results of wind power development in 2018.

Gansu, Xinjiang (including the Corps), and Jilin are classified into
Red-alert Areas. Inner Mongolia and Heilongjiang are Orange-alert
Areas, and Xinzhou City, Shuozhou City and Datong City in Northern
Shanxi, Yulin City in northwestern Shaanxi, and Zhangjiakou City
and Chengde City in Hebei Province are subject to the Orange-alert
management. Other provinces (autonomous regions, municipalities)
and regions are Green-alert Areas.

The wind power development and construction in Red-alert Areas
are ground to a halt, and taking effective measures to solve the
problem of wind power stock depletion will be the top priority.
The ongoing construction of approved wind power projects
is suspended, and the unapproved wind power projects that
have been included in the country’s plan and joined to each
year’'s implementation plan are suspended. The grid-connection
applications of projects whose construction and approval have
been postponed are ceased by power grid enterprises. No annual
construction scale should be newly added into those Orange-
alert Areas in addition to the wind power projects that are in line
with the plan and included in the annual implementation plan, and
the demonstration projects and market-based bidding projects
organized by the NEA, while the projects that have been included in
the annual implementation plan can continue their construction after
approval.

On 2 July 2018, the National Development and Reform Commission
issued the Guide on Innovating and Improving the Green
Development Price Mechanism (the “Guidance II").

Guidance Il underlines the need to comprehensively implement the
Guidance lines of the 19th National Party Congress and the second
and third plenary sessions of the 19th CPC Central Committee, and
take Xi Jinping Thought on Socialism with Chinese Characteristics
for a New Era as the guide to accelerate the establishment and
improvement of a resource environmental price mechanism that fully
reflects market supply-demand and resource scarcity, and reveals
the ecological value and environmental damage cost, to perfect the
price policy that is conducive to green development, to incorporate
the ecological environment cost into the economic operation cost, to
incentivize more social capital to enter the ecological environment
protection field, to facilitate resource conservation and ecological
environment protection and pollution prevention, to promote the
formation of a green development space pattern, industrial structure,
production mode and lifestyle, so as to constantly meet the people’s
growing needs of beautiful ecological environment.
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Guidance Il puts forward that by 2020, the price mechanism and
price policy system favorable to green development will have largely
been formed, which can significantly intensify resource conservation
and internalization of ecological environment costs; by 2025, price
mechanism aligned with the requirements of green development will
have been more complete and implemented into all aspects of the
whole society.

Guidance |l also deals with sewage treatment, energy conservation
and environmental protection. On one hand, it proposes to improve
the sewage treatment fee-collection policy, establish a dynamic
adjustment mechanism for urban sewage treatment fees, a
differential fee-charging mechanism for corporate sewage discharge,
and a fee-charging mechanism coordinated with sewage treatment
standards, to build up a healthy market-based mechanism for the
collection of sewage treatment service fees in cities and towns,
gradually incorporate the service fees into the sewage treatment
fees in cities and towns, and explore the establishment of a peasant
household payment system for sewage treatment. On the other
hand, it proposes to establish a better electricity price mechanism
that can help energy conservation and environmental protection,
materialize the differentiated electricity price policy, the peak-valley
electricity price formation mechanism and the electricity-support
policy for some environmental protection industries, so as to give full
play to the leverage of electricity prices, and promote energy-saving
and emission reduction in energy-intensive industries, guide the
optimal allocation of power resources, promote the optimization and
upgrade of industrial structure and energy structure, as well as the
development of related environmental protection industries.

The promulgation of Guidance Il will create opportunities for the
sustainable and healthy development of the Group’s environmental
protection and energy saving solutions.

On 3 July 2018, the State Council issued the Three-Year Action Plan
to Win the Blue Sky Battle (the “Action Plan”).

The Action Plan elaborated the overall thinking, basic goals, primary
missions and backup measures of air pollution prevention and
control work, and provided the timeline and road map for winning
the blue sky battle.

The Action Plan proposes that by 2020, the total emissions of sulfur
dioxide and nitrogen oxides will have declined by more than 15%
from 2015, respectively.
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Accelerate the adjustment of energy structure and build a clean,
low-carbon and efficient energy system. Effectively carry forward
clean heating in the northern regions, continue to implement total
coal consumption control in key areas, conduct comprehensive
rectification of coal-fired boilers, improve energy efficiency, and
accelerate the development of clean energy and new energy. Carry
out investigations on unorganized emissions of key industries such
as steel, building materials, nonferrous metals, thermal power,
coking, foundry, etc., and coal-fired boilers, establish management
standing book, and implement in-depth governance on unorganized
emissions from links of transportation, loading, unloading, storage,
transfer, and technological process of materials (including waste
residue). By the end of 2018, Beijing-Tianjin-Hebei and surrounding
areas should have basically fulfilled their governance tasks, in
comparison to the Yangtze River Delta and the Fen-wei Plains by the
end of 2019, and the whole country by the end of 2020.

Vigorously cultivate green environmental protection industry. Scale
up the green industry, develop energy-saving and environmental
protection industries, clean production industries and clean energy
industries, and foster new development momentums. Actively
support and cultivate a host of large-scale energy-saving and
environmental protection leading enterprises with international
competitiveness, support the construction of technological
innovation capabilities of enterprises, speed up the mastery of
major key core technologies, and facilitate the industrialization
development and application of key technologies and equipment
for atmospheric controlling. Actively promote integrated solutions
on energy-saving and environmental protection, accelerate the
development of new forms of industries such as energy management
contract (EMC), third party governance and social monitoring in the
handling of environmental pollution, and cultivate an array of high
level, specialize energy-saving environmental protection service
companies.

Work out a special plan to heavily eliminate shutdown unqualified
coal-fired units less than 300,000 kilowatts that can not meet
standards of environmental protection, energy consumption
and safety. The cut-off installed capacity, coal consumption and
pollutant discharge indicators of the shutdown units, are allowed
to be transacted or replaced, and the construction of ultra-low
emission coal-fired units with equal capacity can be arranged on an
overall basis. The newly installed capacity of coal-fired units in key
areas should be strictly controlled, and the newly-added electricity
consumption in the region should be satisfied mainly by non-fossil
energy generation and external power transmission.

The promulgation of the Action Plan is conducive to the optimized
development of the Group’s environmental protection and energy
saving solutions.
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Key Business Developments
Environmental Protection Business

As at 30 June 2018, the Group’s desulfurization and denitrification projects
under construction were as follows:

FEXBER
RIR¥EH

ék1201 8F6H30H  AEEEEMMAEIEE
BRI RPR -

Projects Number Installed capacity
1HH E2 8= HERE
(MW)
(18) CER)
Desulfurization projects under construction fEEpimIE e 28 21,240
Including: Desulfurization reconstruction projects E':P B ks 18 10,590
The Engineering Procurement Construction (EPC) i BRiiE & Tmﬁﬁﬁﬁﬁi
projects of desulfurization reconstruction (FEPCJ)IE B 17 8,590
Desulfurization concession reconstruction B AR B R R
projects 1HE 1 2,000
Newly built desulfurization projects BRI FTEEIE B 10 10,650
Newly built desulfurization EPC projects A iR ¥ E2EPCIA B 9 9,330
Newly built desulfurization concession project BT SR E B 1 1,320
Denitrification projects under construction EERAEER 18 11,860
Including: Denitrification reconstruction projects ~ Hr/ : fiiEekiEE R 13 6,960
Denitrification reconstruction EPC projects BB GEEPCIE B 13 6,960
Newly built denitrification projects RRAEET2IE B 5 4,900
Newly built denitrification EPC projects AR EH 3T 3EEPCIE B 4 3,580
Newly built denitrification concession project ARAH R RFERE 1 1,320
Currently, the models of concession operations of the Group’s BRI AEBRREKSHLCERADB=TE
environmental protection business are categorized into three types:  —fRIFHFQEER - E&{f%ﬁ BIEEEN (ESERR
general concession model, the operation and maintenance model %ﬁqyﬁn brB & — I E ’E?N&EE%%M}TE
of general contracting for tariff (generating income from tariff for ;NEEIJF?F%E’JEEE) EE RS —MME
desulfurization, and assuming the responsibility for the supply of materials Z’Hﬂlfm) o BlZ2018F6 A30H + ANEEBIFIFET

and the disposal of desulfurization by-products in addition to general
operation and maintenance) and the operation and maintenance model
(generating income from general operations and maintenance). As at 30
June 2018, the desulfurization concession operation of the Group had
an aggregate installed capacity of 15,890 MW, the operating units of
denitrification concession operation had an aggregate installed capacity
of 11,100 MW; the desulfurization generating units under the operation
and maintenance model of general contracting for tariff had an installed
capacity of 2,020 MW; the desulfurization generating units under the
operation and maintenance model had an installed capacity of 17,430
MW.

ERIEEHAR AR E 515,800 F « B
e ERERRERE R, 100JEH ESE
B BEMEE B REA A2 020K ¢ BHEE AR
hiik4E 517, 430K F, »
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As at 30 June 2018, the annual production capacity of denitrification
catalysts, the key material for denitrification service of the Group was
19,000 md.

As at 30 June 2018, the Group processed approximately 105,700,000
tons of sewage (including reclaimed water) and reduced the cumulative
chemical oxygen demand (“COD”) emissions by approximately 30,500
tons.

Energy Conservation Solutions Business

For the energy conservation solutions business, the market expansion
of the Group’s plasma ignition business has been greatly affected by
the decline of the new infrastructure coal market, and the market for low-
nitrogen combustion retrofitting tends to saturation. In the first half of 2018,
revenues from the Shizuishan, Changzhou flow path and other energy-
saving reconstruction projects increased significantly as compared to
the corresponding period in the previous year: four generating units of
Shizuishan Integrated Energy-saving Retrofitting Project are completed
and connected to the grid successfully one off; economic efficiency,
safety and reliability of steam turbine after flow path retrofit increased
remarkably, and its design and guaranteed heat consumption remained at
the international advanced standard of 300MW steam turbine.

In terms of general contracting business of power stations, Lanzhou
project implemented quality control and refined construction; energizing
of auxiliary power system was completed successfully one off in May 2018
and the project moved to the trial operation phase; overall progress of
Bengbu coal yard project was more than 1 month ahead of the original
schedule; Zhongyang photovoltaic project was connected to the grid
partially, and Hengfeng, Bengbu and Quanzhou projects moved to the
closeout phase as scheduled. In the first half of 2018, each EPC project
was constructed at a high standard.
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Wind Power Products and Services Business

BEERKREER

AREBRP2018F FHF N2017FRIHRE R B
FIRESEE T -

The Group’s wind turbine generator (“WTG”) sales volumes by product
type during the first half of 2018 and the corresponding period in 2017 are &%
set forth below:

Completed Sales Orders (Unit) Orders (Units)
ERHEE(E) HE(E)
For the six months For the six months
ended 30 June ended 30 June 2018
HZ6H30H B Z£2018F6H30H
k6@ A 1E6{@A
Confirmed Successful
orders Tenders
2018 2017 BRERTE IR
1.5MW 155KE - 102 598 -
2.0MW 2.0)KE 230 206 830 54
3.0MW 3.0KE - 2 16 -
Total e 230 310 1,444 54

The Group is now actively developing the wind power operation and
maintenance market, with professionalism and by technical means, to
provide value-added services for business so as to explore new business
models.

Strive to Secure a Stable Domestic Market

In the first half of 2018, faced with challenges and difficulties, the Group
has taken proactive measures and spared no efforts to stabilize the
domestic market with the amount of new purchase orders of RMB3,147
billion. Where:

o In the first half of 2018, Guodian Longyuan Power Technology &
Engineering Co., Ltd. (“Longyuan Engineering”) signed a new
order with an amount of approximately RMB748 million, a sharply
increase over the same period last year. At the same time, Longyuan
Engineering actively explored the PV power plant construction
market, and undertook the first PV power plant EPC project which
was successfully connected to the grid, proving the capacity of EPC
general contracting in fields of large thermal power plants, wind
power plants and PV power plants.

o In the first half of 2018, United Power won the bid for Guodian’s
Guanyang Zhengjiangling Wind Power Project with an amount of
RMB210 million. The project’s adoption of the 2MW-130 wind turbine
of United Power achieves the first mass promotion of this model,
which is a major breakthrough of the new model.

AEBBAERRDREERTS BBRKER

ROKFMBEMF R - REBRBIBERSE - &
R EREN -
2 HBEBATS

2018F H¥&F - AEEREGEE B - MW
- 2HBEBRATS  FIRiE2BHARE
31.471870 - Efp ¢

s HEERBRENEMIBBRAMEAR(E
RIRDN2018F FHFHMEFTEDELD
AR¥ET 48187 - REFRHHEKIERTT -
A - BBR TR AR B ER™T
3% 0 AHET BEAEIREPCIA B XA TH I
iﬁ BRI AEARLNER - BB LR
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o Guodian Zhishen extensively expanded the nuclear power market. In
the first half of 2018, it won the bid for the Instrument Control specific
Devices and Tools Project of Tianwan Nuclear Power and a certain
Nuclear Power Control System Project of Chinese Academy of
Sciences, marking the further expansion of the scope of application
of Guodian Zhishen’s products in the nuclear power market.

o In the first half of 2018, the newly signed order amount outside the
system of the Group was approximately RMB723 million, rising
over 50% compared to that for the corresponding period last year.
Among them, Longyuan Environmental received an order amount of
RMB229 million outside the system, indicating remarkable success
in the development of the market outside the system. The company
won the bid for the ultra-low emission transformation project of Asia
Pulp and Paper (APP), which marks that Longyuan Environmental
has entered into the paper manufacturing industry for the first time.

Actively Expand Overseas Markets

In the first half of 2018, the Company strengthened international
cooperation and external publicity on every side, participated in the Wind
Expo 2018 in Japan and the “International Ocean Energy Conference”
in France, and made use of multi-language promotional videos, English
brochures and English websites to comprehensively improve the
Company’s international publicizing platform. Further penetrating the key
country markets, Longyuan Environmental actively went out for bidding
from India, Vietnam and other countries, and tapped the markets of
Taiwan and Greece; Yantai Longyuan actively explored markets in Taiwan,
Zimbabwe and South Africa; United Power proceeded to the follow-up
operation and maintenance services of Longyuan De Aar South Africa
project, which has made outstanding contributions to the local people’s
access to electricity, and is of great significance to accelerating the
pace of internationalization strategy of China’s energy companies as well
as strengthening the cooperation and exchange of renewable energy
technologies between China and South Africa.
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Analysis of Financial Results for The First Half of 2018

Please read this section in conjunction with the unaudited interim results of
the Group as at, and for the six months ended 30 June 2018.

Analysis of Consolidated Results
Revenue

Consolidated revenue of the Group during the first half of 2018
was approximately RMB4,626.9 million, representing a decrease of
approximately 7.3% from approximately RMB4,991.1 million in the
first half of 2017. As compared to the first half of 2017, revenues from
environmental protection solutions, wind power products and services
business, and solar energy products and services business (discontinued
operation) decreased by RMB259.9 million, RMB393.0 million and
RMB1.4 million respectively, representing decreases of approximately
11.7%, 17.9% and 100% respectively. Revenue from energy conservation
solutions increased by RMB260.3 million, or approximately 61.4%. The
decrease in revenue generated from environmental protection business
was mainly due to a drop in revenue from the desulfurization business. The
decrease in revenue from the wind power products and services business
was primarily attributable to a decline in the number of wind turbines of
the Group sold in the first half of 2018. The decrease in revenue from the
solar power products and services business (discontinued operation) was
primarily attributable to the discontinuation of such business. Increase
in revenue from energy conservation solutions was primarily attributable
to significant increase of revenue generated from general contracting
business of construction of power stations.

2018F ¥ FHIBEEED I

BIREAEIRE — HEIE N 2018F6 A30H E =
% A 1E61E A B AR B R X R HAZEAE -

BORED T
HA

2018F L¥F  AEBEBEHBRANAEARE
46269 &L © H2017F LEFNHARY
4,991 18 & UL - 4984 7.3% © B20174F &
FEEL  BREAFR - REEMERBES
MAFG e E m MR B (BRI E) A S 7
BAOARE250 08B - ARKS393.08E T
MARB1I4AEEBT  BLESBOEI11.7%
17.9% [ 100% © ERBERRAR T RIRAIE 1A R I
260.3BHE T ' WKL AE61.4% - RREBE
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The following table sets out the Group’s revenues by segments and as a  N&2 BI#7E Z20184F 201746 A30H [L61E
percentage of total consolidated revenue of the Group for the six months ~ FiZ D E8&| D MR EE U A R (G AR EE A 4
ended 30 June 2018 and 2017 respectively: ABBE DL

For the six months ended 30 June

BZ6H30H L61EA
2018 2017
(RMB million) (RMB million)
(AR#¥EET) % (AREEZET) %
Environmental Protection IB1R & Ei4E#7
and Energy Conservation SRAE :
Solutions:
Environmental protection RIR 1,959.7 42.3 2,219.6 445
Energy conservation B BERRA
solutions WS 684.2 14.8 423.9 8.5
Sub-total &% 26439 ! LCL N 26435 . ...%80
Renewable Energy AIEERERRE
Equipment Manufacturing #3&E R R :
and Services:
Wind power products and ~ REER N
services Bl 75 1,799.5 38.9 2,192.5 43.9
Solar power products and ~ KF[58E
services (discontinued Em K AR
operation) (B#RbgEE) - - 1.4 0.0
Sub-total &% 1,7995 % 389 21939 .89
All others FE Bt 183.5 4.0 153.7 3.1
Total st 4,626.9 100.0 4,9911 100.0
Cost of sales HEAE

For the six months ended 30 June 2018, consolidated cost of sales for  #ZE201846 A30H (L6 A » AEE A GHIHERK
the Group decreased by approximately RMB182.1 million, or 4.8%, from  7ZK%)& ARE3,641.48E 7T » B2017E R B4
approximately RMB3,823.5 million for the corresponding period in 2017 ~ AR¥3 823 5B5& LRV AARK182 16 E
to approximately RMB3,641.4 million. This decrease was primarily due to  J05%4.8% » M EBRESAEBIRRER S
the decrease in cost of sales of environmental protection solutions and ~ EFRABE D RBHBEBHIHEERREGFTHLD -
wind power products and services business and increase in cost of sales  EPELARIR T RS E R AL hN - EEZ S KU A B
of energy conservation solutions, which was consistent with the variation (b8 4H—2k -

trend of revenues from those businesses.
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The following table sets out the Group’s cost of sales by segments and as &2 Bl# 7| E Z20184F 201746 A30H [L61E
a percentage of total consolidated cost of sales of the Group for the six ~ FIEDMEIDHAEBEHER AR E(EARERE
months ended 30 June 2018 and 2017 respectively: HEHERANA DL

For the six months ended 30 June

BZE6H30HL61EA
2018 2017
(RMB million) (RMB million)
(AR¥EET) % (AREEZET) %
Environmental Protection R{R & EiAEME
and Energy Conservation SRAE :
Solutions:
Environmental protection Rk 1,630.1 44.8 1,776.2 46.5
Energy conservation B BERRA
solutions WS 590.7 16.2 314.4 8.2
Sub-total &R 22208 610 ... 20906 84T
Renewable Energy AIEERERRE
Equipment Manufacturing #3&E R R :
and Services:
Wind power products and ~ REER N
services Bl 75 1,302.9 35.8 1,642.6 43.0
Solar power products and ~ KF[58E
services (discontinued Em K AR
operation) (B#RbgEE) 10.0 0.2 6.6 0.1
Subtotal & 13129 360 .. 16492 481
All others FAH A 107.7 3.0 83.7 22
Total st 3,641.4 100.0 3,823.5 100.0
Gross profit and gross profit margin EFREFE

For the foregoing reasons, consolidated gross profit of the Group — ZER Fit/RE - AEEH E2018%E6 5300 [L61E
decreased by approximately RMB182.1 million, or 15.6%, from A& HENLNAEARKISS 5EET @ HEZE
approximately RMB1,167.6 million for the six months ended 30 June 2017 201746 A30H L-6{E A4 A RE1,167.6 88
to approximately RMB985.5 million for the six months ended 30 June  JTiEtbB A ARE182. 1A &ET15.6% ° At
2018. The average gross profit margin of the Group across all segments B FB 5 2T 19 E R E {20174 L FF 123, 4%
of the Group decreased from 23.4% in the first half of 2017 to 21.3% for A Z2018E R HAKI21.3%  EF|RFHAL B

the corresponding period in 2018. The decrease in gross profit margin A ARR LR T ENEFNKR TR -
was primarily attributable to the decrease in gross profit margin for the

environmental protection and energy conservation solutions.
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The following table sets out the Group’s gross profit and gross profit &7 BIE & £20184 % 201746 A30H |L61E
margins by segments for the six months ended 30 June 2018 and 2017  AiZ D HE D AEBENFER XK
respectively:

For the six months ended 30 June

BZ6H30HL61EA
2018 2017
(RMB million) (RMB million)
(AR¥EET) % (AREHHT) %
Environmental Protection R{R & EiAEME
and Energy Conservation RFE :
Solutions:
Environmental protection Rk 329.6 16.8 443.4 20.0
Energy conservation B BERRA
solutions GAES 93.5 13.7 109.5 25.8
Subtotal &% 481 160 . .....Bb29 __...209
Renewable Energy AIEERERRE
Equipment Manufacturing #3&E R R :
and Services:
Wind power products and ~ REER N
services AR 496.6 27.6 549.9 25.1
Solar power products and  AFZREE & MRS
services (discontinued (BRI gEE)
operation) (10.0) N/A (5.2) (371.4)
Subtotal &% 4866 270 . ..5MAT LA
All others FrEEM 75.8 41.3 70.0 455
Total st 985.5 21.3 1,167.6 23.4
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Other revenue

Other revenue from continuing operations of the Group decreased by
approximately RMB23.3 million, or 16.5%, from approximately RMB140.9
million for the six months ended 30 June 2017 to approximately RMB117.6
million for the six months ended 30 June 2018, which was primarily due
to the decrease in government grants; other revenue of the Group’s
discontinued operation increased by approximately RMB17.9 million, or
639.3%, from approximately RMB2.8 million for the six months ended 30
June 2017, to approximately RMB20.7 million, which was primarily due to
the increase in rental income.

Other net income

The other net income from continuing operations of the Group was
approximately RMB11.2 million for the six months ended 30 June 2018,
representing a decrease of approximately RMB536.4 million, or 98.0%,
from approximately RMB547.6 million for the corresponding period in
2017. No other net income from the Group’s discontinued operation was
recorded, representing a decrease of approximately RMB98.8 million, or
100.0%, from approximately RMB98.8 million for the corresponding period
in 2017. Both decreases were attributable to the fact that the Group did
not have significant disposal of subsidiaries in the current period while the
Group recorded a net gain on disposal of subsidiaries of approximately
RMB584.1 million for the corresponding period in 2017.

Selling and distribution expenses

The selling and distribution expenses of the Group’s continuing
operations decreased by approximately RMB116.4 million, or 26.9%,
from approximately RMB433.2 million for corresponding period in 2017 to
approximately RMB316.8 million for the six months ended 30 June 2018,
which was primarily attributable to the decrease in related payment as
a result of the decrease in bidding service fee, transportation expense,
after-sale service expense and warranty.

Administrative expenses

The administrative expenses of the Group’s continuing operations
decreased by approximately RMB140.3 million, or 17.2%, from
approximately RMB814.8 million for the corresponding period in 2017 to
approximately RMB674.5 million for the six months ended 30 June 2018,
which was primarily due to the decrease in assets impairment losses.

Operating profit/(loss) and operating profit margin

As a result of the foregoing reasons, the operating profit of the Group’s
continuing operations decreased by approximately RMB480.2 million, or
78.3%, from approximately RMB613.2 million for the first half of 2017 to
approximately RMB133.0 million for the corresponding period in 2018;
the operating profit of the Group’s discontinued operation increased by
approximately RMB78.5 million, or 102.1%, from an operating loss of
approximately RMB76.9 million for the first half of 2017 to an operating
profit of approximately RMB1.6 million for the corresponding period in
2018.

At A

HZE2018F6A30H LL61EA + AEEFFELEE
BHHMBANAEAREI176B8TT  BEHE
20176 A30R L6 AN ARE14096E T
MO AR E233EEITTH16.5% @ FERARZ
BE#HBRLD AEEB R IR EBRHEAMIK
A BAREE20.7EETT - 820176308 k6
BAMHNARB28EEBILIEMOARKE79EE
J08639.3% © EZRAZHEEURAL

Aoz FHE

HZE2018F6A30H LL61E A + AEEFELEE
BEMWESFENARE 11288 » K20174F
BEHINHARES47 6BB TR HAREES36.4
BHEITH8.0%  NEELEHGEERIFLEE
FEHE A NS - 82017 F R B E b 5/ F 5B L)
ARS8 8SEEBILRLVHARKEISSEE LK
100.0% ° IR R AR EBMN A REFTEKR
R EMBARNFRES - M2017FREESE
EMBARNFREHARESS41HETT -

HERZHHX

HZE2018F6A30H L6 A - AEBFELE
EGHEERDHEAIHOARKEI16.8BE T &
C017ERHNYARKAB2AETHIOAR
#116.4H870826.9% @ TEE MNP IZERE
B ERE EERBERERSBOEIIAS
BT -

TTBBES

HZE2018F6A30H 6@ A » AEBFEL L
BRSO AREE745A 8T K2017FF
MO ARES148HE TR OARE140.35
BILsk17.2% » TE2REEREBEBINRL

EEFE (18 RISEFBE

EREMRR  AEEHESEEBHEERNHE
H2017FE EXFHHARKEC13.2EETTHLE
2018 FRAHIMMARE133.08E T BIHA
R¥480.2H & T8 78.3% : NEBD KR ILEE
EBHKEREE » R2017F FEFRNELE
BHOAREET76.98 8T8 N2 20184 [/ B F
MARB16EBTT  EIHWARB7I85HETK
102.1% ©
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Finance costs

The finance costs of the Group’s continuing operations decreased by
approximately RMB24.5 million, or 8.6%, from approximately RMB286.2
million for the the corresponding period in 2017 to approximately
RMB261.7 million for the six months ended 30 June 2018, which was
primarily due to the decrease in the average borrowing size and interest
expense on bonds; the finance costs of the Group’s discontinued
operation decreased by approximately RMB2.8 million, or 54.9%, from
approximately RMB5.1 million for the the corresponding period in 2017
to approximately RMB2.3 million for the six months ended 30 June
2018, which was primarily due to the significant decrease in the average
borrowing size.

(Loss)/profit before taxation

As a result of the foregoing reasons, the profit before taxation of the
Group’s continuing operations decreased by approximately RMB461.1
million, or 126.5%, from profit before taxation of approximately RMB364.6
million for the six months ended 30 June 2017 to loss before taxation of
approximately RMB96.5 million for the corresponding period in 2018; the
loss before taxation of the Group’s discontinued operation decreased by
approximately RMB81.3 million, or 99.1%, from approximately RMB82.0
million for the six months ended 30 June 2017 to approximately RMBO0.7
million for the corresponding period in 2018.

Income tax

The income tax for the Group’s continuing operations decreased
by approximately RMB165.9 million, or 118.2%, from approximately
RMB140.4 million for the six months ended 30 June 2017 to approximately
RMB-25.5 million for the corresponding period in 2018. The effective tax
rate for the Group’s continuing operations decreased from 38.5% for the
six months ended 30 June 2017 to 26.4% for the corresponding period
in 2018, which was primarily due to the increase in deductible tax loss
not being recognized as deferred income tax assets by the Group for the
period and the decrease in the provision of under-provision of income tax
in respect of previous years.

(Loss)/profit for the period

As a result of the foregoing reasons, the Group recorded a loss of
approximately RMB71.8 million for the six months ended 30 June 2018,
whereas a profit of approximately RMB140.8 million was recorded for the
corresponding period in 2017.

(Loss)/profit attributable to non-controlling interests

Loss attributable to non-controlling interests of the Group for the six
months ended 30 June 2018 amounted to approximately RMB15.8 million,
while the profit attributable to non-controlling interests of the Group was
approximately RMB6.8 million for the corresponding period in 2017.

(Loss)/profit attributable to equity shareholders of the Company

As a result of the foregoing reasons, loss attributable to equity
shareholders of the Company for the six months ended 30 June 2018
amounted to approximately RMB56.0 million, whereas profit attributable to
equity shareholders of the Company for the corresponding period in 2017
amounted to approximately RMB134.0 million.
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Analysis of Segment Results D EEETHT

The following table sets out the Group’s segment revenues, gross profit &7 BIE 7 E20184 ;201746 A30H (-61E
and operating profit for the six months ended 30 June 2018 and 2017  AARLER D B A - FEFIFN 4L F M & EH (548
respectively, and each as a percentage of total revenues, gross profit, and ~ BEIEAEERA - EFFLEFBRENE D
operating profit of the Group for such periods: Lt -

For the six months ended 30 June

BZ6H30HL6MEA
2018 2017
(RMB million) (RMB million)
(AREEEBET) % (ARESZET) %
Environmental Protection R{R & EiAEMR
and Energy Conservation SRAFE
Solutions:
Environmental protection IRIR
Revenue WA 1,959.7 423 2,219.6 44.5
Gross profit EF 329.6 33.4 443.4 38.0
Operating profit elpE 143.6 106.7 498.2 92.9
Energy conservation B BER
solutions: CVE S
Revenue WA 684.2 14.8 423.9 8.5
Gross profit EH 93.5 9.5 109.5 9.4
Operating profit/(loss) EFIE (B1R) 15.8 11.7 (26.1) (4.9)
Segment revenues D EURA 2,643.9 57.1 2,643.5 53.0
Segment gross profit PEER 423.1 42.9 552.9 47.4
Segment operating profit 2 Zp& % FE 159.4 118.4 4721 88.0
Renewable Energy B4R
Equipment &
Wind power products and  EEEMR&
services: AR7% -
Revenue WA 1,799.5 38.9 2,192.5 439
Gross profit EA 496.6 50.4 549.9 471
Operating (loss)/profit i (EE), M (18.9) (14.0) 148.4 27.7
Solar energy products and A REE b M ARTS
services (discontinued (BfRIbEE)
operation):
Revenue 1 ON - - 1.4 0.1
Gross EH (10.0) N/A (5.2) (0.4)
operating profit/(loss) KEFE,(F518) 1.6 1.2 (76.9) (14.3)
Segment revenues P EBA 1,799.5 38.9 2,193.9 43.9
Segment gross profit DEBEF] 486.6 49.4 544.7 46.7
Segment operating P (E5E),
(loss)/profit F5E (17.3) (12.8) 715 13.3
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Environmental Protection and Energy Conservation Solutions
Environmental protection
Revenue

Revenue from the environmental protection business decreased by
RMB259.9 million, or 11.7%, from approximately RMB2,219.6 million for
the corresponding period 2017 to approximately RMB1,959.7 million for
the six months ended 30 June 2018. The decrease was mainly attributable
to the decrease in the revenue generated from desulfurization business.
As compared to the corresponding period in 2017, the Group’s revenue
generated from desulfurization business decreased by approximately
RMB208.5 million, or approximately 16.8%. The decrease in the Group’s
desulfurization business was mainly due to excess power production
capacity, the stringent national controls and reduction in scale of new
thermal power, and the continuing shrinkage of traditional thermal power
desulfurization market.

The following table sets out the revenues from the business lines
included in the Group’s environmental protection business and each as a
percentage of the revenue from this business for the six months ended 30
June 2018 and 2017.

RRKERERRE R
BR
YA

RREBHREZ2018F6 A30H 618 AURALI A
R#1,950. 758 H2017FRHANHARE
2,219.6 BB LALLM A 259.9B 8Tk 11.7% ° £
ZE AN EBUW AT ETE - 820174 R Ef
ML - NEBEFRERBABDHARE208.58
B BRIEXA16.8% - AEEBREKD R
FEREAAENERBE  BREZEMBRETZE
NERE  EHAEHEETISHESE -

TR RIEY|EZE20189F 201796 A30H [H61E
REREALSERREFTSEBEHBA - &
HEZEFBRANBE DL -

For the six months ended 30 June

EZ6H30H L6/EA
2018 2017
(RMB million) (RMB million)

(AR#¥BET) % (AREGET) %

Desulfurization il 1,032.0 52.7 1,240.5 55.9

Denitrification iR 365.6 18.6 288.4 13.0
Low NO,, combustion R

equipment 54.6 2.8 32.2 1.4

Water treatment IKER 2 347.5 17.7 445.4 20.1

Ash removal FrEE 160.0 8.2 213.1 9.6

Total et 1,959.7 100.0 2,219.6 100.0
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Cost of sales HERAK

Cost of sales for the environmental protection business was approximately
RMB1,630.1 million for the six months ended 30 June 2018, representing
a decrease of RMB146.1 million, or 8.2%, as compared to that of
approximately RMB1,776.2 million for the six months ended 30 June 2017.
The decrease was consistent with the decrease in revenue generated from
such business line and was mainly due to the decrease in the cost of sales
for the desulfurization business.

Gross profit and gross profit margin

As a result of the foregoing reasons, gross profit attributable to the
environmental protection business decreased by approximately
RMB113.8 million, or 25.7%, from approximately RMB443.4 million for
the six months ended 30 June 2017 to approximately RMB329.6 million
for the corresponding period in 2018. The gross profit margin of this
business decreased from approximately 20.0% for the first half of 2017 to
approximately 16.8% for the first half of 2018, mainly due to the decrease
in gross profit margin of desulfurization and denitrification business.

The following table sets out the changes in gross profit margins for the
business lines included in the Group’s environmental protection business
for the six months ended 30 June 2018 as compared with the six months
ended 30 June 2017:

RIREBEZE201896 A30H 1-61E A MY SR A
HAREE1,630. 188 - EHEZE20179F6A30H
1F61EA E’\J%’\])\Eﬁéﬁ 776.2B BT R 146.1
BEITHE.2% © & MR EBGHBRATHE—E
FTERARBBERMEENHEERANR D
@5( °

EFREFF
ENLMREA - RRFBGEENEMNREZE2017

F6H30H LE6EAMNARKA43.4BETTR D
E2018F R HMAH ARE329.6EE T W4
ARMBA13.8FETH25.7% ° WEBHER =X
20174 ¥ FH4920.0% M E20184F 44
H#16.8%  FTEHAABHE LB HEEBERNET

R o

TREFIEZE20185%F6 A308 1-61E ABK A EE
IRREFNEFFER REH Z=2017F6 A30H
1F61E AR Ry E L -

For the six months ended 30 June

#HZ6A30H -6/EA

2018 2017

(%) (%)

Desulfurization ilzkn 15.5 21.2
Denitrification ik 17.6 29.7
Low NO, combustion equipment ERIREERR 15.2 27.6
Water treatment IKERI2 26.7 16.7
Ash removal MR EE 12.2 12.6

2018 R EARE
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Energy conservation solutions
Revenue

Revenue from the energy conservation solutions business increased by
approximately RMB260.3 million, or 61.4%, from approximately RMB423.9
million for the first half of 2017 to approximately RMB684.2 million for the
corresponding period in 2018. The increase in revenue was mainly due to
the increase in revenue generated from the general contracting business
of power station construction, resulted from substantial settlement of
Lanzhou project undertaken by the general contracting business of power
station construction of the Group.

The following table sets out the revenues from the business lines
comprising the Group’s energy conservation solutions business and each
as a percentage of the revenue from this business for the six months
ended 30 June 2018 and 2017.

BERRER T
WA

AR R T R EE IR AN 2017F EEF L
ARBEA423 9B ETLIENE2018FRIHIM AR
#9684.28 & T WMHARKE260.38E LK
61.4% - WARNEBZZRATIERBRBDE
BHRBKARE  EREAEETIERGEABER
AEMBMNEE RELEAE -

TR RHIEZE2018%F 201796 A30H (L6
BERBEAEEMERATRSEBROBA
REMZEFBANED L -

For the six months ended 30 June

EZ6A30AL6MEA
2018 2017
(RMB million) (RMB million)
(AR¥EET) % (AREBET) %
Plasma-assisted coal SEFERAR
ignition and combustion TBIR
stabilization 87.4 12.8 134.1 31.6
General contracting for BUAEH
power stations FEVERD) 464.3 67.8 195.7 46.2
Energy conservation Ef e AR TS
services 120.4 17.6 - -
Others™ Hb 121 1.8 941 22.2
Total st 684.2 100.0 423.9 100.0
Note: Hraz -
(1) Others include steam turbine related equipment maintenance, waste (1) HAtBIFE TR EEE RSE - HEARKEE -

heat recovery construction and boiler comprehensive utilization and
retrofitting.
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Cost of sales for the energy conservation solutions business increased by
approximately RMB276.3 million, or 87.9%, from approximately RMB314.4
million for the first half of 2017 to approximately RMB590.7 million for the
corresponding period in 2018. Such increase was consistent with the
increase trend in revenue from this business line.

Gross profit and gross profit margins

As a result of the foregoing reasons, gross profit attributable to the
energy conservation solutions business decreased by approximately
RMB16.0 million, or 14.6%, from approximately RMB109.5 million for the
first half of 2017 to approximately RMB93.5 million for the corresponding
period in 2018. Gross profit margin for this business decreased from
approximately 25.8% for the first half of 2017 to approximately 13.7%
for the corresponding period in 2018. This decrease was primarily due
to the decrease in gross profit margin of general contracting for power
stations business which had contributed to a relatively large percentage of
revenue.

The following table sets out the changes in gross profit margins for the
business lines comprising the Group’s energy conservation solutions
business for the six months ended 30 June 2018 as compared with the six
months ended 30 June 2017:

ERRERRIR 77 R ETS MV S B A 2017 L 5/
MARKE314.4BETTEINE2018FRBNAIA
R¥590.78 8T - BENARK276 3B E T

87.9% @ EEZEBHROPALRBE 5 -
EFREFF
ENEMREA - SRR REBHEN2017

FFEENHARE100.5F 8T FEE20184F
FHEIMHARBISSEET B HARKE16.0
BEITH14.6% ° EBREFERK2017F L
FH#25.8% NEE2018F R EAAI13.7% © I
PHEZREZREABWRAFE L HIE KN EIE
RIBEBDEFEFE TR -

TREFNEZE20185F6 A308 1-61E ABK A EE
ERERRR T REBHEFEENKEBEE2017F
67308 1618 AR EL -

For the six months ended 30 June

HZ6H30HLL6/EA

2018 2017
(%) (%)

Plasma-assisted coal ignition and combustion LRETRERIN
stabilization =R 39.9 315
General contracting for power stations BUh R ARFE 8.0 24.1
Energy conservation services BN RE AR TS 15.9 -
Others EAfth 32.8 22.1

2018 R EARE
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Renewable Energy Equipment Manufacturing and Services
Wind power products and services
Revenues

Revenue attributable to the wind power products and services business
decreased by approximately RMB393.0 million, or 17.9%, from
approximately RMB2,192.5 million for the first half of 2017 to approximately
RMB1,799.5 million for the corresponding period in 2018. The decrease
was mainly attributable to the slight decrease in number of wind turbines
of the Group sold in the period.

Cost of sales

Cost of sales attributable to the wind power products and services
business decreased by approximately RMB339.7, or 20.7%, from
approximately RMB1,642.6 million for the first half of 2017 to approximately
RMB1,302.9 million for the corresponding period in 2018. Such decrease
was consistent with the downward trend of revenue from these businesses.

Gross profit and gross profit margin

As a result of the foregoing reasons, gross profit attributable to the wind
power products and services business decreased by approximately
RMB53.3 million, or 9.7%, from approximately RMB549.9 million for the
first half of 2017 to approximately RMB496.6 million for the corresponding
period in 2018. Gross profit margin for this business for the first half of
2018 was 27.6%, increasing slightly from the 25.1% for the first half of
2017.
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Liquidity and capital resources

The following table sets out the net cash flows of the Group for the six
months ended 30 June 2018 and 2017 respectively:

REBEETMERRIR

TR RIEEZE2018FM201796 A30H (L61E
A AEENRESREFHE

For the six months ended 30 June

HZ6H30H1L6/EA
2018 2017
(RMB million) (RMB million)
(AR¥EET) (ARKEET)
(restated)
(Fi)
Net cash used in operating activities KRB AR TR (318.5) (303.4)
Net cash (used in)/generated from investing BEERGH(ER) EENES
activities R (305.2) 157.4
Net cash used in financing activities BEE BB AR TR (453.2) (2,469.5)
Cash and cash equivalents H6A30HMEE &
as at 30 June BeEEY 2,917.9 1,823.1
Net cash used in operating activities RETHEANRS TR

In the first half of 2018, net cash used in operating activities of the Group
was approximately RMB318.5 million, while that of the corresponding
period in 2017 was approximately RMB303.4 million. The increase in the
net cash flow used in operating activities was mainly due to the increase
in the settlement of accounts payable of the Group for the period as
compared with the corresponding period in the previous year.

Net cash (used in)/generated from investing activities

Net cash used in the Group’s investing activities for the first half of 2018
was approximately RMB305.2 million, while net cash generated from
investing activities for the corresponding period in 2017 was approximately
RMB157.4 million. The decrease in the net cash generated from investing
activities was mainly due to the collection of part of considerations from
the disposal of subsidiaries in the first half of 2017.

Net cash used in financing activities

Net cash used in financing activities of the Group for the first half of 2018
was approximately RMB453.2 million, while net cash used in financing
activities for the same period in 2017 was approximately RMB2,469.5
million, mainly due to the repayments of borrowings of the Group in the
first half of 2017.

AEE20185F EHFREFHEANORNEFELY
RARMK318.5A &L - M2017F AR RA
R¥303.48 8T - KL EBDEANREREFH
ENEZRHANRAEEAHENERINSER
EFRHAPTIEINERL

REEH(ER) BEENREFHE

REBE2018F L FIHEEBFE ARG FEL
BAREI05.2887T  M2017FRHAKREEE
EEMRSFHANABARBIS7TAGETL - &
BEHEEMNBSFERL  TERARAER
2017F ¥ FEEWE A B MUk E 5615 # E AT
g( °

BMEEZHEANREESFE

AEE2018F LX FREFDEANOREFELY
RARKA53.2A&TT - M2017FRHRIE D
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Working capital

As at 30 June 2018, the Group’s cash and cash equivalents were
approximately RMB2,917.9 million, representing a decrease of
approximately RMB1,076.2 million, or 26.9%, as compared to RMB3,994.1
million as at 31 December 2017. The decrease was mainly attributable to
the cash outflow for repayment of the Group’s indebtedness being higher
than the cash inflow of the borrowed indebtedness during the period.

The Group’s gearing ratio, which is calculated by dividing net debt
(including other interest-bearing payables and interest-bearing bank loans,
less cash and cash equivalents) by the sum of total equity plus net debt,
increased to 53.0% as at 30 June 2018 as compared to that of 49.4% as at
31 December 2017. The increase was mainly attributable to the decrease
in the Group’s cash and cash equivalents being higher than the decrease
in the indebtedness.

Net current assets

As at 30 June 2018, the Group’s net current assets were approximately
RMB1,346.6 million, representing a decrease of approximately
RMB1,445.9 million, as compared to net current assets of approximately
RMB2,792.5 million as at 31 December 2017.

As at 30 June 2018, the unutilised banking facilities of approximately
RMB9,091.0 million could fulfil its future capital commitments for payment
and other financial requirements. The Directors are of the opinion that the
Group will possess necessary working capital to meet its working capital
and capital expenditure requirements.

Inventory analysis

The inventories of the Group were approximately RMB3,095.2 million as
at 30 June 2018, which decreased by approximately RMB50.2 million, or
1.6%, from approximately RMB3,145.4 million as at 31 December 2017.

Trade and bills receivables

Trade and bills receivables of the Group decreased by approximately
RMB1,108.5 million, or 8.6%, from approximately RMB12,842.8 million as
at 31 December 2017 to approximately RMB11,734.3 million as at 30 June
2018. The decrease was mainly attributable to the decrease in the balance
of trade receivable as a result of the decrease in sales revenue from the
wind turbine sale and the increase in collection efforts of the Group for
the period and due payment of bills receivables of Guodian Solar for the
period.
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Deposits, prepayments and other receivables

The Group’s deposits, prepayments and other receivables increased
by approximately RMB1,073.3 million or 53.6%, from approximately
RMB2,001.2 million as at 31 December 2017 to approximately RMB3,074.5
million as at 30 June 2018. The increase was primarily attributable to
the increase in receivables from other third parties, associates and joint
ventures for the period.

Trade and bills payables

Trade and bills payables of the Group decreased by approximately
RMB530.1 million, or 5.5%, from approximately RMB9,684.7 million as at
31 December 2017 to approximately RMB9,154.6 million as at 30 June
2018. The decrease was primarily due to decrease in trade and bills
payables in relation to the procurement of wind turbine raw materials
and environmental protection sub-contracting engineering payment and
equipment payment of the Group.

Indebtedness

The Group’s total indebtedness decreased by approximately RMB191.8
million, or 1.6%, from approximately RMB11,753.0 million as at 31
December 2017 to approximately RMB11,561.2 million as at 30 June
2018. This is mainly because the Group reduces financing scale for the
period. The proportion of long-term indebtedness to the total indebtedness
decreased from approximately 34.5% as at 31 December 2017 to
approximately 25.3% as at 30 June 2018. The decrease was primarily
attributable to the increase in the Group’s short-term indebtedness for the
period.

All of the Group’s borrowings are denominated in RMB.

In the first half of 2018, the effective interest rate of the Group (determined
by dividing total interest expenses by the average value of the outstanding
borrowings as at 1 January 2018 and 30 June 2018) was approximately
4.4%, while the effective interest rate of the Group for the corresponding
period in 2017 was approximately 4.7%.

Pledged assets

As at 30 June 2018, the long-term interest-bearing borrowings of the
Group were pledged by concession assets, trade receivables and long-
term service concession receivables with an aggregate carrying amount
of approximately RMB1,406.1 million.
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Contingent liabilities

The Group’s contingent liabilities decreased by approximately
RMB1,289.9 million, or 46.8%, from approximately RMB2,754.6 million as
at 31 December 2017 to approximately RMB1,464.7 million as at 30 June
2018. The Group’s contingent liabilities at the end of the period primarily
consisted of bids, performance, quality and litigation guarantees.

Major investment

In the first half of 2018, the Group fulfilled a total investment amount of
RMB95.96 million, of which the capital investment amount was RMB86.55
million, which was used to construct the Jiangsu Sugian Phase Il
Desulfurization and Denitrification Concession Project (the installation
project progress smoothly and is expected to commence production by
the end of 2018) and the Inner Mongolia Chifeng Chaganhua Experimental
Wind Power Project (the project started in May 2018, part of the earthwork
construction was completed and is expected to commence production in
2019); the amount of technological upgrading investment was RMB9.41
million, which was mainly used for denitrification renovation and warehouse
expansion, etc.

Sale or deemed as sales

According to the Agreement on Purchase of Assets by Issuance of Shares
and its supplementary agreements signed by the Company and Tianjin
Zhanghuan Semiconductor Co., Ltd. (“Zhonghuan”), the Company
will dispose 90% equity interest in Guodian Solar to Zhonghuan, and
Zhonghuan will issue 83,983,137 ordinary shares to the Company as
consideration. The disposal was approved by the Securities Regulatory
Commission of China on 7 May 2018. On 30 June 2018, the Company
completed the disposal of 90% equity interest in Guodian Solar to
Zhonghuan. On 16 August 2018, the non-public issued consideration
shares of Zhonghuan were listed on the Shenzhen stock exchange.

Save as disclosed above, the Group did not have any other material sales
or deemed as sales during the six months ended 30 June, 2018.

Market risk

The Group is exposed to various risks associated with its business
operations, including credit and counterparty risk, interest rate risk,
exchange rate risk, risks affecting the power and related industries
within the PRC generally and volatility risk relating to raw materials and
components used in its production activities.
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Credit and counterparty risk

The Group’s credit risk is primarily attributable to its bank deposits and
cash in-hand, trade and bills receivables, deposits, prepayments and
other receivables, gross amounts due from customers from construction
contracts and other non-current assets. The Group has an internal credit
policy in place to monitor its exposure to its counterparty credit risk on an
ongoing basis.

Substantially all of the Group’s cash is deposited in state-owned or state-
controlled PRC banking institutions. The Directors consider counterparty
risks in transactions with PRC banks insignificant.

The Group performs credit evaluations on all of its customers, and
monitors outstanding receivables due from such customers on an ongoing
basis. The Group’s credit evaluation focuses on a customer’s payment
history and his ability to pay and takes into account industry and customer-
specific considerations, as well as the general macroeconomic climate.
The Group generally requires its customers to settle progress billings and
other debts in accordance with agreed contractual terms.

Interest rate risk

The Company has significant borrowings and its operational activities are
significantly dependent on the availability of credit facilities at competitive
rates. Substantially all the Company’s borrowings are denominated
in RMB and are owed to PRC bank lenders and financial institutions,
which are subject to adjustments in interest rates based on changes in
the applicable regulations of the People’s Bank of China. Accordingly,
fluctuations in interest rates may have a significant impact on the Group’s
business, operations and financial conditions.

The Group does not currently hedge its interest rate risks through any
derivative instruments or other hedging arrangements. The Board will
continue to monitor the interest rate risks and will consider hedging
potential material interest rate risks should the need arises.

Liquidity risk

The Group’s operating cash flows are subject to significant irregularity,
given the nature of the businesses in which it is engaged. The Group’s
business includes the water treatment business carried out under the
build-operate-transfer (BOT) business model. While the Group believes
that such business model generate steady cash flows and revenues for the
Group over extended periods, such business models require more up-front
capital investment and a longer period to fully recoup such investments
as compared to the traditional business model of EPC. Accordingly, while
the Group aims to ensure that it has sufficient working capital to meet its
operational requirements or has access to sufficient bank credit facilities
to continue its operations without disruption, the cash flow position of the
Group may vary with its continuous growth and expansion.
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Exchange risk

The continued development and expansion of the Group’s international
operations is expected to result in increased exposure to exchange
rate risk, arising primarily through export sales which would typically be
denominated in foreign currencies. The Group expects that its future
export sales will principally be denominated in either United States dollar,
Euros or Hong Kong dollar. During the six months ended 30 June 2018,
the Group’s exchange gain was approximately RMB1.21 million. The
Directors consider the exchange rate risk to be insignificant. The Group
does not currently hedge its exchange rate risk.

The RMB is not a freely convertible currency, and the PRC Government
may at its discretion restrict access to foreign currencies for current
account transactions in the future. Changes in such foreign exchange
controls may adversely affect the Group’s international operations and
sales, and may prevent the Group from satisfying its foreign exchange
denominated obligations. In addition, the Group may be restricted from
paying dividends on its listed H-shares to shareholders by any such
changes in regulations.

Subsequent events
Since 30 June 2018 and up to the date of this interim report, there was no

event that had a significant impact on the Group’s operational, financial or
business prospects.
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The Company has been committed to improving the standard of its
corporate governance, which is considered as an essential part to the
creation of values for shareholders. The Company has established a
modern corporate governance structure, which comprises a number
of independently-operated and effectively-balanced bodies, including
general meetings of shareholders, the Board of Directors, the Board of
Supervisors and senior management, by referring to the code provisions
as set out in the Corporate Governance Code and Corporate Governance
Report in Appendix 14 to the Listing Rules. The Company has adopted the
Corporate Governance Code as its own corporate governance practices.

The Group had established a standardized and sound corporate
governance structure in accordance with the applicable laws and
regulations, as well as the requirements of domestic and offshore
regulatory authorities, including the Company Law of the PRC, Securities
Law of the PRC, the Listing Rules, and having considered the Company’s
actual situation, continued its efforts to maintain a high standard of
corporate governance with a view to maximize shareholders’ benefits in
the long term.

(1) Compliance with the Corporate Governance Code

The Group is dedicated to adhering to a high standard of
corporate governance, and adopts the best practices for corporate
governance set forth in Appendix 14 to the Listing Rules under
appropriate circumstances. For the six months ended 30 June 2018,
the Group had complied with the code provisions in the Corporate
Governance Code in Appendix 14 to the Listing Rules.

To promote the long-term and steady development of the Group, the
Group has been standardizing its structure of corporate governance
based on relevant laws and regulations in the PRC, the requirements
of the Stock Exchange, and other regulatory requirements, and has
been improving the standard of its corporate governance.
(2) Compliance with the Model Code for Securities
Transactions by Directors and Supervisors of the
Listed Companies

The Company has adopted a code of conduct prepared in
accordance with the Model Code for Securities Transactions by
Directors of Listed Issuers (“Model Code”) set out in Appendix
10 to the Listing Rules as the code of conduct regarding
transactions involving securities of the Company by the Directors
and Supervisors. The terms of the code currently adopted by the
Company comply with the requirements of the Model Code. The
Company has made specific enquiries to all of its Directors and
Supervisors, each of whom confirmed that he or she had complied
with requirements of the Model Code for the six months ended 30
June 2018. To ensure compliance with the relevant requirements
under the Listing Rules and to protect Shareholders’ interests, the
Board will examine the corporate governance practices and the
operations of the Company from time to time.
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Audit Committee

The Group established the Audit Committee (“Audit Committee”)
according to the Listing Rules, the responsibilities of which include
providing suggestions to the appointment, re-appointment and
dismissal of external independent auditors, and monitor their work.
The Company has appointed an adequate number of independent
non-executive directors with appropriate professional qualification,
or appropriate accounting or related financial management expertise
according to the Listing Rules. The Audit Committee consisted of
two independent non-executive directors and one non-executive
director, the members of the Audit Committee were Mr. Yeung Chi
Tat (chairman of the Audit Committee, independent non-executive
director), Mr. Zhang Wenjian (non-executive director) and Mr. Shen
Xiaoliu (independent non-executive director). The Audit Committee
has reviewed the unaudited interim report of the Group as at and
for the six months ended 30 June 2018 and the unaudited interim
financial statements for the six months ended 30 June 2018
prepared in accordance with No. 34 “Interim Financial Reporting” of
International Financial Reporting Standards (“IFRS”).

Disseminating Information through the Internet

In order to enhance the standard of corporate governance and
transparency, the Group uses its website (www.01296.hk) as a
media to publish information. The Group implements procedures to
review information to be published on its website and also monitors
its website to ensure that all published information is up-to-date and
accurate.

Overseas Regulatory Announcement

As Longyuan Technology, a subsidiary of the Company, is a
company listed on the Shenzhen Stock Exchange, the Group
has complied with the relevant requirements regarding overseas
regulatory announcement in accordance with Rule 13.10(B) of the
Listing Rules.

Furthermore, as the corporate bonds of the Company are listed on
the Shanghai Stock Exchange, the Group has complied with the
relevant requirements regarding overseas regulatory announcement
in accordance with Rule 13.10(B) of Listing Rules in this regard.
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(6) Risk Management and Internal Control

The Company places prime importance on risk management and
internal control. An internal control system has been established to
protect the Shareholders’ and the Company’s interests.

The Board is responsible for the internal control and risk
management systems of the Company and its subsidiaries,
reviewing and approving significant policies and reviewing the
effectiveness of the internal control and risk management systems.
Such systems are designed to mitigate risks inherent in our business
faced by the Group to an acceptable level, but not eliminating all
risks. Accordingly, such systems can only provide reasonable and
not absolute assurance against material misstatement in financial
information or financial loss.

Internal Control

The Company has set up a set of internal control rules, including
“‘Rules and Procedures of the General Meeting”, “Rules and
Procedures of the Board Meeting”, “Rules and Procedures of
the Supervisor Meeting”, “Terms of References for the Strategic
Committee of the Board”, “Terms of References for the Audit
Committee of the Board”, “Terms of References for the Nomination
Committee of the Board”, “Terms of References for the Remuneration
and Appraisal Committee of the Board”, “Provisions on Information
Disclosure”, “Administrative Measures on Connected Transactions”,
“Administrative Measures on Comprehensive Risk” and “Internal
Control Principle Policy”.

The Company has also established the finance and property
department, the audit department and the supervision department,
and has sufficient personnel in each department in charge of
financial operations, risk management, internal auditing and anti-
corruption work. Besides, the Company has provided regular
training at its own expenses to the Group’s employees whose duties
relate to finance, risk management and internal auditing so as to
ensure that they are well qualified and experienced.

Each department of the Company is able to smoothly submit to the
Board of Directors the information required. Being the most senior
point of contact for each department of the Company, the President
has the duty to effectively report to the Board of Directors in relation
to the operations of each department, and to coordinate and
mobilize the demands of each department to promote reasonable
decision-making within the Company. The Audit Committee is
responsible for reviewing the financial control, internal control and
risk management systems of the Company; discussing the internal
control system with the management to ensure that the management
has fulfilled its duties to establish an effective internal control system;
taking the initiatives or appointed by the Board to make researches
on important findings of and the management’s responses on
internal control matters.
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The Group communicated in time on the identified flaws of
significant internal control and carefully assessed the potential risks.
The department which was in charge of the supervision put forward
corrective actions, and obtained the approval from the leadership
prior to its implementation. Leadership and the Audit Department
monitored its implementation to ensure monitoring flaws solved
timely and properly.

Risk Management

System construction: At present, the Group’s comprehensive risk
management system pilot construction has completed “two systems,
two handbooks, three databases, one report” (i.e. comprehensive
risk management rule and basic system of internal control; risk
management operation handbook and internal control handbook;
risk information database, risk case database and risk index
database; internal control evaluation report), initially realized the
standardization and systematization of risk management and internal
control.

Architectural construction: The Group’s comprehensive risk
management system has extended laterally to every department
horizontally and vertically to every subsidiary. The Board of Directors
is the top decision-making organization in respect of comprehensive
risk management. The Company has set up a leadership group for
the construction of risk management system led by the president
and composed members of the heads of each department. The
officer of each department is responsible for organizing and carrying
out daily work in respect of comprehensive risk management; and
also established an comprehensive risk management leadership
group at subsidiaries, with specific management responsibilities of
all levels.

Work implementation: The first half of 2018, from the aspects of
optimizing the total risk management system, enhancing the working
mechanism, strengthening monitoring and early warning, etc., the
Group strengthened the mechanism construction continuously,
organized annual risk assessment, quarterly risk analysis, monthly
risk monitoring, intensified major risk management and special risk
prevention, so as to conscientiously consolidate the results of risk
management culture, keep driving the organic integration of risk
management and business management, gradually improve the
risk management capabilities, and add to the company’s consistent
enhancement of operation and management level.

In order to promote the enthusiasm of all staff to participate in risk
management, the Group also fosters risk management culture by
enhancing risk management training, and multi-channel and multi-
media publicity.
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In January 2018, the overall internal control self-evaluation of
the Group for 2017 was completed. The Group is not aware
of any material issues nor any material defaults of the internal
control. In the first half of 2018, the Group carried out the internal
control evaluation to one subsidiary by the way of independent
implementation. The evaluation covers financial management,
operation monitoring, compliance monitoring and risk management.
The Board of Directors believes that the current monitoring system
of the Company is effective and adequate and considers that
the resources, qualifications and experiences of the staff of the
Company’s accounting and financial reporting functions, its training
programs and budgets thereof are adequate. The Board of Directors
will continue to monitor the risk management and internal control
systems in future and plan to set up the risk management committee
under the Board of Directors.

Management of Inside Information

In order to promote fairness, transparency, accountability and
responsibility, which are the core principles of good corporate
governance, the Group notifies the Stock Exchange and discloses to
Shareholders and other holders of its listed securities of the Group’s
inside information in a timely manner pursuant to the Listing Rules
and Part XIVA of the Securities and Futures Ordinance (Cap 571) (the
“SFO").

In order to monitor and regulate potential insider trading activities,
and to ensure the confidentiality of inside information, the Company
has established a set of “Management Rules on Inside Information of
Guodian Technology & Environment Group Corporation Limited” in
accordance with the Company Law of the PRC, the SFO, the Listing
Rules and other relevant laws and regulations and the requirements
of the articles of association of the Company. The management of
the registration of inside information shall be the responsibility of
the Board of Directors; the secretary of the Board of Directors shall
organize the implementation of the registration of inside information;
the department of securities financing and legal affairs (the office
of the Board of Directors) shall be responsible for the judgment
and disclosure of inside information and improve the management
over the registration management of insiders of inside information;
and all the departments and subsidiaries shall report matters that
may involve inside information to the department of securities
financing and legal affairs. Once the inside information involves
disclosure requirements and has the conditions for disclosure, an
announcement will be issued in a timely manner according to the
applicable information disclosure procedures and the obligation to
disclose information will be fulfilled.
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Connected Transaction Management

In order to strengthen the Company’s management of connected
transactions, the Company has established the “Management
Rules on the Conduct of Connected Transactions of Guodian
Technology & Environment Group Corporation Limited” and has
designated the department of securities financing and legal affairs
to be responsible for the management of connected transactions.
In order to ensure that the Company’s connected transactions
are carried out in accordance with applicable rules and system
and that the aggregate transaction amounts do not exceed the
annual caps, the Group has notified all subsidiaries and divisions
regarding the applicable continuing connected transaction caps,
allocated monitoring obligations to specific subsidiaries and
divisions and required such subsidiaries or divisions to report to
the senior management regarding the connected transactions. The
Company has provided regular training to the Company’s internal
staff in relation to connected transactions from time to time, and has
designated specialized personnel to make every effort to ensure full
compliance with the relevant Listing Rules.
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Review of Interim Report

The Audit Committee of the Company has reviewed the Company’s interim
report. The interim financial report for the six months ended 30 June 2018
was unaudited, but was reviewed by KPMG, in accordance with Hong
Kong Standard on Review Engagements 2410 “Review of interim financial
information performed by the independent auditor of the entity”, issued by
the Hong Kong Institute of Certified Public Accountants. A copy of such
unmodified review report is included in this interim report.

Share Capital

As at 30 June 2018, the total issued share capital of the Company was
RMB6,063,770,000, divided into 6,063,770,000 shares of RMB1.0 each,
including 4,754,000,000 domestic shares and 1,309,770,000 H shares.
There had been no change in the share capital of the Company during the
six months ended 30 June 2018.

Purchase, Sale or Redemption of the Company’s
Listed Securities

Neither the Company nor any of its subsidiaries had purchased, sold or
redeemed any shares of the Company for the six months ended 30 June
2018.

Material Legal Proceedings

On 24 July 2017, a subsidiary of the Group, whose operations were
discontinued, was sued by a supplier, and was required to pay the
remaining RMB114.4 million and overdue interest according to the sales
contract. As at the date of this interim report, the case was still pending.
The Group has included the maximum expected losses of the case in the
financial statements for the year ended 31 December 2017.

Save as disclosed above, for the six months ended 30 June 2018, the
Directors of the Company believe that other litigations and arbitrations of
the Group involved will not have a material adverse effect on the financial
position, operating results and business of the Group.

Interim Dividends

The Board recommends not to distribute any interim dividend for the six
months ended 30 June 2018.

Changes of Information of Directors, Supervisors and
Chief Executive

The following is updated information of the Directors and Supervisors
required to be disclosed pursuant to Rule 13.51B(1) of the Listing Rules:

As a result of the consolidation of Guodian Group and China Energy
and the adjustment of personnel positions, Mr. Wang Zhongqu, a non-
executive Director, is currently the chief supervisor of the Production Safety
Department of China Energy (formerly the chief supervisor of production
safety and head of the Production Safety Department of Guodian Group);
and Mr. Zhang Wenjian, a non-executive Director, is currently the head
of the Technology Department and Deputy Secretary of China Energy
(formerly the head of the Technology and Integrated Industry Department
of Guodian Group).
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Mr. Yeung Chi Tat, resigned as an independent non-executive director
and appointed as the vice president of ANTA Sports Products Limited
(Stock code: 2020), a listed company in Hong Kong, with effect from 1
June 2018.

As a result of the consolidation of Guodian Group and China Energy and
the adjustment of personnel positions, Mr. Luan Baoxing, a Supervisor,
is currently the head of the Financial Property Department and Deputy
Secretary of China Energy (formerly the head of the Financial Management
Department of Guodian Group); Mr. Xu Xingzhou, a Supervisor, is currently
the team leader of the Party Committee Inspection Team of China Energy
(formerly the head of the Human Resources Department of Guodian
Group); and Mr. Yang Xiangbin, a Supervisor, is currently the head of the
Capital Operation Department of China Energy (formerly the head of the
Capital and Asset Management Department of Guodian Group).

Interests and Short Positions of the Directors,
Supervisors and Senior Management in the Shares,
Underlying Shares and Debentures

As at 30 June 2018, Mr. YAN Andrew Y., a non-executive Director of the
Company, was interested in 288,200,000 shares of the Company. Please
refer to the paragraph headed “Substantial Shareholders’ Interests in
the Shares” for more information. Save as disclosed above, none of the
Directors, Supervisors and senior management of the Company had
any interests or short positions in the shares, underlying shares and
debentures of the Company or any of its associated corporations (within
the meaning of Part XV of the SFO) which would have to be notified to the
Company and HKSE pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were taken or deemed to
have under such provisions of the SFO) or which were required, pursuant
to Section 352 of the SFO, to be registered in the register referred to
therein, or which would fall to be disclosed to the Company and the Stock
Exchange pursuant to the Model Code.

Substantial Shareholders’ Interests in the Shares

As at 30 June 2018, to the best knowledge of the Directors, the following
persons (save as otherwise disclosed, and other than the Directors,
Supervisors and senior management of the Company) had interests or
short positions in the shares or underlying shares of the Company which
would fall to be disclosed to the Company pursuant to Divisions 2 and 3 of
Part XV of the SFO(the table has been updated according to the records
of CCASS and the latest information in the Company’s possession):
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Number of Shares/ Percentage in Percentage in

Underlying  the Relevant Class the Total

Name of Shareholders Class of Share ~ Capacity Shares Held  of Share Capital® Share Capital®

BERG/ EEBERAER ERAEY

REEE /£ B35 5 HRRGEE 2B ZBRHO

(Share) % %
(R)

Guodian Group® Domestic shares  Interests of beneficial owner and 4,754,000,000? 100.00 78.40
E5EQ NER controlled corporation (Long position)
EREAARKERR R (H#8)
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Number of Shares/ Percentage in Percentage in
Underlying the Relevant Class the Total
Name of Shareholders Class of Share  Capacity Shares Held  of Share Capital® Share Capital®
BERD HERRAER ERAEH
BRREE £ R &5 L) HEROHE ZBAL ZBAHO
(Share) % %
(&)
Guodian Power Domestic shares  Interests of beneficial owner 2,376,500,000? 49.99 39.19
HEE NEMRK Eaa AR (Long position)
(#8)
Mr. YAN Andrew Y. H shares Interests of beneficial owner and 288,200,0009 22.00 4.75
B EE HER controlled corporation (Long position)
BERAAARZELA R (#8)
SAIF IV GP Capital Ltd. H shares Interests of beneficial owner and 288,200,0009 22.00 475
HR% controlled corporation (Long position)
BERAAARZBLA R (#F8)
SAIF IV GP LP H shares Interests of beneficial owner and 288,200,0009 22.00 475
HP% controlled corporation (Long position)
BERAAARZBLA R (#F8)
SAIF Partners IV L.P. H shares Interests of beneficial owner 288,200,0009 22.00 475
HER Eala AR (Long position)
(#F8)
National Council for Social H shares Interests of beneficial owner 77,310,000 5.90 1.27
Security Fund of the PRC HE Eala AR (Long position)
2EMERELASEZY (1F8)
State Grid International H shares Interests of beneficial owner 76,284,000 5.82 1.26
Development Limited HE Eala AR (Long position)
AREREERERERAT (18)
Notes: Ktat -

(1M

This percentage is calculated on the basis of the number of underlying
shares/total shares that had been issued by the Company as at 30 June
2018. As at 30 June 2018, the total number of shares of the Company is
6,063,770,000,0f which 4,754,000,000 shares are domestics shares and
1,309,770,000 shares are H shares.

Guodian Group holds, directly or indirectly, 100.0% of the domestic
shares of the Company via Guodian Power Development Co., Ltd.
(“Guodian Power”). Guodian Group had 46.00% of the interests directly
in the total shares of Guodian Power and Guodian Power had 49.99%
of the domestic shares of the Company. Therefore, Guodian Group is
deemed to be interested in the domestic shares of the Company held by
Guodian Power.

(1)
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After the Consolidation (as detailed in the Company’s announcement
dated 27 August 2018), the controlling shareholder of the Company was
changed from Guodian Group to China Energy.

Mr. YAN Andrew Y. holds 22.00% of the H shares indirectly via SAIF
Partners IV L. P. through SAIF IV GP Capital Ltd. and SAIF IV GP LP. Mr.
YAN Andrew Y. is the controlling shareholder of SAIF IV GP Capital Ltd.,
SAIF IV GP LP, and SAIF Partners IV L.P.. SAIF IV GP Capital Ltd. is the
controlling shareholder of SAIF IV GP LP. SAIF IV GP LP is the controlling
shareholder of SAIF Partners IV L.P.. SAIF Partners IV L.P. has 22.00%
of the H shares. Therefore, Mr. YAN Andrew Y., SAIF IV GP Capital Ltd.,
and SAIF IV GP LP are deemed to be interested in the H shares held by
SAIF Partners IV L.P.

Construction of Rule by Law

Under the guidance of Xi Jinping’s Thought on Socialism with Chinese
Characteristics for a New Era, and in accordance with the requirements
of China Energy’s constructing enterprises ruled by law, the Company
promotes the construction of rule by law. The Company has established
securities financing and legal affairs department, and the Group is
equipped with more than 30 full-time and part-time legal personnel
and has a team responsible for rule by law with high quality and
professionalism.

The Company continues to strengthen legal reviews, regards legal
reviews as the core, establishes a legal review mechanism in respect
of major decisions, economic contracts, rules and regulations, and
has achieved 100% legal review rate. The Company has established
a database of model contracts, and, through the standardization of
commonly used model contracts, assisted subsidiaries in improving the
quality of contract signing. For major dispute cases with large amount
and complicated details, the Company will appoint special personnel to
closely follow up and manage them and participate in case discussion
and strategy research. Moreover, the Company strengthens the “Seventh
Five-year Plan” law popularization, brings constitution learning into the
learning contents of the Party Committee Central Group of the Company,
carries on the publicity of law popularization to all the staff and creates
the atmosphere of the rule by law by means of organizing law lectures,
publishing general knowledge about law, etc.

Employees and Remuneration Policy

As at 30 June 2018, the Group had a total of 6,778 employees. The
remuneration of employees of the Group comprises basic salary,
performance payment and bonus payment. Performance payment is made
with reference to the Company’s financial results and the performance
appraisal on the individual employee. The bonus payment is made with
reference to the level of completion of the Company’s annual major tasks.
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Since its formation, the Group has been always attached importance to the
sustainable development of corporate operation, society and environment,
taken advantage of the science and technology environmental protection
company, actively fulfilled the corporate prospect of “World Share of
Green Science and Technology” and integrated this concept into the daily
operation activity.

1. Energy Conservation, Environmental Protection
and Green Development

1.1

Exploit the Advantages and Promote the Environmental
Industry

The Group, focusing on the power generation industry
and adhering to the industrial development direction of
energy efficiency and clean use, has formed two major
core business segments, i.e., environmental protection and
energy conservation solutions, renewable energy equipment
manufacturing and services. Its business system has a
positive impact on environment and has made outstanding
contributions to the development of green energy.

At present, the Group is China’s largest conventional
coal-fired power plant energy conservation and environment
protection service provider and leading manufacturer of
renewable energy system and equipment; and it promotes
the development of the industry with leading technology. In
its development process, this Group has cultivated a series
of well-known brands such as Longyuan Environmental,
Longyuan Technology, United Power, etc.

1.1.1 Environmental Protection and Energy Conservation
Solutions

Environmental Protection Business

Desulfurization and denitrification: In the first half of
2018, 17 desulfurization units of Longyuan Environmental
commenced production, including five units were
newly built, with a capacity of 2,070MW, and 12 units
with a capacity of 5,790MW were reconstructed; 11
denitrification units commenced production, including
four units with a capacity of 3,320MW were newly
built, and seven units with a capacity of 3,240MW
were reconstructed. The accumulatively installed
capacity of the desulfurization units input by Longyuan
Environmental in thermal power plants was 233GW, and
the installed capacity of flue gas denitrification units was
150GW, ranking the first in China for 12 consecutive
years. According to the national average thermal power
operation hours of about 4,200 hours, the SO, emission
reduced for the first half of 2018 was about 2,971.1 kt
and the nitrogen oxides emission reduced was about
502.4 kt.
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As at June 30, 2018, the total installed capacity of
the desulfurization franchised projects of Longyuan
Environmental was 15,890MW; the total installed
capacity of the desulfurization franchised operation
and maintenance projects was 35,300MW and the
total installed capacity of denitrification franchised
projects was 11,100MW. According to the first-half of
2018 operation time of the thermal power franchised
projects of the enterprise for 2,413.24 hours, the
first-half emission reduction of SO, in the desulfurization
franchised project reached 187,500t; the first-half
emission reduction of SO, of the desulfurization
franchised and operation and maintenance projects
reached 604,400t; and the first-half emission reduction
of nitrogen oxides in the denitrification franchised project
reached 23.8 kt.

Low-nitrogen combustion: In the first half of 2018, 18
boiler combustion nitrogen reduction devices were
newly built by Longyuan Technology; totally 569 boilers
were put into operation, with an installed capacity up
to 162GW. According to the national average thermal
power operation hours of about 4,200, the nitrogen
oxides emission reduced was about 340.2 kt in the first
half of 2018.

Sewage treatment: There were 17 sewage treatment
plants (stations) operated by Lucency, involving the
operation of sewage treatment, reclaimed water and
water supply, and with the treatment capacity of
1,450kt/d. As at June 30, 2018, the sewage treatment
plant treated 105,700kt sewage (including reclaimed
water) and reduced accumulatively 30.5kt COD emission
in total.

Business of Energy Conservation Solutions

Energy conservation: The Group has implemented
about 240 contracted energy management projects
accumulatively. The contracted energy management
projects have saved about 240kt coal equivalent in the
recent three years. In the first half of 2018, the newly
established Longyuan energy saving contracts were 11,
saving more than 14.5kt coal equivalent.
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The oil-saving ignition products of Longyuan Technology
kept leading in the industry and Longyuan Technology
is the only enterprise from China with offshore plasma
ignition business. Longyuan Technology continues to
carry out small-scale plasma ignition system design
optimization, and constantly reduces system costs
and enhances product competitiveness. The plasma
ignition technology has been successfully applied to 824
equipment sets, with an installed capacity of 360 kMW
and global market share over 80%, and has saved more
than 10Mt oil.

1.1.2 Renewable Energy Equipment Manufacturing and
Services

WTG Products and Services

Carbon dioxide emission reduction: In the first half
of 2018, United Power produced 192 wind turbines
(including 1 1.5MW wind turbine, 191 2MW wind
turbines, 0 3MW wind turbines, with a total capacity
of 383.5MW). In total, United Power produced and
sold 11 thousand wind turbines with a total capacity of
17,798.5MW. According to the annual utilization time
of 1,800 hours, in the first half, United Power saved
approximately 4,949.8kt coal equivalent, reduced the
emission of approximately 13,529.8kt carbon dioxide,
4.2kt SO,, 4kt nitrogen oxides and 0.95kt soot. In the
first half, Chifeng Wind Power, a branch of the Group,
accumulatively generated 145,597.7kWh electricity from
wind power and PV power, equivalent to reduction of the
emission of 122.9kt carbon dioxide'.

1.1.3 International Development

At present, the plasma ignition devices of the Group
have entered the markets of South Korea, Russia, India
and Turkey, etc. Its wind turbine equipment has entered
the markets of the United States and South Africa. Its
environmental protection equipment has entered the
market of Indonesia. Its automatic control systems and
engineering services have entered the markets of India,
Indonesia and Africa.

! Latest authority data publically available: China Electricity Council China
Electricity Industry Annual Development Report (2018) 2017 standard
coal consumption 309g/kWh for power supply in the national thermal
power plants with 6,000 kWh and above, the discharge amounts of
carbon dioxide, soot, sulfur dioxide and nitrogen oxide are 844, 0.06, 0.26
and 0.25 g/kWh respectively.
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1.2 Saving Energy and Resource, Building Conservation-Oriented

Enterprise

The Group, as an advanced environmental protection service
enterprise, in its development process, strictly complies with
the “Environmental Protection Law of the People’s Republic
of China, the Energy Conservation Law of the People’s
Republic of China” and other applicable laws and regulations,
and requires each of its subsidiaries to reasonably and
effectively use energy to reduce the cost, take improving
the comprehensive benefit as the management target and
establish their own energy-saving management system on
the basis of their own business characteristics. Under the
call of the Group, United Power has formulated the “Energy
Conservation and Consumption Reduction Management
System, Chifeng Wind Power has formulated the System
Governing the Saving Use of Resources and Energy”,
covering power saving, fuel saving, water saving and other
management measures and according to the requirements
under the Health, Safety and Environment Integrated
Management System (the “HSE Management System”), has
implemented energy conservation and consumption reduction
management. The Group, via rules and regulations, further
requires each subsidiary to effectively encourage saving, curb
wasting, and constantly optimize the external and internal
environment for the construction of conservation-oriented
enterprise, so as to form a long-term mechanism for saving
resources and ensure the continuous and deep construction
of conservation-oriented enterprise.

1.2.1 Energy Management

The Group’s energy consumption in the production and
operation process mainly includes: electricity, gasoline,
diesel and natural gas, etc. Electricity consumption
mainly comes from the production process of wind
turbine, blade, desulfurization catalyst and other
products; the debugging of large automation systems
and other equipment; the lighting for the project
construction, the operation of motor and welding
machine; the operation of the wind farm equipment and
office used electricity, etc. Gasoline consumption mainly
comes from the use and maintenance of commercial
vehicles and equipment repair vehicles. Diesel
consumption mainly comes from the vehicles to transport
wind turbines, blades, desulfurization catalysts and
other products and the operation of diesel generators
in the power plants. Natural gas consumption mainly
comes from the heating and paint baking in the blade
production workshop, as well as the making of daily food
by the canteen of the company.
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Each subsidiary of the Group, in order to strictly
implement the energy management system, has
established a relevant responsible department to
manage energy and developed its energy management
plan according to its own actual conditions. For
example, Jiangsu Longyuan Catalyst Co., Ltd
(“Longyuan Catalyst”) required each energy using
department to count the statistics for the consumption
of electricity and steam and submit the statistics to
Longyuan Catalyst after summarizing in the form of Daily
Production Briefing. If a department had a defect, the
work safety department would analyze the problem and
submit the analysis result to Longyuan Catalyst. And at
the same time, Longyuan Catalyst would, according to
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the production situation of every project, prepare the HIHB R IT AR E RS
statistics for the production energy consumption of such AT
project and then the financial department would have the
cost accounting and analysis of the energy consumption
of the project.
1.2.2 Water Resource Management 1.22 kKEREE
The water consumed by the Group and every subsidiary REBE RSB AR EZFK

thereto is mainly the production water for technological
process, equipment cleaning, etc., the domestic water
for catering, bathroom, etc., the water for lawns and fire
control, etc. The Group has not identified significant risks
of water shortages in terms of seeking suitable sources
of water.

According to the requirements of the water resource
management system of the Group, the Office of
the Group is responsible for the water resource
management of the Group. In terms of water
conservation, the Group has taken measures mainly
including: Carry on trainings and promotions to raise
the awareness of employees on water conservation;
Improve the recycling rate of waste water, e.g. the plant
industrial waste water of the desulfurization catalyst
can be used as the replenishing water of the ammonia
washing tower after the pollutants are removed, and the
steam condensed water can be used for cleaning and
washing in the production processes and the mixing pit;
Strengthen daily maintenance and management of water
supply equipment, timely repair damaged water supply
facilities, regularly check and replace water supply
appliances such as faucets, pipeline valves and flushing
valves.
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1.2.3 Use of Packaging Materials

The packaging waste produced during the operation
of the Group includes woven fabric, carton, plastic film,
fixed steel supporting structure, wooden box, batten,
ceramic fiber product and winding film, etc.

Every subsidiary of the Group, in respect of the
management of packaging materials, established
relevant management rules and regulations. For
example, United Power established the Regulations
Governing Packaging Materials, Longyuan Electrical
established the Regulations Governing the Use of
Packages, etc., covering procurement management,
goods warehousing acceptance, storage and keeping,
material requisition and replacement of old production
consumables with the new ones.

1.3 Being Clean and Environment-friendly, Reducing

Pollutant Emission

The Group strictly complies with the Environmental Protection
Law of the PRC, the Environmental Prevention and Control
of Solid Waste Pollution Law of the PRC, the Prevention and
Control of Atmospheric Pollution Law of the PRC and other
applicable laws and regulations. Guided by the 713th Five-
Year Plan for Ecological Environment Protection and the
13th Five-Year Plan for Energy Conservation and Emission
Reduction, the Group strived to reduce the impact of various
kinds of waste on the environment, strictly regulated waste
emission management, and reasonably carried out recycling
and utilization and safe disposal of waste with the ultimate
goal of reducing waste emission. In the first half of 2018, there
were no environmental violations that had a significant impact
on the Group.

1.3.1 Hazardous Waste Management

The main hazardous waste produced in the production
and operation of the Group includes waste lubricant,
grease, coolant, emulsion, hydraulic oil, vacuum pump
oil, waste paint barrel, waste circuit board and waste
toner, ink cartridge and scrapped office electronics, etc.
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In terms of the above hazardous waste, every subsidiary
of the Group establishes relevant management rules
and regulations. For example, Longyuan Catalyst has
established the Measures for the Management and
Control of Waste; Guodian Zhishen has established the
Measures Governing Solid Waste; Chifeng Wind Power
has established the Regulations for the Environment-
friendly Management of Waste Mineral Oil, etc. and the
relevant department of each subsidiary is responsible
for the management of waste.
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1.3.2 Non-hazardous Waste Management 1.32 BEEREYEE
The non-hazardous waste produced in the operation of REBETETREPELENSE
the Group includes domestic waste, sludge produced EEEMERE  EENR 5
in the production process of sewage treatment plants, 7}<)&€¥¥ﬂﬁ?$§i@ﬁ*§$ﬁ’\]i’_ﬁ
steel scrap and iron chip produced by mechanical fﬂﬂT%‘ﬂﬂfW&ﬁﬂDI?
processing, packaging waste and industrial sewage EE’J@ZE REZEYREL

pollutant from the production of catalysts.

Steel scraps and iron chips produced by mechanical
processing are stored in designated areas and managed
by special personnel, and are regularly handed over to
metal recovery units for recycling and reuse. The sludge
of the wastewater treatment plant is dewatered first, then
composted or landfilled after the moisture content fell
below 80%.

1.3.3 Exhaust Gas Management

The Group produces a small amount of exhaust gas
during its operation, including SO,, nitrogen oxides and
particulate matters, wherein, Sulfur dioxide mainly comes
from emissions from the Company’s vehicles. Nitrogen
oxides mainly come from the production emissions of
United Power, excluding vehicle emissions. Particulate
matters mainly come from the production emissions of
United Power and Longyuan Catalyst, excluding vehicle
emissions.
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When producing wind turbine blades in winter, United
Power needs to burn natural gas in the paint spray
room to dry the paint on the surface of the blade. In
this process, natural gas combustion exhaust gas is
produced. The main components of exhaust gas include
particulate matters, SO, and nitrogen oxides. For exhaust
gas generated by the paint spraying equipment, use the
“dry-type paint fog filter + activated carbon absorber”
device to carry out purification treatment. At the same
time, the filtering plate can be taken down easily and
the filtering material should be replaced regularly. In the
process of producing and manufacturing wind turbine
blades, the semi-finished blade after solidification should
be cut and polished, thus producing particulate matter.
After being collected and treated properly, exhaust
gas is emitted into atmosphere if meeting the Emission
Standard of Air Pollutants for Industrial Kiln and Furnace
(GB9078-1996).

2. Employee Care and Common Growth

The Group has always insisted that employees are the most
precious wealth and the sources for the sustainable development
of an enterprise. Therefore, the Group actively creates favorable
conditions for the career development and physical and mental
health of the employees.

2.1 Employment, Remuneration and Welfare

The Group has established a clear and transparent HR
system, including 22 HR rules and regulations such as the
“Measures Governing Staff Employment and Appointment
Use (Tentative)” and the “Interim Measures Governing Total
Salary”, etc. On the basis of the rules and regulations of the
Group, the HR department of the HQ has established 10 rules
and regulations including the “Interim Measures Governing
the Remuneration of HQ” and the “Measures Governing the
Education and Training of the Employees of the HQ".

As at June 30, 2018, the Group had in total 6,778 employees,
including 2,702 workers, 2,173 technicians and 1,903 other
employees; or including 4,841 male employees, accounting for
71.42% of the total, and 1,937 female employees, accounting
for 28.58% of the total. In the management level, 22% were
female officers, the same proportion as the proportion of
female employees to the total. There were 3,822 employees
aged 35 and below, accounting for 56.39% of the total;
1,807 employees aged 36-45, accounting for 26.66%; 1048
employees aged 46-55, accounting for 15.46%; 101 aged 56
and above, accounting for 1.49%. The age structure of the
employees was reasonable. Except 18 employees working
in Hong Kong, the other 6,760 employees were working in
Mainland China.
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Employment according to Law

In terms of employment, the Group insists on the principle
of employment according to law. In accordance with the
“Labor Law of the PRC”, the “Labor Contract Law of the PRC”
and other applicable laws and regulations, the Group has
strictly managed employment and established the “Measures
Governing Employment and Appointment (Tentative)”, etc, so
as to practically protect the legal rights and interests of the
employees.

In terms of avoiding child labor and forced work, the Group
perfects employees employment system and eliminates
entirely illegal employment according to the applicable
national rules and regulations, for example, it checks the
identity information of employees according to the national
“Provisions on the Prohibition of Using Child Labor”, effectively
avoiding child labor; the “Employment Contract” entered into
with employees sets forth “Fixed-time work system is executed;
the average weekly working hours shall not be more than
40 and the daily working hours shall not be more than eight
hours”, effectively protecting the legal rights and interests of
the employees and avoiding the phenomenon of forced work.
At the same time, the Group advocates equal employment
policy and provides equal employment opportunities and
labor security for employees of different nationalities, races,
genders, religious beliefs and cultural backgrounds. In the first
half of 2018, there were no labor disputes caused by violation
of laws and regulations.

Remuneration Management

In order to adapt to the requirements of the transformation and
development, the Group has established and perfected the
gross pay management system orienting market value and
based on performance evaluation. In addition, according to the
applicable national regulations and the relevant measures of
Guodian Group, the Group has established and implemented
the “Interim Measures Governing Gross Pay and the Interim
Measures Governing the Annual Pay for the Officers of the
Enterprise”, and established the remuneration system linking
wage income with performance assessment, concentrated
corporate advantageous resources to incline towards core
talents, fully reflected talent value and explored marketization
stimulation means such as professional manager, post
dividend and commercialization of research findings.
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2.2

The HQ of the Group has implemented the “Interim Measures
Governing Remuneration, the Measures Governing
Remuneration Payment of the HQ”, the “Interim Measures
Governing the Department Performance Evaluation of the
HQ and the Interim Measures Governing the Employees
Performance Evaluation of the HQ” in order to standardize
remuneration payment and stress the principles of value
creation and working more and getting more. Every subsidiary
has established its own management measures according
to the above principles and according to the regulations and
rules of the HQ, and then filed the same with the Group.

Welfare System

The Group has established various systems in respect
of social insurance, housing fund, enterprise annuity and
supplementary medical insurance in strict accordance
with the applicable policies and regulations of the State
and local governments to ensure employees to be treated
equally in terms of endowment, medical treatment, and work-
related injury, unemployment and birth and other aspects in
accordance with the law. In the first half of 2018, no social
security violations and defaults of payment occurred.

The Group arranges employees’ working hours and vacations
in accordance with the regulations of the State, and
implements a system of paid annual leave. According to the
“Regulation of the State Council on the Treatment of Staff's
Visiting Relatives” and the Group’s relevant regulations, the
Group headquarters, take into consideration of actualities, has
established the “Management of Employee Visiting Vacation
of the Headquarters of Guodian Technology & Environment
Group Corporation Limited” to solve the family visit problems
of the staff who are far from home.

Occupational Health and Safety (OHS)

The Group always regards the occupational health and safety
protection of employees as the top priority, and always strictly
enforces the relevant laws and regulations, such as the “Work
Safety Law of the PRC” and the “Law of the PRC on the
Prevention and Control of Occupational Diseases”, etc., and
improves and perfects the work environment management and
occupational health and safety management system.
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Health Protection

The main occupational hazards of each unit of the Group
include dust, noise, welding soot, and toxic chemical. All
the relevant units set up occupational disease prevention
and control leading group to supervise the implementation
of occupational disease prevention and control measures.
All units voluntarily accept the supervision and inspection
of occupational health supervision agencies, and promptly
correct problems according to the opinions and suggestions
put forward by occupational health supervision agencies.
On a yearly basis, the Group organizes occupational health
inspections of relevant workers, strengthens inspection
and maintenance of workplaces with occupational disease
hazards, ensures the normal operation of occupational disease
protection facilities, issues effective personal protective
articles regularly, and supervises workers to wear them when
they are on duty.

Safety Protection

Until now, the Group has worked out 34 rules and regulations
in respect of work safety, mainly including the “Regulations
for the Assessment of the Safety Management of Engineering
Projects”, the “Work Safety Responsibility System” and “the
Safety Education and Training System”, and set up a safety
committee to ensure the implementation of the safety rules and
regulations.

In the first half of 2018, the HQ of the Group had two major
safety inspections in total, i.e., safety inspection in spring,
safety inspection under the title of “Safety Month” respectively,
completed the inspection of 30 safety projects, found 1,143
problems and eliminated such problems in time.

In the first half of 2018, both of the number of deaths and
death rate for business of the Group were zero.

Employee Care and Team Construction

In the course of driving the change and shaping the culture,
the Group adheres to the “Human-oriented” management
concept, eliminates the worries for the employees, provides
care for the employees, and lays the foundation for the
harmonious, stable and healthy development of the enterprise.
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The Group attaches great importance to perfecting the
corporate democratic management system, arranging and
implementing the proposals of the congress of employees,
and deepening the “People Benefit Project”. In the first half
of 2018, the Group actively carried out daily condolence for
the front line employees, in need employees and guided its
subsidiaries to establish the special funds to help employees
with difficulties. About RMB280,000 relief funds were allocated.

The Group, based on serving the needs of the employees,
pays much attention to the physical and mental health of the
employees and strengthens the linkage between the upper
and lower levels. The Group jointly organized the second
“Kehuan Cup” basketball competition with its subsidiaries;
movie viewing on Women’s Day, walks on foot and health
knowledge lectures and other activities, which were in the
deep favor of the employees.

3 Innovative Operation and High-Quality Service

3.1

Fight Corruption and Promote Clean Governance

In the first half of 2018, the Group firmly built up the “Spirit
of Contract” and the concept of operation according to law,
constantly improved the clean governance and operation
system with scientific decision-making, perfect mechanism
and strong supervision, seriously carried out anti-corruption
activities, and formed a good atmosphere of honest practice.

In order to draw the line for the professional behavior of
employees and prevent corruption, the Group has formulated
and issued the “Measures for the Inspection of the Party
Committee of Guodian Technology & Environment Group
Corporation Ltd. (Trial)” on the basis of relevant measures
such as the “Measures for the Inspection of the Party Group
of the China Energy Group of the Communist Party of China”
and the “Opinions on Establishing the Inspection System by
the Party Committee of the Subsidiaries” to clearly define the
purpose and principles of the inspection work, therefore further
perfect the system of discipline inspection and supervision.
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In the first half of 2018, the Group formulated and issued
the “Working Task Book for the “Year of Intensification of
the Development of Three Non-corruption Mechanisms”
clarifying “62 tasks in 7 aspects” and the responsible person,
timetable and road map, and signed the “2078 Supervision
Responsibility on Integrity and Discipline Construction within
the Party Organization” with the Secretaries of the Disciplinary
Committee of the affiliated units to urge the Disciplinary
Committees at all levels to perform their duties. The Group
organized affiliated units to further arrange and improve the
key areas and key links in the process of power operation and
carefully look up risk points that may occur in terms of ideology
and moral, external environment, institutional mechanisms
and position responsibilities according to the changes in the
business sector. In the first half of 2018, the Group did not
have any corruption lawsuits filed concluded against any of its
companies or employees.

Promote Development Innovation to Increase Benefits

As the practitioner of green energy reform, the Group inherits
the gene of innovative culture, fully exerts the inherent power
of market-oriented scientific and technological innovation, and
has established a strong and powerful technology R&D system
with rational division of labor and clear architecture.

Intellectual property rights: The Group pays attention to
innovation incentive and intellectual property rights protection,
requiring each branch or subsidiary to formulate relevant
intellectual property rights management and protection
measures and sign non-disclosure agreement with technical
personnel with intellectual property rights owned by the
enterprise, reward the technical personnel in respect of
intellectual property rights, thus not only protecting the
technology, but also arousing the enthusiasm of the employees
in invention and creation.

In the first half of 2018, the Group acquired 149 intellectual
property rights accumulatively, including 24 national invention
patents. The Group has acquired 2,051 intellectual property
rights in history, including 19 international invention patents
and 470 national invention patents. Around the core business,
the Group created a total of 86 mature technologies.
In the past three years, its 54 items of new technology
industrialization have realized business income of more than
RMB10 billion, and scientific and technological innovation
has provided the source and motive force for the sustainable
development of the Group.
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4. Cooperation for Common Win and Dedicating to
the Society

4.1

4.2

Supplier Cooperation and Management

On the basis of strict implementation of the relevant national
laws and regulations such as the “Law of the People’s
Republic of China on Tenders and Bids” and the relevant
provisions of the China Energy Group as well as the original
procurement system of the Group, the Group further
elaborated the relevant systems of the management of
suppliers in the first half of 2018. The Group’s procurement
work adheres to the “Four Unifications” on procurement of the
China Energy Group: unified plan, unified standard, unified
process, and unified platform. In the procurement process,
the bid evaluation committee and the review group members
are strictly required to implement the relevant provisions
regarding confidentiality disciplines and withdrawal by petition
of China Energy. The subsidiaries further optimize the annual
procurement plan, draw on the advanced experience in the
industry, improve the development process of the qualified
suppliers of manufacturing enterprises, and adjust the
development plan in a timely manner; introduces the excellent
suppliers which are prominent enterprises in the industry, and
accelerates the verification and trial use section of the new
developed suppliers, work out a reasonable development
plan, and rationally elaborate the procurement plan.

Establish Good Customer Relationship

The Group’s main customers are thermal power and
wind power generation companies, as well as some local
governments with municipal water operation needs. The
Group packs and marks products strictly according to the
applicable national standards; and it strictly observes the
"Advertising Law of the PRC” in publicity in order to ensure
authentic contents and protect the legal rights and interests of
customers. If necessary, both parties shall be abided by the
confidentiality provisions as stipulated in the contract. For a
long time, the Group has maintained a good relationship with
customers, and its customer satisfaction has kept improving.
In the first half of 2018, there was no violation that had a
significant impact on the Group.
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Fulfilling Corporate Social Responsibility

The Group actively participated in the local government-enterprise
co-construction, science, education, health, donation and other
social public welfare activities and thus promoted the social
harmony of the region where it was located.

The Group established the “Green Ribbon” Youth Volunteer
Association to be committed to creating the characteristic
voluntary service activities, spreading the concept of green
energy, and establishing a good corporate image. At present,
three series of voluntary service brands have come into, that
is, “Energy Knowledge into Campus”, “Unite Love, Seed Love”
and “Green Ribbon Superbody Everywhere”. In the first half
of 2018, the “Green Ribbon” Youth Volunteer Association
and Chifeng Municipal Committee jointly held the “Light up
Micro-wish with Youth” activity and three energy knowledge
campus lectures, helping 214 poor children to realize their
wishes and donating materials worthy of about RMB44,000.
During the reporting period, the “Green Ribbon” Youth
Volunteer Association has carried out activities more than 30
hours throughout the country. The Phase-Il construction of
“Romantic China Energy” dating platform undertaken by the
Group acts as the exchange platform for nearly 300 single
young people.

In the future, the “Green Ribbon” Youth Volunteer Association
will continue to spread the excellent Chinese traditional culture
including the concepts of unity, harmony, relief from distress,
etc., constantly hold the “Light up Micro-wish with Youth”
activity, “One-to-One” student aid, caring empty nesters,
constructing love bookstore, “Learning from Lei Feng” youth
activity and other activities. The “Romantic China Energy”
dating platform undertaken by the Group will be more devoted
to solving the marriage problems for single young people
inside and outside the system and organizing multiple forms of
friend making activities.
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- REVIEW REPORT

SRS

Review report to the board of directors of

Guodian Technology & Environment Group Corporation Limited

(a joint stock company incorporated in the People’s Republic of China with
limited liability)

Introduction

We have reviewed the interim financial report set out on pages 62 to
125 which comprises the consolidated statement of financial position
of Guodian Technology & Environment Group Corporation Limited
(the “Company”) as at 30 June 2018 and the related consolidated
statement of profit or loss, consolidated statement of profit or loss and
other comprehensive income and consolidated statement of changes
in equity and condensed consolidated cash flow statement for the six
month period then ended and explanatory notes. The Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of an interim financial report to be in compliance
with the relevant provisions thereof and International Accounting Standard
34, Interim financial reporting, issued by the International Accounting
Standards Board. The directors are responsible for the preparation and
presentation of the interim financial report in accordance with International
Accounting Standard 34.

Our responsibility is to form a conclusion, based on our review, on the
interim financial report and to report our conclusion solely to you, as a
body, in accordance with our agreed terms of engagement, and for no
other purpose. We do not assume responsibility towards or accept liability
to any other person for the contents of this report.

Scope of review

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410, Review of interim financial information
performed by the independent auditor of the entity, issued by the Hong
Kong Institute of Certified Public Accountants. A review of the interim
financial report consists of making enquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than
an audit conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.
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Conclusion o
Based on our review, nothing has come to our attention that causes us to  RIEFRFINZEMTIE - ROV RETEITMWE

believe that the interim financial report as at 30 June 2018 is not prepared,  E{E &K FIIEER 201846 A30H M BRI F5 3R &
in all material respects, in accordance with International Accounting fEFTEEASESA LR (BER&148) F345%

Standard 34, Interim financial reporting. [ HEAE s8R & IR TE AR o
KPMG EFRFTMEHA
Certified Public Accountants BEBFEN

8th Floor, Prince’s Building BAEPIR

10 Chater Road EITE105%

Central, Hong Kong KT ARE8H#E

23 August 2018 201848 A23H
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T CONSOLIDATED STATEMENT OF PROFIT OR LOSS

N/ 43 \ 7/
Bt E S
For the six months ended 30 June 2018 — unaudited £ Z=201846 4308 [-618 A — K& E:+ PP S
(Expressed in Renminbi (“RMB”)) (LA AREZII7R) ﬁ

Six months ended 30 June

BZE6H30H LL6{EA
2018 2017
(Note)
(K17%)
Note RMB’000 RMB000
et AR¥TFT ARTFIT
(restated)
(Ea)
Continuing operations BEREER
Revenue WA 4 4,626,865 4,989,689
Cost of sales SHEKA (3,631,377) (3,816,896)
Gross profit E7 995,488 1,172,793
Other revenue EH U A 5 117,567 140,861
Other net income H USR5 5 11,229 547,617
Selling and distribution expenses SHE koMY (316,786) (433,237)
Administrative expenses TEAX (674,452) (814,817)
Profit from operations & T 133,046 613,217
Finance costs BTN AR 6 (261,659) (286,169)
Share of profits less losses of associates  JE{GHE <A 7 F B RE 18 32,129 37,600
(Loss)/profit before taxation from REFEREEBL 2BA 7 (96,484) 364,648
continuing operations (E18), FE
Income tax FriS#t 8 25,489 (140,388)
(Loss)/profit for the period from TERBFECEEL > (70,995) 224,260
cdnuhgergeiEe (EE) R
Discontinued operation ERIEREER
Loss for the period from discontinued AER B ERIEEE X 2 BE 9 (849) (83,460)
operation
(Loss)/profit for the period A (518),FE (71,844) 140,800

Note: The Group has initially applied IFRS 15 and IFRS 9 at 1 January 2018.  A/i# : ZASEER2018F1 F1ARRER(EBT KRS

Under the transition methods chosen, comparative information is not AR ) E155% R (BRI B MmE 2R ) FE 5K ©
restated due to the initial application (see Note 3). The consolidated REBEENBERE  BRYIRER - HHEH
statement of profit or loss has been restated due to acquisition of a BWAREMR(RHFES) - AHBEREERER
subsidiary under common control (see Note 23). —EHITRIME AR mER (R HE23) -
The notes on pages 70 to 125 form part of this interim financial report. FT0EEF125 AR AR %R S R4
FKEBS ©
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-_CONSOLIDATED STATEMENT OF PROFIT OR LOSS (CONTINUED)
REk ()

[ For the six months ended 30 June 2018 — unaudited @zi2018$6ﬂ 30E|JJ:6fIH RigEw
<= ) (Expressed in RMB) (LA)\E’H%U/T\)

Six months ended 30 June

B Z6H30HL6{EA
2018 2017
(Note)
(Ki5%)
Note RMB’000 RMB000
et AR¥FT AREFr
(restated)
(Eih)
Attributable to: BER
Equity shareholders of the Company A AERRAR R (56,015) 133,969
Non-controlling interests FEIER (15,829) 6,831
(Loss)/profit for the period AN (E1E),RE (71,844) 140,800
Basic and diluted (loss)/earnings per SRERREEF(EHE) W 10
share (Expressed in RMB cent) (AAR ?%”%7‘5//7_’ )
— Continuing and discontinued BRI A FE TS A (0.92) 2.21
operations Eﬂﬂ:ﬁ&%%ﬁ%
— Continuing operations SIERC R RETR (0.91) 3.56
- Discontinued operation - E%%JJ:,%E&EM%% (0.01) (1.35)

Note: The Group has initially applied IFRS 15 and IFRS 9 at 1 January 2018. /it - AEER2018F1 A1 HREER (BRI B RE

Under the transition methods chosen, comparative information is not AR Y 1558 R (R B 75 TR &5 2 81 ) 5 955% -
restated due to the initial application (see Note 3). The consolidated BERBIZRBE S - BRVIRER - ¥HEE
statement of profit or loss has been restated due to acquisition of a B AREM(RHE3) - &0 ERKEWER
subsidiary under common control (see Note 23). —EHITRIME AR mER (RHE23) -
The notes on pages 70 to 125 form part of this interim financial report. FT70EEF125 B MM AR %R E R4
KES ©
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| "CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
| OTHER COI\/IPREHENSIVE INCOME
Bk K B At £ ek

For the six months ended 30 June 2018 — unaudited 2 Z£201846 A30H 1-61E A — RALFE:T P
(Expressed in RMB) (JAAR#EI7R) m

LT

Six months ended 30 June

L

BZE6H30H LL6{EA
2018 2017
(Note)
(Hiz%)
RMB’000 RMB000
AR¥TFT AR TFT
(restated)
(Eq)
(Loss)profitfor the period  *MUER) ®E (M8 140,800
Other comprehensive income for the period A HMALREWR(HEREFSE
(after tax and reclassification adjustments): FERE)
ltem that will not be reclassified to profit or loss:  T~@ &Nt ABZREMIER -
— equity investments at fair value through other - AR AR EE 2 A EEEH A HM
comprehensive income — net movement in FElmARIERE —FE Y
fair value reserve (non-recycling) FFARRBERE(TERTA) (8,893) =
ltem that may be reclassified subsequently to HiEBEDEFT ABRMNIER -
profit or loss:
— exchange differences on translation of - BREREE ARAME ([ HE ]DFEIN
financial statements of operations outside MR ELEREN Z58
the People’s Republic of China (“PRC”) 59 (212)
Other comprehensive income for the period  AHH 4R AU (8,834) (212)
Total comprehensive income for the period THGRE WA (80,678) 140,588
Attributable to: BER
Equity shareholders of the Company A RE=AE R (64,849) 133,757
Non-controlling interests EEalivg (15,829) 6,831
Total comprehensive income for the period AEFE WS AL (80,678) 140,588

Note: The Group has initially applied IFRS 15 and IFRS 9 at 1 January 2018.  A7at - AEEHR2018F1 1 A REMCBERABHRS

Under the transition methods chosen, comparative information is not AR ) EE155% K& C BIBR BA 75 3R 45 22 Rl ) 5 Q5% ©
restated due to the initial application (see Note 3). The consolidated RIBBZORIE TR - ARNVIRER - $H 8
statement of profit or loss and other comprehensive income has been B KRB (RMES) - RHHERREMES
restated due to acquisition of a subsidiary under common control (see ez 5= A WS R — 12 % T /O B /BB A B) i &
Note 23). (RFFE23) °
The notes on pages 70 to 125 form part of this interim financial report. F70EZEF 125 MM st A4 BB ISR &S My 2E
KES ©
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TION
& FIFIRILER

As at 30 June 2018 — unaudited 7201846 A30H — K& E:+

(Expressed in RMB) (JAAR#EI/R)

At 30 June At 31 December

6H30H 12H31H
2018 2017
(Note)
(ML)
Note RMB’000 RMB’'000
i AR¥FT AERMTT
Non-current assets EREBEE
Property, plant and equipment M - BB KRR 11 4,357,888 4,472,199
Investment properties "EMYE 230,418 235,197
Lease prepayments A A ER 306,245 309,883
Intangible assets B EE 1,157,481 1,163,921
Goodwill [EES 57,591 57,591
Interests in associates HEE N RIHIRE 367,377 419,952
Other equity investments HEEnRE 236,348 162,187
Other non-current assets Ef3EmeEE 3,316,464 3,306,106
Deferred tax assets R IR & B 789,068 724,191
Total non-current assets B EELR 10,818,880 10,851,227
Current assets REBEE
Inventories =7E 3,095,217 3,145,414
Gross amounts due from customers for — FEWEEES RRF RIE4ERE
contract work 1,483,963 1,324,257
Trade and bills receivables FEUBR R R R4 12 11,734,311 12,842,798
Deposits, prepayments and other Ze -~ TERTRIE R A R IR
receivables 3,074,524 2,001,198
Tax recoverable AJ UG O] ¢ 8 211,104 132,988
Restricted deposits 2R HITF R 173,650 192,835
Cash at bank and on hand RITERNEFRE 13 3,248,950 4,305,074
Assets held for sale BEGEEE 14 - 812,459
Total current assets TEEEHLE 23,021,719 24,757,023
Current liabilities mENEE
Borrowings & 15 8,640,180 7,699,284
Trade and bills payables FERBR R R 16 9,154,628 9,684,721
Other payables H b FE(5RIE 3,053,189 3,372,339
Gross amounts due to customers for EEESRBRFRIEMEEE
contract work 666,448 922,598
Income tax payable FES TS EL 18,326 44,312
Provision for warranty LR B 142,366 170,558
Liabilities held for sale HERFEAR 14 - 70,679
Total current liabilities BB EARE 21,675,137 21,964,491

Note: The Group has initially applied IFRS 15 and IFRS 9 at 1 January 2018.

Under the transition methods chosen, comparative information is not

restated due to the initial application (see Note 3).

The notes on pages 70 to 125 form part of this interim financial report.

Kt - AEBR2018F1 A1BREACRBRIBHRE
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION (CONTINUED)

& 0F B B AR R ()

As at 30 June 2018 — unaudited 7201846 A30H — R &&=t

(Expressed in RMB) (JAAR#EI7R)

At 30 June At 31 December

6H30H 12H31H
2018 2017
(Note)
(W)
Note RMB’000 RMB’000
iz AR¥FT AREFT
Net current assets RBEERE 1,346,582 2,792,532
Total assets less current liabilites ~ ##ZAr®HEE 12,065462 13,643,759
Non-current liabilities FkFREBERE
Borrowings EE 15 2,921,035 4,053,705
Deferred income FEIEW 364,180 368,557
Deferred tax liabilities BLEHEBE 151,458 207,269
Provision for warranty HEIRG B 670,282 676,958
Other non-current liabilities HibIEmEasE 414,389 404,005
Total non-current liabilities kRBEELE 4,521,344 5,710,494
NET ASSETS EEFE 7,644,118 7,933,265
CAPITAL AND RESERVES EARR#E
Share capital A& A 6,063,770 6,063,770
Reserves i (1,380,675) (1,199,226)
Total equity attributable to equity BERARREERRN
shareholders of the Company FERMEEE 4,683,095 4,864,544
Non-controlling interests FEEAR R 2,961,023 3,068,721
TOTAL EQUITY EREE 7,644,118 7,933,265
Note: The Group has initially applied IFRS 15 and IFRS 9 at 1 January 2018.  f/77 - ZAN&E@EP20184F1 A1 i fE R (BRI i5RE

Under the transition methods chosen, comparative information is not
restated due to the initial application (see Note 3).

Approved and authorised for issue by the Board of Directors on 23 August

2018.

Mr. CHEN Dongqing

R&E

Executive Director

RIEEF

The notes on pages 70 to 125 form part of this interim financial report.
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY T
2 OHER R BI=

For the six months ended 30 June 2018 — unaudited E&¢2018$6ﬂ 30H 1E6ME A — Rk

[“== I (Expressed in RMB) (LA}\E’H%U/T\)
Attributable to equity shareholders of the Company
FRATARERRR
PRC Non-
Share Capital statutory  Exchange  Accumulated controling Total
capital reserve reserve reserve losses Sub-fotal interests equity

BE RAGRE TEAELE  EBERR  ZER IGE o ERER  ERER
RUBOOD  AMBUOOD  AMBOOD  AMBOOO  AMBOOO  AMBOWO  AMBUM  AUBUND
NRRTE  ARETL  ARETL ARETL  ARETE ARETL ARETL  ARETI

Balance at 1 January 2017 (as previously  2017181R4&8(FHHE)

reported) 6,063,770 1,071,707 129,332 2282 (2348260) 4918831 3076379 7,995,210
Impact on acquisiton of a subsidiary under KR4I THEA RN E

common control = 30,000 = = 43345 73,345 = 73345
Balance at 1 January 2017 (restated) M7E1R1BER(ER) 6,063,770 1,101,707 129,332 2282 (2304915) 4992176 3076379  8,068,5%

Changes in equity for the six months ~ E1£201756530A 1t63 A

ended 30 June 2017: BREE:

Profit for the period (restated) AEHAED - - = - 133969 133969 6,831 140,800

Other comprehensive income Htitsaka = = = (212) = (212) = (212)
Total comprehensive income (restated) TGAhEEE(ED) = = = (212) 133,969 133,757 6,631 140,568

Dividends to the previous equity owner YR R — A T B AR

of the subsidlary acquired under RERFAZINRE

common control - - - - (38,489) (38,489) - (38,489)
Disposal of subsidiaries RENBAA - - - - - (12762 (112762)
Balance at 30 June 2017 (restated) 0176830 ER(ER) 6,063,770 1,101,707 129,332 2070 (2200435 5087444 2970448 8,057,892
Balance at 1 July 2017 (restated) W1757R1RER(ER) 6,063,770 1,101,707 129,332 2070 (2200435) 5087444 2970448 8,057,892

Changes in equity for the six months ~ E1£20175125318 k68 A

ended 31 December 2017: B2

(Loss)/profitfor the period FH(EBR)/HIE - - - - (90266)  (90,266) 4023 (50,030)

Other comprehensive income Htetraka = = = (1075) = (1,075) = (1,075)
Total comprehensive income Y et = = = (1075) (90266)  (91,341) 40,23 (51,105)

Dividends paid by subsidiaries to non- WELAREARERTEETN

controlling equity owners RE - - - - - - (25,365) (25,365)
Aoquisition of a subsidiary under common  WEER— 25 THEAR

contrl - s - - 81 - (s
Reclassfication of non-contralling interests ~ EEEMBA B AEIRES

due to liquidation of a subsidiary - - - - (83,402) (83,402) 83,402 -
Balance at 31 December 2017 (Note) 017512831 BE(HE) 6,063770 1053550 129,332 995  (2,383108) 4,864,544 3,068,721 7,933,265

Note: The Group has initially applied IFRS 15 and IFRS 9 at 1 January 2018.  Mi# - ANEER20184F1 A1 H &R EBR M B®RE

Under the transition methods chosen, comparative information is not HEBI ) 1558 M ( RBR BA 75 R o5 2 81 ) B 95% -
restated due to the initial application (see Note 3). The consolidated RBZEENBRERE  BRYIRER - HHEH
statement of changes in equity has been restated due to acquisition of B AREM(RHES) - o ERZEHRAR
a subsidiary under common control (see Note 23). BER— 1 HI TR E A R im & (RHiEE23) ©
The notes on pages 70 to 125 form part of this interim financial report. FT70EEF125 AR AAT 5 RS R4
R ER S
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (CONTINUED)
ot 1 2 B )k ()

For the six months ended 30 June 2018 — unaudited & Z20184F6 A30H I-61# B — KAL=E
(Expressed in RMB) (JAAR#EI7R)

A

LT

Attributable to equity shareholders of the Company

BRNELDRERR
Fair value
PRC reserve Non-
Share Capital  statutory ~ Exchange (non-  Accumulated controlling Total
capital reserve  reserve  reserve recycling) losses  Sub-total interests equity
Bx  ERRE PEEEOR  ERGG ONEERG  2HER NGt FEREE  ERAE
(FEHMIA)
RIBO00  RMBO00  RMB'O00  RMBU00  RMBO00  RMB'O00  RMBU000  RMBY000  RMB'000
ARBTE ARETR ARETL AREFT ARETL ARETL ARETT AREFL ARETR
Balance at 31 December 2017 17TE12ANALER 6,063,770  1,053550 129,332 995 - (2,383,103) 4864544 3068721 7,933,265
Impact on inttal application of FRS 15 4R (ERETFRE£A))
S1%HTE - - - - - (1) (@13 - )
Impact on initial application of FRS9  AIRMER BB R ER)
FORHEE - = = - 11482 (100223)  (88741)  (8216)  (117,017)
e ey WMeFRIRRS ERATE U
Changes in equity for the six months  El1E2018%6A30A L6{E A
ended 30 June 2018: BEEE
Loss for the period THEE - - - - - (56015 (56,015  (15829)  (71,844)
Other comprehensive income AfrirAls - - - 59 (8,893) - (8,834) - (8,834)
Tocomprehensiveincome - Asadeg® S R R S )R]kt (R ()
Disposal of subsidiaries REMBLA - - - - - - - (2418)  (2479)
Divicends paid by subsidiaries tonon- ~ MBAARSHERERHEE
controlling equity owners RS - - - - - - - W) (M4
Acquisition of minority interest WEF AN HiRE
in a subsidiary - - - - - (126) (126) 126 -
Balance at 30 June 2018 201856A30A%8 6,063,770  1,053550 129,332 1,054 2589 (2,567,200) 4,683,005 2,961,023 7,644,118

The notes on pages 70 to 125 form part of this interim financial report.
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CONDENSED CONSOLIDATED CASH FLOW STATEI\/IENT

H
:

BEEES

i For the six months ended 30 June 2018 — unaudited ;%201 856)5] 30A [E61E A — R

Ei/}lb%%

(Expressed in RMB) (JAAR#EFI/R)

Six months ended 30 June

EZ6H30H1E6MER
2018 2017
Note RMB’000 RMB000
Htat ARETFT ARETFT
(restated)
(&)
Operating activities REER
Cash used in operations R FEANR (158,459) (115,813)
Income tax paid EATFTER (159,994) (187,548)
Netcash used in operating activities _ EEEBEANAERE (18453  (303361)
Investing activities REES
Payment for the purchase of property, REEWZE - BRE K& -
plant and equipment, lease Taft L &R R B E X
prepayments and intangible assets (126,237) (62,452)
Proceeds from disposal of subsidiaries BEEWBARMENRIEA - 685,122
Other cash flows arising from investing KA EEDN M S
activities (178,957) (465,302)
Net cash (used in)/generated from RETEH(ER) ELENFES
| lmEEimgeEidies (B05199) . lerEte
Financing activities SEEE
Proceeds from borrowings & Mﬁfr?%?ﬂ 5,465,000 4,510,500
Repayment of borrowings BEER (5,700,051) (6,423,829)
Decrease in restricted deposits %I‘E%Hﬁ?ﬂﬁ’\ﬁ)ﬁi? 139,287 54,036
Increase in restricted deposits 2[R HlI7F 5R AV B0 (120,102) (329,974)
Dividends paid to the previous equity =] R 2 N VNI
owner by the subsidiary acquired under — FRIEZSFTA & S (M AXF
common control - (34,800)
Interest paid BEATFE (223,507) (237,431)
Other cash flows arising from financing REEERHHEMEB LR
activities (13,815) (8,000)
Net cash used in financing activities EETHERANFERS (453,188) (2,469,498)
Net decrease in cash and cash REeRASEEYHNFRIE
equivalents (1,076,835) (2,615,491)
Cash and cash equivalents at MAIENRERESEEY 13
1 January 3,994,074 4,443,102
Effect of foreign exchanges NEERSBHZE
rate changes 680 (4,520)
Cash and cash equivalents at 30 June HR6H30EMWEESRBRLEEY 13 2,917,919 1,823,091
Note: The condensed consolidated cash flow statement has been restated /37 - ?ﬁ RE MRS RERRYER — 2 THo M B

due to acquisition of a subsidiary under common control (see Note 23).

The notes on pages 70 to 125 form part of this interim financial report.
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T NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

Z)

BT R B R E N

(Expressed in RMB unless otherwise indicated)

(BRERBFHA - UAREIITR)

1

Organisation

Guodian Technology & Environment Group Corporation Limited
(the “Company”) was formerly known as Guodian Technology &
Environment Group Limited Liability Company and was established
on 6 April 2001 as a state-owned enterprise with limited liability. The
Company was converted into a joint stock company with limited
liability in the PRC on 16 May 2011. On 30 December 2011, the
Company’s H shares were listed on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”).

Basis of preparation

This interim financial report has been prepared in accordance with
the applicable disclosure provisions of the Rules Governing the
Listing of Securities on the Stock Exchange, including compliance
with International Accounting Standard (“IAS”) 34, Interim financial
reporting, issued by the International Accounting Standards Board
(“IASB”). It was authorised for issue on 23 August 2018.

The interim financial report has been prepared in accordance with
the same accounting policies adopted in the 2017 annual financial
statements, except for the accounting policy changes that are
expected to be reflected in the 2018 annual financial statements.
Details of any changes in accounting policies are set out in Note 3.

The preparation of an interim financial report in conformity with
IAS 34 requires management to make judgements, estimates and
assumptions that affect the application of policies and reported
amounts of assets and liabilities, income and expenses on a year to
date basis. Actual results may differ from these estimates.

This interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The notes
include an explanation of events and transactions that are significant
to an understanding of the changes in financial position and
performance of the Company and its subsidiaries (the “Group”)
since the 2017 annual financial statements. The condensed
consolidated interim financial statements and notes thereon do
not include all of the information required for a full set of financial
statements prepared in accordance with International Financial
Reporting Standards (“IFRSs”) issued by the IASB.

This interim financial report is unaudited, but has been reviewed
by KPMG in accordance with Hong Kong Standard on Review
Engagements 2410, Review of interim financial information
performed by the independent auditor of the entity, issued by
the Hong Kong Institute of Certified Public Accountants. KPMG’s
independent review report to the Board of Directors is included on
pages 60 to 61.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)

-
— REET P A B ENE(E)
‘ ' LR (Expressed in RMB unless otherwise indicated)
= (RIESEHT - AARKIIR)
2 Basis of preparation (continued) 2 REER(E)
This interim financial report has been prepared assuming the REASEEZ2018F6 A30H LE/NE
Group will continue as a going concern notwithstanding the net REKEEHHhFEANFRE/ARE
cash used in operating activities of RMB318,453,000 for the six 318,453,000 T * A HBRE R IR
months ended 30 June 2018. The Group has unutilised banking BRAEERBELENEBEFER - K2018
facilities of RMB9,090,975,000 as at 30 June 2018 to fulfil its future F6H30H  AKEHEAESEARARK
capital commitments and other financial requirements. The directors 9,090,975,0007C BI AR E) FHERTTIRE AR B
are satisfied that the Group will have necessary liquid funds to BERRONEAFTRKEREMPBEE - EFM
finance its working capital and capital expenditure requirements. RE AEERHEAmEHEEESRE
Accordingly, the directors are of the opinion that it is appropriate to ARYFBEMVLZNRBES - At - £F
prepare the interim financial report on a going concern basis. PRBENFELEREEMERE I
MERBER ©
3 Changes in accounting policies 3 SBIrBESE
(a) Overview (a) #BLR
The IASB has issued a number of new IFRSs and amendments RactERIEE MM T B T
to IFRSs that are first effective for the current accounting # B B B 75 3 5 2R Bl ) RN AR S RT &Y
period of the Group. Of these, the following developments are CEIRR BT g 3RS 2R - 2 FE ] M
relevant to the Group’s financial statements: T EARNAEEE T HEE
RER - B AN B EAEEE
iR AR
e IFRS 9, Financial instruments o (ERHBREER)FENR
[T A/
. IFRS 15, Revenue from contracts with customers . CEIRR B A5 R 5 22 A ) 81555 -
[EFEAMA S
e IFRIC 22, Foreign currency transactions and advance . (ERM R EREAS)$E22
consideration 5% [OMNER BAIFETTEE
The Group has not applied any new standard or interpretation REEWRFAERNE T2 5T HE
that is not yet effective for the current accounting period. AR AR A ETAE A S A R o
The Group has been impacted by IFRS 9 in relation to (R BImEER)FIREAREER
classification of financial assets and measurement of credit CRMEESHERERABAFEELR
losses, and impacted by IFRS 15 in relation to the timing of 2 H(EBRMBHREED)E155%
revenue recognition. Details of the changes in accounting TNES A 52 B ) U A T sR PR I B B A
policies are discussed in Note 3(b) for IFRS 9 and Note 3(c) 2. FELTECRNEHFE - F2
for IFRS 15. BB RES(D) BT 3E3(c) 7 Bl T 4R C BERE

B 75 S AR B ) 55 955 A0 C BB B 75 ¥R
SR F1SEMER -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINU_ED)
NG EETH R B B e = A (48D
(Expressed in RMB unless otherwise indicated)

(BRERBFHA - UAREIITR)

i

B EREE(H)
B ()

3 Changes in accounting policies (continued) 3

(a)

Overview (continued) (a)
BEMERNBERR  KNEEKD
AR A CEURR B 75 R 5 2R Bl ) 85955k )&
(BB RELER )FE 165K RIE
FERRAN201841 A1 AR
AR TE - REBWAREM LT
g - TR T RCEBR M B®RE
R B I RCERITEIRE %
BB EN G HMBRERTE
178 B iR B A eR R &

Under the transition methods chosen, the Group recognises
cumulative effect of the initial application of IFRS 9 and IFRS
15 as an adjustment to the opening balance of equity at 1
January 2018. Comparative information is not restated. The
following table gives a summary of the opening balance
adjustments recognised for each line item in the consolidated
statement of financial position that has been impacted by IFRS
9 and/or IFRS 15:

72

At Impact on Impact on At
31 December initial application initial application 1 January
2017 of IFRS 9 of IFRS 15 2018
B RRAER  RRAER R®
0176  BERERER)  BEmEED) 20186
12A31H FORNTE  F1ISRMTE 1818
(Note 3(b)) (Note 3(c))
(H3E3(b)) (Mz£3(c))
RMB 000 RMB 000 RMB000 RIMB’000
ARETFT AREFT ANREFT ARET7
Gross amounts due from customers  [EUGEEARZERALE
for contract work 1,324,257 (5,731) (32,627) 1,285,899
Trade and bills receivables YRS R EE 12,842,798 (115,357) = 12,727,441
Deposits, prepayments and other e BNTERAM
receivables fElkGE 2,001,198 (32,810) - 1,968,388
Total current assets HBEELE 24,757,023 (153,898) (32,627) 24,570,498
Other equity investments HitEmiR 162,187 11,482 = 173,669
Other non-current assets HitEneEE 3,306,106 (9,196) = 3,296,910
Deferred tax assets REREEE 724,191 34,59 4,894 763,680
Total non-current assets FRBEELE 10,851,227 36,881 4,894 10,893,002
Net assets BEFE 7,933,265 (117,017) (27,733) 7,788,515
Reserves f#fE 1,199,226 88,741 27,733 1,315,700
Total equity attributable to equity BERRANARERRN
shareholders of the Company ek (4,864,544) 88,741 27,733 (4,748,070)
Non-controlling interests EEEie i (3,068,721) 28,276 = (3,040,445)
Total equity BnAE (7,933,265) 117,017 27,733 (7,788,515)

Further details of these changes are set out in sub-sections (b)

and (c) of this note.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)

2N

3 Changes in accounting policies (continued)

(b)

IFRS 9, Financial instruments

IFRS 9 replaces IAS 39, Financial instruments: recognition
and measurement. It sets out the requirements for recognising
and measuring financial assets, financial liabilities and some
contracts to buy or sell non-financial items.

The Group has applied IFRS 9 retrospectively to items that
existed at 1 January 2018 in accordance with the transition
requirements. The Group has recognised the cumulative effect
of initial application as an adjustment to the opening equity at
1 January 2018. Therefore, comparative information continues
to be reported under IAS 39.

The following table summarises the impact of transition to IFRS
9 on accumulated losses and reserves and the related tax
impact at 1 January 2018.

AR T R AR BR B 1S 3 2 B

(%)

(Expressed in RMB unless otherwise indicated)

(BIERBFHA - UAREIITR)

3 EFERBEGA)

(b)

(BI85 2R ) 595K
#TA/

[£

CEIRR B %5 s 22 A1) S 95 B (0
E%?QJZEE'J)%SQ%—FE*Z\E?IE 3

ABRAE ] - (BRHBEHREELDE
IMMET THEE TRHABRE

Eiﬁ’i#ﬁﬁﬂlﬁﬁ BE T & KR
wu u‘l’ig:_t:

REBEE R BEZKEMR2018F 1
A1H®IEE BPHA (R SRE
LR YEIW - AEEE FYHEKA
(EIRR B IS 3RS R ) B RIESR
ErRERAN2018F1 A1 B EVIER
E’JEH% Eitt » LB BUR S B E IR R
(EIFR G RT2ERI ) SB305R A TIESR -

TRED T BEE(RRMERESE
R E o E R BEMNRENTE -
AR A20184E1 A1 B BB R 5 &2
g& °

RMB000
AREFor

Accumulated losses 235
Recognition of additional expected credit TR TN B EEINEHAE AEX

losses on:
— financial assets measured at amortised cost - DB ENSRAE 127,951
Related tax EIEE e (27,728)
Net increase in accumulated losses at 1 January 7201841 A 18 Rt EEAIE NEE

2018 100,223
Fair value reserve (non-recycling) RREERE(REHTA)
Increase in fair value reserve (non-recycling) R2018F1 1B AR BEME(TEHTA)

at 1 January 2018 CoRplik (11,482)
Non-controlling interests FERER
Recognition of additional expected credit losses 7201841 A1 BRI AT EM S 7L

on financial assets measured at amortised cost B ERINERE BIEK R IFERERAR D

and decrease in non-controlling interests at 1 £

January 2018 28,276

2018 FHAR &
HEEMRBEREERGERADA
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)

RSB TR B M e 5 M aE (48D
(Expressed in RMB unless otherwise indicated)

(BRIFZEHRA - UARKTIR)
3 Changes in accounting policies (continued)

(b) IFRS 9, Financial instruments (continued)

Further details of the nature and effect of the changes to
previous accounting policies and the transition approach are
set out below:

(i) Classification of financial assets and financial
liabilities

IFRS 9 categories financial assets into three principal
classification categories: measured at amortised cost,
at fair value through other comprehensive income
(FVOCI) and at fair value through profit or loss (FVPL).
These supersede IAS 39’s categories of held-to-maturity
investments, loans and receivables, available-for-
sale financial assets and financial assets measured at
FVPL. The classification of financial assets under IFRS
9 is based on the business model under which the
financial asset is managed and its contractual cash flow
characteristics.

Non-equity investments held by the Group are classified
into one of the following measurement categories:

- amortised cost, if the investment is held for
the collection of contractual cash flows which
represent solely payments of principal and
interest. Interest income from the investment is
calculated using the effective interest method;

- FVOCI - recycling, if the contractual cash flows
of the investment comprise solely payments
of principal and interest and the investment is
held within a business model whose objective
is achieved by both the collection of contractual
cash flows and sale. Changes in fair value are
recognised in other comprehensive income,
except for the recognition in profit or loss of
expected credit losses, interest income (calculated
using the effective interest method) and foreign
exchange gains and losses. When the investment
is derecognised, the amount accumulated in other
comprehensive income is recycled from equity to
profit or loss; or
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
NG E TR B M5 e = M A (48)
(Expressed in RMB unless otherwise indicated)

(BIERBFHA - UAREIITR)

B

3 Changes in accounting policies (continued) 3 EfHEBEE)
(b) IFRS 9, Financial instruments (continued) (b) (EIRBEIHEHMEERNIFEIR  [£
#TA /(&)
(i)  Classification of financial assets and financial () REERTHBEBHSE

liabilities (continued)

- FVPL, if the investment does not meet the criteria
for being measured at amortised cost or FVOCI
(recycling). Changes in the fair value of the
investment (including interest) are recognised in
profit or loss.

An investment in equity securities is classified as FVPL
unless the equity investment is not held for trading
purposes and on initial recognition of the investment the
Group makes an election to designate the investment at
FVOCI (non-recycling) such that subsequent changes
in fair value are recognised in other comprehensive
income. Such elections are made on an instrument-
by-instrument basis, but may only be made if the
investment meets the definition of equity from the issuer’s
perspective. Where such an election is made, the
amount accumulated in other comprehensive income
remains in the fair value reserve (non-recycling) until
the investment is disposed of. At the time of disposal,
the amount accumulated in the fair value reserve (non-
recycling) is transferred to retained earnings. It is not
recycled through profit or loss. Dividends from an
investment in equity securities, irrespective of whether
classified as at FVPL or FVOCI (non-recycling), are
recognised in profit or loss as other income.

Under IFRS 9, derivatives embedded in contracts where
the host is a financial asset in the scope of the standard
are not separated from the host. Instead, the hybrid
instrument as a whole is assessed for classification.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
NG EETH R B B e = A (48D
(Expressed in RMB unless otherwise indicated)

(BRERBFHA - UAREIITR)

L
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3 Changes in accounting policies (continued) 3 SBIrBESEGE)
(b) IFRS 9, Financial instruments (continued) (b) (EIRRBEIHHMEERDIFEIR  [£
AMTH /(&)
(i)  Classification of financial assets and financial () =HEERTBAENTE
liabilities (continued) (&)
The following table shows the original measurement TRIPR T RIF(AR G52
categories for each class of the Group’s financial assets A1) 395 H AL B = 1A & @l
under IAS 39 and reconciles the carrying amounts of BENRMETED0E - WHR
those financial assets determined in accordance with & CEIRR & =R ) 53057 B
IAS 39 to those determined in accordance with IFRS 9. H) < 7 & e ) O 1D < B SRR IR
CEIBR B TS S 2RI ) B OR
EMEMEEMNIREEREEST
IAS 39 carrying IFRS 9 carrying
amount at amount at
31 December 1 January
2017 Reclassification  Remeasurement 2018
20178 20185
127318 (EK 1518 (BB a5
BEHER) F305% HREMREA) FE95;
MIRE RS BNl B E HWIEESE
RMB000 RMB000 RMB000 RMB’000
ARETFT ARETFT ANEEFT ARETR
Financial assets carried at NESBRATTENEREE
amortised cost
Cash at bank and in hand ROGRREFRS 4,305,074 - = 4,305,074
Gross amounts due from ENREARRPHELS
customers for contract (Bi()
work (Note (1) 1,324,257 - (38,358) 1,285,899
Trade and bills receivables YR RER 12,842,798 - (115,357) 12,727,4M
Other receivables (included in ~ EEWFA(BEEKE
deposits, prepayments and ENFIEREMER
other receivables) FE) 1,164,237 = (32,810) 1,131,427
Long-term trade receivables REEUERN (AR
(included in other non-current B EER)
assets) 3,226,476 - (9,196) 3,217,280
22,862,842 - (195,721) 22,667,121
Financial assets measuredat ~ MAAREEHEEHSHHA
FVOCI (non-recyclable) HipfRe W (REHEA)
FAENSRMEE
Equity securities (Note (i) EaEH (M) = 162,187 11,482 173,669
Financial assets classified as 5 (BB & 51E8]) 5395
available-for-sale under PERIHLESREE
IAS 39 (Note (if)) (Hiit(i) 162,187 (162,187) = -
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oy NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
RETT RSB RENE(E)

(Expressed in RMB unless otherwise indicated)

2N

L

3 Changes in accounting policies (continued)

(b) IFRS 9, Financial instruments (continued)

(i) Classification of financial assets and financial
liabilities (continued)

Notes:

(i) Gross amounts due from customers for contract work
of RMB32,627,000 were derecognised at 1 January
2018 as a result of the initial application of IFRS 15
(see Note 3 (c)).

(i) Under IAS 39, equity securities not held for trading
were classified as available-for-sale financial assets.
These equity securities are classified as at FVPL under
IFRS 9, unless they are eligible for and designated at
FVOCI by the Group. At 1 January 2018, the Group
designated its investments in equity securities at
FVOCI (non-recycling), as the investments are held for
strategic purposes.

The measurement categories for all financial liabilities
remain the same.

The carrying amounts for all financial liabilities at 1
January 2018 have not been impacted by the initial
application of IFRS 9.

(BIERBFHA - UAREIITR)

3 EE E&%%E(nﬁ)
(b) (BB BHMEELNEIR  [£

ATA /(&)

() ZHEERZHBEBHTH
(#&)
Hiat

(i) FEOBREACEBRTBRS
AERI)YE155E MR 2018
¢1H1Elii¢ﬁ§ 2 e Y2

ERBFREREARE
32,627,00073(%5&%%}3
(c)) e

(i) $E'<%F<<|?%S FH2ERI)E39
EREEENREEES
%Bzﬁu PARAHEESRE
E - ZEREFHFRIE(A
%ﬂﬂ%i&%%ﬁ,ﬁ\w?ﬁg%ﬁﬁ
ﬁf‘ﬁﬁ%ﬂﬁﬁiﬂ*ﬂk
mATEDA - BRIEZERE
mﬁ%?—? BAREEETR
AAEBEFELHEEF
AHMEGRAERETE - R
2018 1A1H » R&EBEE
TEHEBESIEER AR EER
EHHEBFT ARSI
w(TEHF AT E -
AZRIERE BB B N
ﬁo

Fﬁﬁ%mﬂﬁfﬁ B EtE S BREF
FETREaER2018F1 A1
B R IRE £ 8 R X H15R A
(BB IRE LR )FIRF
@
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
NG EETH R B B e = A (48D
(Expressed in RMB unless otherwise indicated)

(BRERBFHA - UAREIITR)

3 Changes in accounting policies (continued)

(b)

(i)

IFRS 9, Financial instruments (continued)

Credit losses

IFRS 9 replaces the “incurred loss” model in IAS 39
with the “expected credit loss” (“ECL”) model. The
ECL model requires an ongoing measurement of credit
risk associated with a financial asset and therefore
recognises ECLs earlier than under the “incurred loss”
accounting model in IAS 39.

The Group applies the new ECL model to the following
items:

- financial assets measured at amortised cost
(including long-term trade receivables, trade and
bills receivables, other receivables and gross
amounts due from customers for contract work)

Equity securities designated at FVOCI (non-recycling)
are not subject to the ECL assessment.

Measurement of ECLs

ECLs are a probability-weighted estimate of credit
losses. Credit losses are measured as the present
value of all expected cash shortfalls (i.e. the difference
between the cash flows due to the Group in accordance
with the contract and the cash flows that the Group
expects to receive).

The expected cash shortfalls of trade and other
receivables and gross amounts due from customers for
contract work are discounted using the effective interest
rate determined at initial recognition or an approximation
thereof where the effect of discounting is material.

The maximum period considered when estimating ECLs
is the maximum contractual period over which the Group
is exposed to credit risk.
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3 Changes in accounting policies (continued)

(b)

(i)

IFRS 9, Financial instruments (continued)

Credit losses (continued)
Measurement of ECLs (continued)

In measuring ECLs, the Group takes into account
reasonable and supportable information that is available
without undue cost or effort. This includes information
about past events, current conditions and forecasts of
future economic conditions.

ECLs are measured on either of the following bases:

- 12-month ECLs: these are losses that are
expected to result from possible default events
within the 12 months after the reporting date; and

- lifetime ECLs: these are losses that are expected
to result from all possible default events over
the expected lives of the items to which the ECL
model applies.

Loss allowances for trade receivables and gross
amounts due from customers for contract work are
always measured at an amount equal to lifetime ECLs.
ECLs on these financial assets are estimated using a
provision matrix based on the Group’s historical credit
loss experience, adjusted for factors that are specific to
the debtors and an assessment of both the current and
forecast general economic conditions at the reporting
date.

For all other financial instruments, the Group recognises
a loss allowance equal to 12-month ECLs unless there
has been a significant increase in credit risk of the
financial instrument since initial recognition, in which
case the loss allowance is measured at an amount equal
to lifetime ECLs.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
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(Expressed in RMB unless otherwise indicated)

(BRERBFHA - UAREIITR)

3 Changes in accounting policies (continued)

(b)

(i)

IFRS 9, Financial instruments (continued)

Credit losses (continued)
Significant increases in credit risk

In assessing whether the credit risk of a financial
instrument has increased significantly since initial
recognition, the Group compares the risk of default
occurring on the financial instrument assessed at the
reporting date with that assessed at the date of initial
recognition. In making this reassessment, the Group
considers that a default event occurs when (i) the
borrower is unlikely to pay its credit obligations to the
Group in full, without recourse by the Group to actions
such as realising security (if any is held); or (ii) the
financial asset is 90-365 days past due. The Group
considers both quantitative and qualitative information
that is reasonable and supportable, including historical
experience and forward-looking information that is
available without undue cost or effort.

In particular, the following information is taken into
account when assessing whether credit risk has
increased significantly since initial recognition:

- failure to make payments of principal or interest on
their contractually due dates;

- an actual or expected significant deterioration in
a financial instrument’s external or internal credit
rating (if available);

- an actual or expected significant deterioration in
the operating results of the debtor; and

- existing or forecast changes in the technological,
market, economic or legal environment that have a
significant adverse effect on the debtor’s ability to
meet its obligation to the Group.
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gy NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
= RGBSR P EREMEE)

‘ . LR (Expressed in RMB unless otherwise indicated)
= (RIESAHB - UARBIIR)

3 Changes in accounting policies (continued) 3 SBIrBESEGE)
(b) IFRS 9, Financial instruments (continued) (b) (EIRRBEIHHMEERNIFEIR  [£
AT A /(&)

(ii)  Credit losses (continued)

(i) EFHEX(HE)

Significant increases in credit risk (continued)

Depending on the nature of the financial instruments,
the assessment of a significant increase in credit risk is
performed on either an individual basis or a collective
basis. When the assessment is performed on a collective
basis, the financial instruments are grouped based on
shared credit risk characteristics, such as past due
status and credit risk ratings.

ECLs are remeasured at each reporting date to reflect
changes in the financial instrument’s credit risk since
initial recognition. Any change in the ECL amount is
recognised as an impairment gain or loss in profit or
loss. The Group recognises an impairment gain or
loss for all financial instruments with a corresponding
adjustment to their carrying amount through a loss
allowance account.

Basis of calculation of interest income on credit-impaired
financial assets

Interest income is calculated based on the gross
carrying amount of the financial asset unless the
financial asset is credit-impaired, in which case interest
income is calculated based on the amortised cost (i.e.
the gross carrying amount less loss allowance) of the
financial asset.
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EEREEETE SR
BERGERREEER 78
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AEE (A RE S RAFRIE
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At each reporting date, the Group assesses whether AEBRSHREBTEHESRE
a financial asset is credit-impaired. A financial asset is EXERERARE - -8k
credit-impaired when one or more events that have a ZEEHHEMEENTET R

detrimental impact on the estimated future cash flows of
the financial asset have occurred.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
REE P AP SRS EE)
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3 Changes in accounting policies (continued) 3 SBIrBESEGE)
(b) IFRS 9, Financial instruments (continued) (b) (EIRRBEIHHMEERDIFEIR  [£

TR /(&)

(ii)  Credit losses (continued)

(i) EHEX(HE)

82

Basis of calculation of interest income on credit-impaired
financial assets (continueq)

Evidence that a financial asset is credit-impaired

FEEABE LB EEF SN
ABEE(E)

CRMEEFARENTREHE

includes the following observable events: AT &R EM -
- significant financial difficulties of the debtor; - BEEAEBEAYBR
Ea

- a breach of contract, such as a default or
delinquency in interest or principal payments;

- it becoming probable that the borrower will enter
into bankruptcy or other financial reorganisation;

- significant changes in the technological, market,
economic or legal environment that have an
adverse effect on the debtor; or

- the disappearance of an active market for a
security because of financial difficulties of the

- ERAR MERSGER
XANFERAS

- ERATRETHRESE
HEMMEER

- Ry ~ 15~ &FESERE
RIBI A B REL - W
BREETFTE : &

o

- R T AE B S EEE
1§uxu&ﬁ9§£/éﬁémthj_ °

issuer.
Write-off policy R E
The gross carrying amount of a financial asset or CREENACREEMNIRES

contract asset is written off (either partially or in full) to
the extent that there is no realistic prospect of recovery.
This is generally the case when the Group determines
that the debtor does not have assets or sources of
income that could generate sufficient cash flows to
repay the amounts subject to the write-off.

Subsequent recoveries of an asset that was previously
written off are recognised as a reversal of impairment in
profit or loss in the period in which the recovery occurs.
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3 Changes in accounting policies (continued)

(b) IFRS 9, Financial instruments (continued)

(i)

Credit losses (continued)
Opening balance adjustment

As a result of this change in accounting policy, the
Group has recognised additional ECLs amounting to
RMB163,094,000, which increased accumulated losses
by RMB100,223,000 and decreased non-controlling
interests by RMB28,276,000 and increased gross
deferred tax assets by RMB34,595,000 at 1 January
2018.

The following table reconciles the closing loss
allowance determined in accordance with IAS 39 as
at 31 December 2017 with the opening loss allowance
determined in accordance with IFRS 9 as at 1 January
2018.

KR ST Y HR
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x

WS RE KI5 (48)

(Expressed in RMB unless otherwise indicated)

(BIERBFHA - UAREIITR)

3 EFERBEGA)
(b) (EIRMBHEEERD)FN /2

TR /(&)
(i) EHEX(HE)
MR EFTBEROZEZLE A

SECEREINERERE
KesEAsARK163,094,000
7T EFFR2018FE1/1HME
FTEs 1B N A R #100,223,000
JT ¢+ M B K FEIE AR e R
AR#28,276,0007T A KIE
EHEEERLBEMNARE
34,595,0007T °

TERINK2017F12A31 BRI
(EIREEFH2ER| ) EBE395E B E /Y
BB ERE KR 201851 A1
AR (BB B 75 R 5 2281 ) 5
QSR EETE MY BRI B R 1T )
/EE °

RMB000
ARETFT
Loss allowance at 31 December 2017 RIRC BB 5 4RI ) 33957 720174
under IAS 39 12 A31HIIBR %R 3,111,356
Additional credit loss recognised at 7201841 A1 AR FEIME B XA
1 January 2018 on: HH -
— Trade and bills receivables (Note 12) - BUERSR R EE (FEE12) 115,357
— Other receivables (included in deposits, - HibEWFIB(REEES « BNRER
prepayments and other receivables) Hh fEUGRIEF) 32,810
— Gross amounts due from customers for - B EEARRFFIARTE
contract work 5,731
— Long-term trade receivables (included in - REEKER(BEEEMRENEEF)
other non-current assets) 9,196
Loss allowance at 1 January 2018 under MR C BB B 75 5 22 Bl ) 8955 A 20184F
IFRS 9 171 B EIE K24 3,274,450
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)

REEAR R B A R ()

(Expressed in RMB unless otherwise indicated)

(BRIESAHRA + UARBIIR)
3 Changes in accounting policies (continued)

(b) IFRS 9, Financial instruments (continued)

(iii)  Transition

Changes in accounting policies resulting from the
adoption of IFRS 9 have been applied retrospectively,
except as described below:

- Information relating to comparative periods has not
been restated. Differences in the carrying amounts
of financial assets resulting from the adoption
of IFRS 9 are recognised in retained earnings
and reserves as at 1 January 2018. Accordingly,
the information presented for 2017 continues to
be reported under IAS 39 and thus may not be
comparable with the current period.

- The following assessments have been made on
the basis of the facts and circumstances that
existed at 1 January 2018 (the date of initial
application of IFRS 9 by the Group):

- the determination of the business model
within which a financial asset is held; and

- the designation of certain investments in
equity instruments not held for trading to be
classified as at FVOCI (non-recycling).

- If, at the date of initial application, the assessment
of whether there has been a significant increase
in credit risk since initial recognition would have
involved undue cost or effort, a lifetime ECL has
been recognised for that financial instrument.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)

2N

3 Changes in accounting policies (continued)

(c)

IFRS 15, Revenue from contracts with customers

IFRS 15 establishes a comprehensive framework for
recognising revenue and some costs from contracts with
customers. IFRS 15 replaces IAS 18, Revenue, which covered
revenue arising from sale of goods and rendering of services,
and IAS 11, Construction contracts, which specified the
accounting for construction contracts.

The Group has elected to use the cumulative effect transition
method and has recognised the cumulative effect of initial
application as an adjustment to the opening balance of equity
at 1 January 2018. Therefore, comparative information has not
been restated and continues to be reported under IAS 11 and
IAS 18. As allowed by IFRS 15, the Group has applied the new
requirements only to contracts that were not completed before
1 January 2018.

The following table summarises the impact of transition to IFRS
15 on accumulated losses and the related tax impact at 1
January 2018:

AR T R AR BR B 1S 3 2 B

(%)

(Expressed in RMB unless otherwise indicated)

(BIERBFHA - UAREIITR)

3 EFERBEGA)

(c)

(BT BRELER)FE155%
FERKAS

[E

(EIFR A mE R ) B AGREL T
ERRE TP A WA RS TRAH
E2EER - (BERMBHREERDF
155N CBIFR & R 2D 1857 4
AJ(?@%@%%%E‘D&%T AR 1 2 A
BN - A RCBIBR g 2ERI)F 11
WIEES HJ(EHEEEﬁ R #) & 5T
BEIE) °

AEBEEERERAREVENAE
FE - WEBAREA (R 5 H®
ERERDFISFH BB ERR AR
20181 A1B iV &tpm A% - A
It BB AEM - BEERR
(B S ER ) F 1150 EE &5
AR ) 18R ITIERR o 72 (BIPR BF
TEMELBNFE1SHA AT T - A&
EEBHREEAN2018F1A1H7I

MRFRE AR -

T&REM TH2018F1 A1BBES
(BB B A5 3RS 2E R ) B 1557 8 B 5T
RN EARBERIGETE -

RMB’'000
ARETFT
Accumulated losses ZitE#R
Timing of revenue recognition — revenue from WA TERI B — s A R
construction contracts 32,627
Related tax FERETIIE (4,894)
Net increase in accumulated losses at 2182018 1 A1 H8IE h1 %58
1 January 2018 27,733
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)

REEAR R B A R ()

(Expressed in RMB unless otherwise indicated)

(BRIESAHRA + UARBIIR)
3 Changes in accounting policies (continued)

(c) IFRS 15, Revenue from contracts with customers
(continued)

Further details of the nature and effect of the changes on
previous accounting policies are set out below:

(i)  Timing of revenue recognition

Previously, revenue arising from construction contracts
and provision of services was recognised over time,
whereas revenue from sale of goods was generally
recognised at a point in time when the risks and rewards
of ownership of the goods had passed to the customers.

Under IFRS 15, revenue is recognised when the
customer obtains control of the promised good or
service in the contract. This may be at a single point in
time or over time. IFRS 15 identifies the following three
situations in which control of the promised good or
service is regarded as being transferred over time:

A.  When the customer simultaneously receives and
consumes the benefits provided by the entity’s
performance, as the entity performs;

B. When the entity’s performance creates or
enhances an asset (for example work in progress)
that the customer controls as the asset is created
or enhanced;

C.  When the entity’s performance does not create
an asset with an alternative use to the entity and
the entity has an enforceable right to payment for
performance completed to date.

If the contract terms and the entity’s activities do not
fall into any of these 3 situations, then under IFRS 15
the entity recognises revenue for the sale of that good
or service at a single point in time, being when control
has passed. Transfer of risks and rewards of ownership
is only one of the indicators that is considered in
determining when the transfer of control occurs.
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3 Changes in accounting policies (continued)

(c) IFRS 15, Revenue from contracts with customers
(continued)

(@)

Timing of revenue recognition (continued)

The adoption of IFRS 15 does not have a significant
impact on when the Group recognises revenue from
sales of goods and provision of services. However, the
timing of revenue recognition from construction contracts
is affected as follow:

According to the requirements of IFRS 15, a contract
modification is a change in the price or point of a
contract, or both. This may be described as a change
order, a variation, or an amendment. When a contract
modification is approved, it creates or changes the
enforceable rights and obligations of the parties to the
contract. This approval may be written, oral, or implied
by customary business practices, and should be legally
enforceable.

If the parties have not approved a contract modification,
then an entity continues to apply the requirements of the
new standard to the existing contract until approval is
obtained.

IAS 11 includes specific guidance on the accounting
for variations in a construction contract as a variation is
an instruction from a customer to change the scope of
work to be performed. A variation is included in contract
revenue when:

- it is probable that the customer will approve the
variation; and

- the amount of revenue can be measured reliably.

This specific guidance is not carried forward into
the new standard. Instead, claims and variations in
construction contracts are accounted for under the new
standard’s general guidance on contract modifications.

The criteria in the IFRS 15 for recognising a contract
modification to some contract change the timing of
revenue recognition from variations. Accordingly, the
timing of revenue recognition from construction contracts
due to contract modifications is later under IFRS 15 than
under IAS 11.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
RSB TR B M e 5 M aE (48D
(Expressed in RMB unless otherwise indicated)

(BRERBFHA - UAREIITR)

3 Changes in accounting policies (continued)

(c)

(d)

IFRS 15, Revenue from contracts with customers
(continued)

(i) Bid commissions payable related to sales or
construction contracts

The Group previously recognised bid commissions
payable related to sales or construction contracts as
distribution costs when they were incurred. Under
IFRS 15, the Group is required to capitalise these bid
commissions as costs of obtaining contracts when they
are incremental and are expected to be recovered,
unless the expected amortisation period is one year or
less from the date of initial recognition of the asset, in
which case the bid commissions can be expensed when
incurred. Capitalised commissions are charged to profit
or loss when the revenue from the related contracts is
recognised and are included as distribution costs at that
time.

This change in accounting policy does not have any
material impact on the financial position and the financial
result of the Group.

IFRIC 22, Foreign currency transactions and advance
consideration

This interpretation provides guidance on determining “the
date of the transaction” for the purpose of determining the
exchange rate to use on initial recognition of the related asset,
expense or income (or part of it) arising from a transaction in
which an entity receives or pays advance consideration in a
foreign currency.

The Interpretation clarifies that “the date of the transaction”
is the date on initial recognition of the non-monetary asset
or liability arising from the payment or receipt of advance
consideration. If there are multiple payments or receipts
in advance of recognising the related item, the date of the
transaction for each payment or receipt should be determined
in this way. The adoption of IFRIC 22 does not have any
material impact on the financial position and the financial result
of the Group.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
RETT RSB RENE(E)

(Expressed in RMB unless otherwise indicated)

4 Revenue and segment reporting

(a)

Revenue

The Group is principally engaged in manufacturing and
sale of wind turbines, solar cells and modules, plasma
ignition equipment and other related electric equipment for
power plants, construction engineering of desulphurisation,
denitrification, water treatment, solar energy and other
environmental protection and energy conservation projects,
rental of desulphurization and denitrification facilities and
provision of integrated services relating to environmental
protection, energy conservation and renewable energy
businesses.

Revenue represents the sales value of goods supplied to
customers, revenues from construction contracts, rendering of
services, service concession arrangement and rental income.
Revenue is presented net of value added tax, if any.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
REE P AP SRS EE)

(Expressed in RMB unless otherwise indicated) . l \ ‘
(HIESAHE - UARMBIIT) =

4 Revenue and segment reporting (continued) 4 WARZBHRE(E)
(a) Revenue (continued) (a) WAGE)
The amount of each significant category of revenue from REANFERO B EEB RELIE
continuing operations and discontinued operation recognised AR EARLBRIRA RS EET
during the period is as follows: #
Six months ended 30 June
BZ6A30A L6/ A
Continuing operations  Discontinued operation Total
BELEER BRIEEEERK st
2018 2017 2018 2017 2018 2017
(Note) (Note)
(His#) (i)

RMB'000  RMB0O0O0  RMB000  RMB0OOO  RMB000  RMB0O0
ARMTFT ANRETT ARBFT ANEETLT ARETR AEETT

Revenue from contracts with (ER BB IREER) 158

customers within the scope HERNAEFETNER
of IFRS15 WA

Disaggregated by major products ~ &RBHEEHEEEMS H
of service lines

- sales of goods - HEBm 2,251,175 2,558,305 - - 2,251,175 2,558,305
- revenue from construction contracts - Z#EA RUYA 1,623,042 1,788,619 - - 1,623,042 1,788,619
- rendering of services - R 174,034 144197 - 1,447 174,034 145,644
- service concession arangement - RIS FFEREURA

revenue 147,492 118,647 - - 147,492 118,647
S 4195743 4600768 - 1447 4195743 4611215
Revenue from other sources He e ERBERMmKA
— rental income from operating - EETHEMEERA

leases (Note (7)) (W) 431,122 379,921 - - 31122 379,921

4,626,865 4,989,689 - 1447 4,626,865 4,991,136

Disaggregated by geographical REGHEBNESE

location of customers
~Mainland China - ERRE 4,626,865 4,980,689 - 1447 4,626,865 4,991,136
Note: The Group has initially applied IFRS 15 using the cumulative st - NEBP2018E1 1B HEER
effect method. Under this method, the comparative (RIS MmEER)E1595 - B
information is not restated and was prepared in accordance }E%%E’\]i@/ff{fi/ﬁ ==Y 3
with IAS 18 and IAS 11 (see Note 3(c)). %ttiﬂgjfﬂiEL %ﬂﬂ

Bast 2R ) F18HMCARE
ﬁﬁl%sﬁsﬁ(ir&ﬁﬁs c)) e
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)

2N

@

4 Revenue and segment reporting (continued)

(a)

(b)

Revenue (continued)
Note:

(i)  The amount mainly represents income related to service
arrangements entered into by the Group with power
plants to operate the desulphurisation and denitrification
facilities for the treatment of sulphur dioxide and nitrogen
oxide generated by power plants during their electricity
generation. The Group acquires or constructs the
facilities and then maintains and operates the facilities
to provide pollutant treatment services to power plants
during the useful lives of power plants. The service
charge is based on the volume of electricity sold by
the power plant and a tariff determined by the National
Development and Reform Commission of the PRC.
These arrangements are not in the legal form of leases,
but are deemed as operating leases based on their
terms and conditions.

Segment reporting

The Group manages its businesses by its subsidiaries, which
are organised by business lines (products and services).
In @ manner consistent with the way in which information
is reported internally to the Group’s most senior executive
management for the purposes of resource allocation and
performance assessment, the Group has four reportable
segments.

The operation of solar power products and services segment
has been discontinued since November 2015 (see Note 9).

The Group combined other business activities that are not
reportable in “All others”. Revenue included in this category is
mainly from the wind and solar power generation and sale of
other electric power control system related products.

(i)  Segment results, assets and liabilities

The measure used for reporting segment profit is
the gross profit. In addition to receiving segment
information concerning the gross profit, management
is also provided with segment information concerning
depreciation and amortisation, interest income, finance
costs, impairment of assets, inventories write-down and
additions to segment non-current assets.

AR T R AR BR B 1S 3 2 B

(%)

(Expressed in RMB unless otherwise indicated)
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
NG EETH R B B e = A (48D
(Expressed in RMB unless otherwise indicated)

(BRERBFHA - UAREIITR)

ﬁ 55‘;‘ \‘

4 Revenue and segment reporting (continued) 4 WAKRDERHE (&)
(b) Segment reporting (continued) (b) PEHEE)
(i)  Segment results, assets and liabilities (continued) (i) EBEE BEREME(E)

RUEGAEESRSRITHERE
ABREETEIRS Bl &
20184 Kk201746 A30H Lt
618 A/ BRI ATk B B
RAEEA 2 5HD EHE L0
T

Information regarding the Group’s reportable segments
as provided to the Group’s most senior executive
management for the purposes of resource allocation and
assessment of segment performance for the six months
ended 30 June 2018 and 2017 is set out below:

As atffor the six months ended 30 June 2018
201856730 / BZ201856A30A 1t6f8 R

92

Discontinued
Continuing operations operation
REGEEY BALEEEE
Energy Wind power Solar power
Environmental ~ conservation  products and Al products and
protection solutions services others services Total
REERR KBHERR
BR GRBARE it frakf it @it
RUB000 RUB 000 RUB000 RUB000 RIB000 RUB 000
AREFR AREFR AREFT AREFT AREFR AREFT
Disaggregated by time of revenue recognition ~ RUABIBYSE
Pointin time REEREED 203,081 14,774 1,768,426 176,376 - 2,262,657
Over time E-BEEER 1,756,644 569,386 31,112 7,066 - 2,364,208
Revenue from external customers IPEFBA 1950,725 64160 179953 183402 - 4G5
Inter-segment revenue AHERA (1,855) 617 1,83 33910 - 34,155
Reportable segment revenue T2EAHURA 1,957,870 684,777 1,801,021 217,352 - 4,661,020
Reportable segment profit(loss) 2RABHE/ (58)

(gross profit/(loss)) (£7/(28)) 305,369 95,276 495,544 98,242 (10,040) 984,391
Depreciation and amortisation NEREH 119,466 13,037 63,859 53,223 a 250,006
Impairment of property, plant and equipment % - BRERkERE 11,049 - - - - 11,049
Impairment/{reversal of impaiment) NG RN GRRE

of rade and other receivables (#m) 2624 (6,679) 58,004 2,369 (34,498) 2810
(Reversal of impalrment)/impairment of other AtEREaE(EE) /A

non-current assets (0] (156) m - - 612
Impairment of gross amounts du from BESRENTRE

customers for contract work 1494 121 - - - 1,615
Interest income FEMA 17,969 10,201 2417 367 97 31,051
Finance costs BB 39,043 3,744 68,230 107 2,256 114,280
Reportable segment assets TERINEE 12,080,482 3,436,800 12,537,880 2,336,976 637,172 31,029,400
Additions to reportable segment non-current A ZRAHERDEEREN

assets during the period 93,768 1,751 29,915 1572 - 133,006
Reportable segment liabilities pES Ve 8,560,721 1,727,651 9,944,207 563,065 w3218 21738922
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
N, kAT TR s RS TSRS S ()

.'= (Expressed in RMB unless otherwise indicated)

(BRIESHHA - UARKETITR)
4 Revenue and segment reporting (continued) 4 WAKRDERHE (&)

(b) Segment reporting (continued)

(i)  Segment results, assets and liabilities (continued) (i)

(b) 2 ERIRE ()

TEHE  BERAMEHE)

As atffor the six months ended 30 June 2017
201756308 /BZ2017E6 A30A LL6/E A

Discontinued

Continuing operations operation

RETERE BRITBEEH

Energy Wind power Solar power

Environmental conservation ~ products and Al products and
protection solutions services others services Total

BEERR ABHERR
BR O EBRBAAE s R s 5t
(Note)
(i)
AWB000 AWB000 AWB000 AWB000 AWB000 AWBO00
NEEFT NEEFT NEEFT NEEFT NEEFT NEEFT
(restated) (restated)
(i) (i)
Revenus from external customers SHERIA 2219607 423,880 2,192,493 153,709 1447 4,991,136
Inter-segment revenue DHERA 2768 = 950 23154 401 21213
Reportable segment revenue A2RIPUA 2222375 423880 2,193,443 176,863 1848 5,018,409
Reportable segment profit (gross profit(loss)) ~ T2EABAIBER/(£5)) 430,554 107,883 550,750 80,503 (5,234) 1,164,456
Depreciation and amortisation NERBH 136,055 13252 61,417 46,640 7201 264,591

(Reversal of impairment)/impaiment of property, 1% * BERR/E(8M) /HifE

plant and equipment (6,538) - - - 65,328 58,790
Impairment of intangible assets ENAERE 31,968 = = = = 31,968
Impairment of trade and other receivables U REMESGUERE 134581 29,429 455% 610 16,528 226,683
Impairment of other non-current assets EEREAERE - - = = 28107 28107
Impairment of assets held for sale RERFEETDAERE - - - - 17,988 17,988
Interest income ELON 19,327 18,721 1,294 803 14 40,286
Finance costs SBIA 57,964 2,460 66,795 3 5,004 132,406
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED) »

ARARZE TR P BR B 75 3 2= B

(Expressed in RMB unless otherwise indicated)
(BRIEZEFHA - UARKEIIR)

T(#&)

4 Revenue and segment reporting (continued)

(b) Segment reporting (continued)

4 WARZHHRE(HE)
(b) WS (H)

(i)  Segment results, assets and liabilities (continued)

TEHE  BERAMEHE)

As atffor the year ended 31 December 2017
20176 F30R /B Z201756 A30R L6/

Discontinued
Continuing operations operation
REREEH BRIHEESH
Energy Wind power Solar power
Environmental conservation  products and Al products and
protection solutions services others services Total
BEERR ABHERR
BR DHBARE s R i 3t
(Note)
(i)
AMB 000 AUBO00 AMB 000 AMB 000 AWB 000 AWB 000
NEETT NEETT NEEFT NEETT NEEFT NEKTT
Reportable segment assets I2EANEE 12,362,153 3,843 546 13,143,815 2,398,087 1,671,028 33,318,629
Additions to reportable segment non-current AEIZRAHERGEEREN
assets during the period 193,606 6,377 87,79 5903 54 293,735
Reportable segment liabilities I2EANER 8,618,070 2,554,920 10,237,558 555,814 998,585 22,964,947
Note: The Group has initially applied IFRS 15 and IFRS Kiat : ANEER2018F1A1H8

9 at 1 January 2018. Under the transition methods
chosen, the comparative information is not restated

due to the initial application (see Note 3).
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gy NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
= RGBSR P EREMEE)

‘ LR (Expressed in RMB unless otherwise indicated)
E (BRIEREHSB - AARKFIT)

4 Revenue and segment reporting (continued) 4 WARZMHREE)
(b) Segment reporting (continued) (b) PEHEE)
(i) Reconciliations of reportable segment revenue, (i) TE2HFFHBUA - FIF  BE
profit, assets and liabilities FIE BRI TET
Six months ended 30 June
HZ6A30H L6fEA
Continuing operations  Discontinued operation Total
BESEEY BALEEEY @t
2018 2017 2018 2017 2018 2017
(Note) (Notg)
(i) (hit)

RMB000  RMBO0O  RMB000  RMBOOO  RMB000  RMB0OOO
ARETT ANRETT ARMTL AEETT AREFZ ARETT

(restated) (restated)
(Eit) (Eit)
Revenue 0N
Reportable segment revenue AE2RHPRA 4,661,020 5,016,561 - 1848 4,661,020 5,018,409
Elimination of inter-segment revenue 2SI 35 (34,155)  (26,872) - (401)  (34,185)  (27,273)
Consolidated revenue AHA 4,626,865 4,989,689 - 1447 4,626,865 4991136
Profit/(loss) HE/ (F8)
Reportable segment profiti(loss) ~ AIZFAHFIE/ (BE) 994431 1,169,690 (10,040) (5,234) 984,391 1,164,456
Elimination of inter-segment profit 2 SFI B34 1,057 3,103 - = 1,057 3,103
Reportable segment profit/(loss) ~ ENS B £EMIA] 23]
derived from the Group’s external D&%/ (&5#8)
customers 995,488 1,172,793 (10,040) (5,234) 985,448 1,167,559
Other revenue EfA 117,567 140,861 20,731 279% 138,298 143,656
Other net income EfthaEE 1,220 547617 - 98,780 11,229 646,397
Seling and distribution expenses & kA #FX (316,786)  (433,237) (1,046) (823)  (317,832)  (434,060)
Administrative expenses TBRY (674,452)  (814,817) (8,055)  (172433)  (682,507)  (987,250)
Finance costs BIAUR (261,659)  (286,169) (2,256) (5094)  (263,915)  (291,263)
Share of profits less losses of JEfRBE A RFIERSE
associates 32,129 37,600 - - 32,129 37,600
Consolidated (loss)/profit before A HHAI(EE) /78
taxation (96,484) 364,648 (666)  (82009)  (97,150) 282,639
Note: The Group has initially applied IFRS 15 and IFRS 9 at it $$@E§018¢1 H;EI
1 January 2018. Under the transition methods chosen, E}Kgéfl <|§%E7}7%$& CRS
the comparative information is not restated due to the %IJZ% 1 57’3&§@ %Eﬁ‘ﬁ
initial application (see Note 3). MEZER|)FEO o IRIKE

BRBIETE - ARYIR
FER - S BRI R E
(RHIFE3) -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
REE P AP SRS EE)

(Expressed in RMB unless otherwise indicated) X!
(RIESEFHA - UARKETITR) I‘h

LT

4 Revenue and segment reporting (continued) 4 WARZHEE(E)
(b) Segment reporting (continued) (b) PEHEE)
(i) Reconciliations of reportable segment revenue, (i) TE2HFFHBUA - FIF  BE
profit, assets and liabilities (continued) FEEryFAE (&)

At 30 June At 31 December

2018 2017
20184 20174
6H30H 12H31H
(Note)
(H17z)
RMB’000 RMB'000
AR¥FT ARBTFIT
Assets BE
Reportable segment assets AE2FHEEE 31,029,400 33,318,629
Inter-segment elimination 7 EBEIHE 55 (393,160) (389,189)
30,636,240 32,929,440
Interests in associates HEE N EIRE 367,377 419,952
Other equity investments HihigEsig & 236,348 162,187
Tax recoverable AU B R IR 211,104 132,988
Deferred tax assets FIEF IR E B 789,068 724,191
Unallocated head office and AOMBRIBRITHEE
corporate assets 1,600,462 1,239,492
Consolidated total assets SR EEELR 33,840,599 35,608,250
Liabilities af
Reportable segment liabilities AE2mOHasE 21,738,922 22,964,947
Inter-segment elimination 7 EREIHE 55 (393,160) (389,189)
21,345,762 22,575,758
Income tax payable FETETIS L 18,326 44312
Deferred tax liabilities BEHIEAE 151,458 207,269
Unallocated head office and AoBLEIRITHRAR
corporate liabilities 4,680,935 4,847,646
Consolidated total liabilities SO B EET 26,196,481 27,674,985

Note: The Group has initially applied IFRS 15 and IFRS 9 at
1 January 2018. Under the transition methods chosen,
the comparative information is not restated due to the

initial application (see Note 3).

HtaE - AEER2018F1A18E

FE FB C B BR B 75 SR X BN
E155% R EIBR 01 75 3 o %
AI)Eo%k - RIFEEZAA
EHE HRVIKER -
Yt BRI R Eat (R KR
3) e
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wy NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
= | RGBSR P EREMEE)

‘;‘:"1‘-'_' LN (Expressed in RMB unless otherwise indicated)
; (BIESEHB - AARMFHIR)
5 Other revenue and other net income 5 HARHEMKEFRE
Six months ended 30 June
BZ6A30H L6 A
Continuing operations  Discontinued operation Total
BECEEK BRILEEER @t
2018 2017 2018 2017 2018 2017

RMB000  AMBOOO  RMB'000  RMBUO0  RMB'000  ARMBOOO
ARBTFE ARETT ARBTR ARETT ARETRZ ARETT

(restated) (restated)
(&) (&)
Other revenue HittA
Government grants LEGRREE 42,040 56,525 28 - 42,068 56,525
Interest income FIEMA 47,103 45,343 97 141 47,200 45,484
Others Hit 28,424 38,993 20,606 2,654 49,030 41,647
117,567 140,861 20,731 2,195 138,298 143,656
Other net income Hitt B 58
Net gain/(loss) on sales of raw materials ~ BH B #HEE /
(BiR) % 7,004 7,952 - (434) 7,004 7518
Net gain on disposal of subsidiaries HEHBARREFE 3,525 485,864 - 98,268 3,525 584,132
Net gain on disposal of property, plantand HE%% - iR R/
equipment and intangible assets Wi ¥ 117 51,008 - - 117 51,008
Net foreign exchange gain/(loss) B/ (BR) 38 1,207 (2,555) - = 1,207 (2,555)
Others ) (624) 5348 - 946 (624) 6,204
11,220 547,617 - 98780 11229 646,397
6 Finance costs 6 BIREERA
Six months ended 30 June
HZ6A30A L6fEA
Continuing operations Discontinued operation Total
BELEER BAILEEER @it
2018 2017 2018 2017 2018 2017
RMB 000 RMB000  RMB000 RMB 000 RMB 000 RMB 000
AREFL ARETrT ARETET ARETT AREFT ARETT
Interest on bank and other borrowings RITREAEFRHE 263,173 290,812 2,256 5,094 265,429 295,906
Less: interest expenses capitalised into i - BALENE - BE
property, plant and equipment and RRERRERR
construction contracts FRIF SRR (1,514) (4,643) - - (1,514) (4,643)

261,659 286,169 2,256 5,094 263,915 291,263
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
REE P AP SRS EE)

(Expressed in RMB unless otherwise indicated) PN i l ] '
(BRIEZHEFHA - LARKETITR) Iﬁ 2

7 (Loss)/profit before taxation 7 BAT(ERE) RE
(Loss)/profit before taxation is arrived at after charging/(crediting): AT (E518), /FEE R, GEA) ¢
Six months ended 30 June
BZ6A30A 68 A

Continuing operations Discontinued operation Total

BEEEXY BRILERERY @zt
2018 2017 2018 2017 2018 2017
(Note) (Note)
(Hiz2) )

RIMB 000 RMB0O0  RMB'000 RMB000  RMB'000 RMB000
ARETT ARETT AREFZ AEETT ARBFZ AR¥TL

(restated) (restated)
(Eit) (&)
Amortisation B
- lease prepayments - B RER 3,795 3,252 - - 3,795 3,252
- intangible assets -BWEE 37,177 28,044 421 483 37,598 28,527
Depreciation ik
- investment properties -REENE 4,719 4,496 - - 4,719 4,49
- property, plant and equipment -% - BERE 203,834 221,572 - 6,744 203,834 228,316

Impairment/(reversal of impairment) on REEE/ (HEER)

— property, plant and equipment -% - BERE 11,049 (6,538) - 65,328 11,049 58,790
- intangible assets -BVEE - 31,968 - - - 31,968
—trade and other receivables - R R E t
B 57,308 210,155 (34,498) 16,528 22,810 226,683
— other non-current assets - HindERaaE 612 = - 28,107 612 28,107
~ gross amounts due from customers for - BESRENRE
contract work 1,615 - - - 1,615 -
~ assets held for sale -BAREHRDER - - - 17,988 - 17,988
Research and development costs IEI 79,915 62,278 - - 79,915 62,278
Note: The Group has initially applied IFRS 9 at 1 January 2018. Under Mz - AREER201851 710 &M (ERM
the transition methods chosen, the comparative information is not BERERER) RO - RIBERNBIET
restated due to the initial application (see Note 3). B EARVIRER - B BB RS
(RE3) -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)

-
— NG E TR B M5 e = M A (48)
‘ : LN (Expressed in RMB unless otherwise indicated)
(== (BRIEREHA - UARKIIR)
Income tax 8 FieMl
Six months ended 30 June
EZ6A30H L6fER
Continuing operations Discontinued operation Total
BEEEXY BRILEEEY @t
2018 2017 2018 2017 2018 2017
(Note) (Note)
(i) (hit)
RMB 000 RMB0OO  RMB'000 AMB0OO  RMB'000 RMB000
ARETE ABEFT ARETZT AREFT ARETZ AREFT
(restated) (restated)
(&) (Bit)
Current tax TEHE
Provision for the period RERE 39,454 127,828 36 - 39,490 127,828
Under-provision in respect of prior years BEFERETR 16,255 79,143 147 1451 16,402 80,594
55,709 206,971 183 1,451 55,892 208,422
Deferred tax BEHE
Origination and reversal of temporary IR EENELRED
differences (81,198) (66,583) = = (81,198) (66,583)
(25,489) 140,388 183 1,451 (25,306) 141,839

The charge for PRC enterprise income tax for the Group’s
subsidiaries established in the PRC is calculated at the statutory
rate of 25% (six months ended 30 June 2017: 25%) on the estimated
assessable profit of the period determined in accordance with
relevant enterprise income tax rules and regulations, except for
certain subsidiaries of the Group, which are tax exempted or taxed
at preferential rates of 12.5% or 15% (six months ended 30 June
2017: 12.5% or 15%).

Taxation for subsidiaries incorporated in Hong Kong or overseas
countries is charged at the appropriate rate of taxation ruling in the
relevant jurisdiction.

Note: The Group has initially applied IFRS 15 and IFRS 9 at 1 January
2018. Under the transition methods chosen, the comparative
information is not restated due to the initial application (see Note 3).

AREE RN BRI R B A Ry B 2E
B h =R R R X AT S BAR AIFLER
HEE M EA A ET R M B HRORE B R

25% (& Z=2017F6 A30B IL61AA : 25%)
AE BREENETHEARZSZ 2/

BEHFER12.5%815% (B E201756 A
308 IE61E A : 12.5%5015% ) @ =T R %
57|\ °

REBENE BN B R RIRIEA
A O S P TR R AR B o

Kiat - ANEER20185F1 1B REER(REE
BHELEDYF 155 RCRBRMBEHRE
AR ) B o IRIFIREHIBE L - B
YR FER » ¥ b BRI Ak &t (R KT
#£3) °
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED) »

2N

REETH P M R E ()

(Expressed in RMB unless otherwise indicated)

(BRERBFHA - UAREIITR)

9

Discontinued operation

During the year ended 31 December 2015, management decided
to abandon all of the Group’s operations under the solar power
products and services segment, which constitute a major line of
business of the Group, due to the challenging market conditions
in the solar industry. As such, the results of the Group’s operations
under the solar power products and services segment were
presented as discontinued operation in the condensed consolidated
financial statements.

The Company entered into a sale and purchase agreement with
certain counter-party during the year ended 31 December 2016,
pursuant to which the Company proposed to dispose of the main
assets/liabilities of solar power products and services segment.
Such assets and liabilities were presented as non-current assets
and disposal groups held for sale in the consolidated statement of
financial position.

As at the date of this interim financial report, the disposal of
aforementioned assets/liabilities has been completed (see Note 14).
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oy NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
RGBSR P EREMEE)
i

(Expressed in RMB unless otherwise indicated)
(BRIEZSEHA - LARKDITR)
9 Discontinued operation (continued)

9 CRIEKERBE)

Six months ended 30 June

HZ6H30H16/EA
2018 2017
Note RMB’000 RMB'000
et ARETFT ARBTT
Revenue ' ON 4 - 1,447
Cost of sales SHE AR (10,040) (6,681)
Gross loss E (10,040) (5,234)
Other revenue Uz A 5 20,731 2,795
Other net income H b e F 58 5 - 98,780
Selling and distribution expenses  $#HE k7 $HF X (1,046) (823)
Administrative expenses TR (8,055) (172,433)
Profit/(loss) from operation LERE(EE) 1,590 (76,915)
Finance costs IR ID TN 6 (2,256) (5,094)
Loss before taxation from BRI REERNB AR 7
discontinued operation (666) (82,009)
Income tax FriSHt 8 (183) (1,451)
Loss for the period from RIS XN EER
discontinued operation (849) (83,460)
Attributable to: FER:
Equity shareholders of the RRARERR
Company (849) (81,793)
Non-controlling interests FEE AR RS - (1,667)
Loss for the period from BRI EEEN R EE
discontinued operation (849) (83,460)
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ARARZE TR P BR B 75 3 2= B

(Expressed in RMB unless otherwise indicated)

(BRERBFHA - UAREIITR)

T(#&)

9 Discontinued operation (continued) 9

The net cash flows incurred by the discontinued operation are as
follows:

S l ‘

A ek
R EERRE(E)
ERIHEEEBELNFIRSRMT :

Six months ended 30 June

EZ6H30H1E6MER
2018 2017
RMB’000 RMB000
AR#EFT ARETFT
Net cash generated from/(used in) wEEEREL S (FH)FRE
operating activities 130,239 (25,534)
Net cash generated from investing REEHPELENFRE
activities - 40,452
Net cash used in financing activities BMEEEREANFRS (121,865) (26,211)
Net cash inflow/(outflow) FHRERA (R 8,374 (11,293)
10 (Loss)/earnings per share 10 BR(EE) k&=

The calculation of basic (loss)/earnings per share is based
on the loss attributable to ordinary equity shareholders of the
Company of RMB56,015,000 (six months ended 30 June 2017:
profit of RMB133,969,000 (restated)) and the weighted average
of 6,063,770,000 ordinary shares (six months ended 30 June
2017:6,063,770,000 ordinary shares) in issue during the interim
period.

There were no dilutive potential ordinary shares in existence during
the six months ended 30 June 2018 and 2017.

(Loss)/profit attributable to ordinary equity shareholders of the
Company used in the basic and diluted (loss)/earnings per share
calculations :

BRERN(EER) WENtEREARBER
AN E B AR SR A 518 A R #56,015,000
TT(EZE2017F6 A308 1IE61E A : &F|A
R #133,969,000 T (FE il ) ) A I 2N Hf g 5
TTIEANE 3B AR Y hn#ge £ ¥5 £46,063,770,000
B (Bt 220176 A30H 161 A :
6,063,770,0000% & 3@A% ) ©

HZE2018F K%201746 5308 IE6fA A » &
DRI NMFIEBBMEBE LR -

TERTEEAREHEGAR(E518), W assE A
MERBN AR R E AR R A (E518), &7
y=3

Six months ended 30 June

HZ6H30H1L6/EA

2018 2017

(Note)

(K1:%)

RMB’000 RMB000

ARMFT AREFT

(restated)

(Ea)

— From continuing operations — BB EER (55,166) 215,762
— From discontinued operation — BRI EFE (849) (81,793)

(56,015) 133,969

Note: The Group has initially applied IFRS 15 and IFRS 9 at 1 January
2018. Under the transition methods chosen, the comparative
information is not restated due to the initial application (see Note 3).
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11 Property, plant and equipment

(a)

(b)

Acquisitions and disposals

During the six months ended 30 June 2018, the Group
acquired items of property, plant and equipment with a
cost of RMB100,646,000 (six months ended 30 June 2017:
RMB43,698,000). Items of property, plant and equipment
with a net book value of RMB74,000 were disposed of during
the six months ended 30 June 2018 (six month ended 30
June 2017:RMB1,973,000), resulting in a gain on disposal
of RMB117,000 (six months ended 30 June 2017: a loss of
RMB2,326,000), which is included in “other net income” in the
consolidated statement of profit or loss.

Impairment losses

During the six months period ended 30 June 2018, certain
subsidiaries of the Group were loss making due to various
market and economic factors, which included severe
market competition and decreases in market demand. The
Group assessed the recoverable amounts by fair value
less cost of disposal model, and recognised impairment
losses on property, plant and equipment with an aggregate
amount of RMB11,049,000 (six month ended 30 June
2017:RMB58,790,000).

AR T R AR BR B 1S 3 2 B

(%)

(Expressed in RMB unless otherwise indicated)

(BIERBFHA - UAREIITR)

11 YE - BERSE

(@

(b)

BEHERE

HZE2018F6 308 1L6MEA - A%
EEEME BERERIBOKREE
AR #100,646,0007T (B =201746
A30BL6fEA : AR 43,698,000
L) AR EMYE BB Kk&
MR FEAARYE 74,0005 (B
£2017F6HA30H1E6MAA : AR
1,973,0007T) * BHEEREZAHAR
#117,0007T (B =20174F6 A30H 1
6187 EEBKARE2 326,000
T ABHHERS KPR Efb s
VEER] o

HEER

B ZE2018%6A30H L/ A A KM -
BRERMS REERE « BIEMR
By E““‘aé&m WRAB D - AR

NEIEE - AREREAR
Efﬁiﬁ%i&ﬁ%ﬁﬁ%%&ﬁ%% * B B
REMAE R - WEERRER
K AR ¥11,049,0007T (B 20174
6A30H 618 A : AR¥58,790,000
) °
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(Expressed in RMB unless otherwise indicated) L
(BRIEZAFHA - LAARKIIR) Iﬁ

104

12 Trade and bills receivables 12 BRERKREE
At 30 June At 31 December
6H30H 12H31H
2018 2017
(Note)
(H15%)
RMB’000 RMB000
ARETFT AEETFT
Trade receivables for contract work AR TEAI YR
due from:
— related parties under China Guodian —HEEEAT(EE]) TERE
Corporation (“Guodian”) 5 1,997,825 1,991,821
- associates — B R A] 14,018 14,018
— third parties —%=5 2,935,768 3,005,343
o wERCE S U1 2
Bills receivable for contract work due from: &R TI2HIEWIE#

— related parties under Guodian —BIE 8B Y s 335,791 693,548
— third parties —%=5 220,800 209,639
s seligl sbeer
Trade receivables for operating LR TR E R FENER K

leases due from:

— related parties under Guodian BIE B R 165,865 76,066
— third parties =E=% 28,810 24,576
o Bes e

Trade receivables for sale of goods and SHES P om S AR AR TS PR M BR A
rendering of services due from:
— Guodian —EE 3,473 2,908
— related parties under Guodian —HETBMNEES 2,565,712 2,302,395
— associates — BN A 38,439 38,439
— third parties =E3=0 4,162,680 4,676,340
o 6,770,304 = 7,020,082
Bills receivable for sale of goods and $HE T mm MR IR ) FE W R A
rendering of services due from:
— related parties under Guodian —EHETEMNEES 752,769 800,179
— third parties —%=5 586,606 1,023,246
1,339,375 1,823,425
13,808,556 14,858,518
Less: loss allowance B (2,074,245) (2,015,720)
11,734,311 12,842,798
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12 Trade and bills receivables (continued)

Note: The Group has initially applied IFRS 15 and IFRS 9 at 1 January
2018. Under the transition methods chosen, comparative
information is not restated due to the initial application (See Note
3).

All trade and bills receivables (net of impairment losses) are
expected to be recovered within one year.

Trade receivables are required to be settled in accordance with
contract terms and are generally due immediately without credit
period.

As of the end of the reporting period, the aging analysis of trade
and bills receivables, based on invoice date (or date of revenue
recognition, if earlier) and net of loss allowance, is as follows:

hKﬂESTOTHEUNAUDWEDHﬂERMAHNANCMLREPORUCONHNUED)
x

REETH P ISR E ()

(Expressed in RMB unless otherwise indicated)

12

(BIESBHS - UARMEFIR)
P W Rk B SR 4% (7))

Kiat - REER2018F 1 A1 H B EH (R
EMEERYE15%5 R(EBRI KRS
ARI)EIH - RIFBEMNBEFE - B
RYLKER - Y8R R Ea (R
3) e

P RS R R (FNBRARARERS1])
BERHER—F 2 AMKE -

FEMBR IR IR G RIS - —RATRER
FREAY A ABERE AR -

RIBERAR - EREZ AR (RRAERZ
B AP E ) AR MR KR
EARBERRE AT

At 30 June At 31 December

6H30H 12H31H

2018 2017

(Note)

(Hiat)

RMB’000 RMB000

AREFT ARETFT

Within 1 year 1FEAR 7,920,788 8,554,641
Between 1 to 2 years 122K 1,841,456 2,156,939
Between 2 to 3 years 2E3FN 1,422,585 1,862,106
Over 3 years 3FELE 549,482 269,112
11,734,311 12,842,798

The movement in the loss allowance for during the period/year,
including both specific and collective loss components, is as follows:

AHFEEREE(REERNFERIAL)
ME B TR

Six months Year ended 31

ended 30 June December

HZE6H30H HZE12A31H

F6fEA IEFE

2018 2017

(Note)

(H15%)

RMB’000 RMB000

AR¥FT AREFT

At 1 January M®1A1H 2,131,077 2,059,577
Impairment losses recognised RER(E TR 102,278 384,378
Reversal of impairment losses EEEE L (111,350) (348,501)
Uncollectible amounts written-off 45 1K [B] & FEHUR (47,760) (79,734)
At 30 June/31 December R6A30H8, 128318 2,074,245 2,015,720
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
AR TR B A5 5 P e (AR y “

(Expressed in RMB unless otherwise indicated) /&@._, J ] l
(BIEREHA - AARKITR) Pyl P &
12 Trade and bills receivables (continued) 12 EWRERAREE(E)
Note: The Group has initially applied IFRS 15 and IFRS 9 at 1 January Biat - AEBM20184F1 A1 8 A (BBRE
2018. Under the transition methods chosen, comparative HRELERYFE 155 R (BT BRE
information is not restated due to the initial application (See Note ZR)EIR - BIBEENBEFTE - B
3). RYLKER - Y8R R Ea (R
8) e
13 Cash at bank and on hand 13 ROFRREFERS
At 30 June At 31 December
6H30H 12H31H
2018 2017
RMB’000 RMB’'000
AR¥FT ARMTFIT
Cash on hand EFRE 2 55
Cash at bank FITER 994,509 392,637
Cash at related parties under Guodian REIETBREE A FHHNRE 2,254,439 3,912,382
3,248,950 4,305,074
Representing: B -
— cash and cash equivalents - BeRESEEY 2,917,919 3,994,074
— deposits with banks over three —WIREIEAE =@ A £
months of original maturity RITIFRX 331,031 311,000
3,248,950 4,305,074
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—— | NG E TR B M5 e = M A (48)

‘;“'@."' 1 (Expressed in RMB unless otherwise indicated)

e (BIESBHE - AAREFIR)

14 Disposal groups and non-current assets held for 14 FEARESENEEARIFKE
sale RBEE

(a) The movements of assets and liabilities of disposal (a) ~NERHBAFESENEEAR

groups and non-current assets held for sale during the

six months are as follows :

FFERBEENEBEROT :

Six months Year ended
ended 30 June 31 December
HZE20185 HZE20174F
6A30RLLAEA 12A31HILFE
2018 2017
RMB’000 RMB’'000
AR¥TFT ARMTFT
Assets BE
At 1 January ®1A1R 812,459 2,699,889
Transfer into assets held-for-sale AEEEAFHHEEE
during the year - 34,613
Net decrease after reclassified as ENMOBRAREGEEAEERNRL
assets held-for-sale R 11,696 (22,997)
Decrease through disposal of BBEEWNE AR (H52)
subsidiaries (Note) (824,155) (1,881,078)
Impairment AIE - (17,968)
At 30 June/31 December M6A308, 7128318 - 812,459
Liabilities aE
At 1 January ®W1A1R8 70,679 1,196,294
Transfer into liabilities held-for-sale AEEEAFBHEEE
during the year - 8,556
Net decrease after reclassified as BN BAREREEAEERNRL
liabilities held-for-sale HER - (15,797)
Decrease through disposal of BAREWE AR (H52)
subsidiaries (Note) (70,679) (1,118,374)
At 30 June/31 December #W6A308, 128318 - 70,679
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14 Disposal groups and non-current assets held for
sale (continued)

Note:

Pursuant to the announcement published by the Company
on 3 May 2016 and 4 July 2016, the Company entered into
a cooperation framework agreement and sale and purchase
agreement with Tianjin Zhonghuan Semiconductor Co., Ltd.
(“Zhonghuan Semiconductor”), a listed Company on the Shenzhen
Stock Exchange, to dispose 90% of equity interest in Guodian
Solar Co., Ltd. ("Guodian Solar”) to Zhonghuan Semiconductor,
and Zhonghuan Semiconductor will issue ordinary shares as
consideration. Guodian Solar will cease to be a subsidiary of the
Company upon completion of the disposal. On 7 May 2018, the
disposal has been approved by the China Securities Regulatory
Commission.

During the six months ended 30 June 2018, the Company
completed the disposal of 90% of equity interest in Guodian
Solar to Zhonghuan Semiconductor. According to the sales and
purchase agreement, Zhonghuan Semiconductor should issue
83,983,137 ordinary shares (“Consideration Shares”) to the
Company.

As at 30 June 2018, Zhonghuan Semiconductor has not finished
the procedures to issue the Consideration Shares to the Company
and the rights to acquire Consideration Shares is accounted for
as receivable from the disposal of a subsidiary and presented in
“deposits, prepayments and other receivables”, and is measured
at FVPL subsequently until Zhonghuan Semiconductor issues the
Consideration Shares to the Company on 16 August 2018.

(b) Cumulative income or expenses include in other
comprehensive income

There are no cumulative income or expenses included in other
comprehensive income relating to these disposal groups.
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15 Borrowings 15 fEX
(a) The long-term interest-bearing borrowings comprise: (a) RHEBEMERESE:
At 30 June At 31 December
6H30H 12H31H
2018 2017
RMB’000 RMB000
ARYFT AR TFT
Bank loans RITE
— secured (Note) — (A EE) 367,490 269,500
— unsecured — R 62,200 160,200
Other loans HEmMER
— related parties under Guodian BN E AR 5 ()
(secured) (Note) (K15%) 179,026 186,526
— related parties under Guodian BB R e T ()
(unsecured) 120,000 -
— financial institutions (secured) (Note) — — & RS GEIR) (#77) 398,391 436,432
Private placement notes FLABREESRETER 2,443,335 2,448,470
Corporate bonds NEEFH 2,083,773 2,035,361
5,654,215 5,536,489
Less: current portion of long-term B - EEAE RV ENER R
borrowings (2,733,180) (1,482,784)
2,921,035 4,053,705
Note: Secured long-term interest-bearing borrowings as at 30 Hiat 75"2018¢6ﬂ 30H  IFH K EP
June 2018 were guaranteed and/or secured by concession SERRBEERKRAKRE

EﬁaﬁﬁﬁﬁAEﬁ%1,406,o58,ooo
JL(2017F12A318 : ARM
1,238,181,0007T ) WASFFIC & HE A
E BEYRERRREETEREE
WK FNE T8 A R U B 2k 1
A -

assets, trade receivables and long-term service concession
receivables with total carrying value of RMB1,406,058,000
(31 December 2017: RMB1,238,181,000) and income stream
of certain subsidiaries.
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15 Borrowings (continued) 15 B (&)

(b) The short-term interest-bearing borrowings comprise: (b) EHFEEREE:

At 30 June At 31 December

6H30H 12A31H
2018 2017
RMB’000 RMB’000
AR¥FT AREFT
Bank loans RITER
— secured (Note) — R (Haz) 500,000 -
— unsecured — 4,657,000 5,616,500
Other loans HiE=
— Guodian (unsecured) —RERENEME R (EER) 600,000 600,000
—related parties under Guodian —BE B 5 (EER)
(unsecured) 150,000 -
Current portion of long-term borrowings & Hi(E I ENEAEE 2,733,180 1,482,784
8,640,180 7,699,284
Note: Secured short-term interest-bearing borrowings as at 30 Bt - 7£20184%E6 A30H @ EEBEAA
June 2018 were secured by trade receivables with carrying R#767,139,000 T ERBE 2 5
value of RMB767,139,000 (31 December 2017: RMB Nil). A A B SR T e
®(20174F12A310 : ARKZ
JT) °
16 Trade and bills payables 16 ENERRREE
All trade and bills payables are expected to be settled within one AT A ENERERRRIRGE—FRES -
year.
17 Dividends 17 BRE
(a) Dividend payable to equity shareholders in respect of (a) FBPHEORERRIGTHERE
the interim period
The board of directors of the Company does not recommend HZE2018F K&201794F6 A30H 1F61A
the payment of any interim dividend for the six months ended A BT EZREEMFPHAR
30 June 2018 and 2017. Boe
(b) Dividends payable to equity shareholders in respect (b) MHHKHMENT L —EMEED
of the previous financial period, approved during the RERRITHRE
interim period
The directors of the Company did not approve or pay any HZE2018F KX201796 A30H 1F61A
dividend in respect of the previous financial period during the A BEERIESREEMARIE
six months ended 30 June 2018 and 2017. EARENRE o
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18 Fair value measurement of financial instruments

(a) Financial assets and liabilities measured at fair value

)

Fair value hierarchy

The following table presents the fair value of the Group’s
financial instruments measured at the end of the
reporting period on a recurring basis, categorised into
the three-level fair value hierarchy as defined in IFRS 13,
Fair value measurement. The level into which a fair value
measurement is classified is determined with reference
to the observability and significance of the inputs used
in the valuation technique as follows:

° Level 1 valuations: Fair value measured using only
Level 1 inputs i.e. unadjusted quoted prices in
active markets for identical assets or liabilities at
the measurement date;

° Level 2 valuations: Fair value measured using
Level 2 inputs i.e. observable inputs which
fail to meet Level 1, and not using significant
unobservable inputs. Unobservable inputs are
inputs for which market data are not available;

° Level 3 valuations: Fair value measured using
significant unobservable inputs.

The Group has the financial manager performing
valuations for the financial instruments, including the
unlisted equity securities and receivables from the
disposal of a subsidiary. The financial manager reports
directly to the chief financial officer and the audit
committee. A valuation report with analysis of changes
in fair value measurement is prepared by the financial
manager at each interim and annual reporting date, and
is reviewed and approved by the chief financial officer.
Discussion of the valuation process and results with the
chief financial officer and the audit committee is held
twice a year, to coincide with the reporting dates.

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT(CONTINUED)
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18 TRMIAMNAAEETE

(a) BAABEAENEREERAERE

@)

AAEBEER

TREINAKERFE R KR
REEEMAENERTAR
REE -ZFEBRTAERA
CBIPR B 75 3 75 22 A1) ) 58 1357 -
[AABENE IMREN =
DAEERBR - AEESZ R
TEETEFMFEANE A BN
ABREEMEEN - {tmiE
EARBEAEHEMERES
HIEAR :

.« EBAE: REME
—BR%AE(DERE
Al S
BT AT B R E)
TR BE

s  FEQME:ERF=
BRmAEGBIRES—
BRI BRGAE)L
BREEATHERBAE
Kt EAR(EE - TAIE
RBAERERRTHE
EENETPNIERE

s  FEQMHE:RKAEX
THERBAERER
REE-

AEENUBEEERREH SR
TA(BMEFLEMERES R
&M B AR RUGRIR)E
1Tfh1E - ZMBEEEEAE
FHBEMETLZERER -
R BREAERESTHR
FERSAHRREAEIAE
B EEBHOMAEERS -
U ERESEEEL - %Y
REREANLHREEH - A&
BEEMBEREALZREE—F
MR R S ERRF AR -
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18 Fair value measurement of financial instruments 18 €RTENAARAEBEITE(E)

(continued)

2

(a) Financial assets and liabilities measured at fair value (a) BRAABEGTENSHREERARE
(continued) (%)
(i)  Fair value hierarchy (continued) (i) AREEERGE)
The following table presents the financial instruments of T&RHIRPR20184F6 308 &
the Group that are measured at fair value as at 30 June SERAABEFENESHRT
2018: A:

Fair value at Fair value measurements as at
30 June 2018 30 June 2018 categorised into

M20184
6H30HH 7201856 A30H &FE
AREE UTEBRAAEBETESE
Level 1 Level 3
F1EBR EIB/R
RMB’000 RMB’000 RMB’000

ARHTFT ARKTFT ARHTFT

Financial assets: SREE
Receivable from the disposal of & EK{E A &) H EUK
a subsidiary (Note 14(a)) I (Mt 14(a)) 657,588 657,588 -
Other equity investments in HWIE AT EHM
unlisted companies (Note) WX E (K1) 236,348 - 236,348
Note: As at 31 December 2017, the equity investments Mz R2017%E12A831H * AR
are classified as available-for-sale securities and BEUHIEFTRARNKEE
measured at cost less impairment losses as these EEERTISESRERR
investments in unlisted companies do not have AR SEEEE AR EE
a quoted market price in an active market for an R Z SN EREE A
identical instrument and whose fair value cannot ] A o W IR A AR
otherwise be reliably measured. Available-for-sale SEEIBIE - R20184F
financial assets were reclassified to financial assets 11 B (EREBRE
measured at fair value and designated at FVOCI (non- R YFEIFIE  AHEE
recycling) upon the adoption of IFRS 9 at 1 January ERMEEETOEAEZAR
2018 (see Note 3(b)(i)). BEFTEEHEEHFAER
AENSREERBEERA
RBEFEEESEHTAL
fire Wamst EN e REE
(PEHFETA)(RHEE3(b)
(i) °
During the six months ended 30 June 2018 and 2017, REZE2017F KX2018F6 A30
there were no transfers between Level 1 and Level 2, HIE/SE A B - REBE KR
or transfers into or out of Level 3 (except for the initial H£FE1 - 2BRZEHER 5
adoption of IFRS 9). i A S B3 E AL (1A
FA BB B 75 3 5 22 Bl ) SR 95
BRAN) o
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(FrIERERAA » LAAREETDIR)
18 Fair value measurement of financial instruments 18 €RTENAARAEBEITE(E)
(continued)

(a) Financial assets and liabilities measured at fair value (a) BRAABEGTENSHREERARE
(continued) (%)
(ii)  Information about Level 3 fair value measurements (i) AAEBEERE=ERAE
RAEEHER
Significant
Valuation unobservable
techniques inputs Range
EARA
fRAE 9T BEGAE g
Unlisted equity instruments Market comparable Discount for lack of 40%
companies marketability
FrmgEmTA 35 Al Eh B b 5 BERZ TSI TR 40%

FLEMHEETANARBEK
Brt& EmhENTERAR
Ko B IR EE R L E 1T
HEE - WARBBLER TSR @
MO EETHE - AR EE
FFEHERZ ISR B AT
ETEEMEENER - 1KR2018
F6H30H © BRATEEMEH
WIRFTE - BRITBBRE WIS R
BRI EIN1% - A
EEMAOEMEE WS M
S AR %2 561,0007T (2017
F12A318 : AR®2,709,000

The fair value of unlisted equity instruments is
determined using the price/earning ratios or price/
book value ratios of comparable listed companies
adjusted for lack of marketability discount. The fair value
measurement is negatively correlated to the discount for
lack of marketability. As at 30 June 2018, it is estimated
that with all other variables held constant, a decrease/
increase in discount for lack of marketability by 1%
would have increased/decreased the Group’s other
comprehensive income by RMB2,561,000 (31 December
2017:RMB2,709,000).

7E) ©
The movement during the period in the balance of the AEEIE R AR BEIE THERESEN
Level 3 fair value measurements is as follows: T
At 30 June 2018
720184 6 H30H
RMB’000
AR¥FT
Unlisted equity securities JEETRERSE
At 1 January ®1A1R =
Adjustment on initial application of IFRS 9 FLAI2AER A C B BA S 3R 45 22 B ) 55955 Y A 28
(Note 3(b)) (Hiz3(b)) 173,669
Additional securities recognised B IERHZBINE 71,572
Changes in fair value recognised in other  RAERANEZN AL BEZE
comprehensive income (8,893)
At 30 June e A30H 236,348
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18 Fair value measurement of financial instruments
(continued)

18 SR TAMNAREETE(E)

(a) Financial assets and liabilities measured at fair value (a) BRAABEGTENSHREERARE
(continued) (%)
(i) Information about Level 3 fair value measurements (i) AAEBEERE=ERFTE
(continued) AARBEER (E)
From 1 January 2018, any gains or losses arising H2018F1 18 REH
from the remeasurement of the Group’s unlisted FFEASEREREENRAERN
equity securities held for strategic purposes are FE LR E F i E AR M
recognised in the fair value reserve (non-recycling) in Wam sk BIER A LR E KEH
other comprehensive income. Upon disposal of the AR EBERE(TERG AR
equity securities, the amount accumulated in other EITHER THEZRSEDRZ
comprehensive income is transferred directly to retained H1& - HMfma W e 25
earnings. Prior to 1 January 2018, any gains arising CHEBEEE AR TR - ©
from the disposal of the unlisted equity securities were 2018F1 A1HAT - HEZEIE
presented in the “Other net income” line item in the IEREFEENRERE
consolidated statement of profit or loss. HHEERPHOIEMmkaF5E
TBEHIR -
(b) Fair values of financial assets and liabilities carried at (b) FRAABEIRNEMEENE
other than fair value BmEBNARER
The carrying amounts of the Group’s financial instruments BN AR ARESAEE SR
carried at cost or amortised cost are not materially different TEAMKRMEBERN2017F12A4
from their values as at 31 December 2017 and 30 June 2018 318201856 A30 A K HEW & E
except for the following financial instruments, for which their AEE - EATEFBESRIEN - Z
carrying amounts and fair value are disclosed below: EeRMIANKRESERAABER
BT
At 30 June 2018 At 31 December 2017
R201866 530K 20179 12H31H
Carrying Carrying
amount Fair value amount Fair value
IRESE AREE RESEE ARfEE
RMB’000 RMB’000 RMB'000 RMB’'000
ARMFT AR¥FT ARETT ARETFT
Unlisted equity securities I EmiERZES - - 162,187 173,669
Long-term receivables REAE W RIE 3,639,505 3,393,175 1,783,276 1,690,112

Fixed rate long-term bank loans EE M ERHRITER (564,327)

Private placement notes and

corporate bonds LEBEHFARES (4,527,108)
Other non-current liabilities Ht3ERBAE (414,389)

(565,012) (1,059,954) (1,063,934)

(4,477,886) (4,483,831) (4,477,886)
(395,598) (404,005) (385,685)
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19 Commitments outstanding not provided for in the 19 FHABIFEHRE K5I HHRE
interim financial report

(a) Capital Commitments (a) EAREE

At 30 June At 31 December

6H30H 12H31H
2018 2017
RMB’000 RMB000
AR¥TFT AR TFT
Contracted for [SEAFS) 35,879 35,994
Authorised but not contracted for EREERTD 291,763 292,688
327,642 328,682
(b) Lease Commitments (b) REHEERIE

At 30 June At 31 December

6430H 12A31H

2018 2017

RMB’000 RMB’000

ARETFT AREFT

With 1 year 1R 22,634 15,965
After 1 year but within 5 years 1F1%B5F R 11,139 10,129
33,773 26,094
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(BRERBFHA - UAREIITR)

20 Contingent liabilities

(a)

(b)

Guarantees issued

As of the end of the reporting period, the Group provided bid
and performance guarantees to customers for construction
contracts and sale of wind turbines and litigation guarantees
in respect of the Group’s application for assets preservation
against debtors as follows:

LT

A

20 HEAEE

(@

BRRE

RFERR - AEEBERZERR
EMIHE T AP EH R RR R ELD
R URAKERARBFEBALR
EREELARAER - tATAT

At 30 June At 31 December
6H30H 12H31H
2018 2017
RMB’000 RMB000
AR¥FT AREFIT
Bid guarantees provided to: MR R A A RAZIELR
- related parties under Guodian —BIE B 25,858 4,962
— third parties —F£=5 25,210 10,154
Performance guarantees provided to:  [AIZA N A AR LAY B XUHE(R
— related parties under Guodian —EE BRI S 759,933 1,193,003
— third parties - =] 637,470 1,546,471
Legal guarantees provided to: MR B AR R AAELR -
— third parties —%=h 16,200 =
1,464,671 2,754,590

As of the end of the reporting period, the directors do not
consider it probable that a claim will be made against the
Group under any of the guarantees.

Litigation contingencies

The Group is the defendant in certain lawsuits as well as the
plaintiff in other proceedings arising in the ordinary course of
business.

While the outcomes of the above contingencies lawsuits
or other proceedings cannot be determined at present,
management believes that any results will not have a material
adverse effect on the financial position, operating results and
business of the Group. No provision has been recognised by
the Group for these claims.
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21 Material related party transactions 21 EXBBARS
(a) Transactions with related parties (a) EERAEEA RSB

The Group is part of a larger group of companies under Z’XEEE. T%E’J%%’D\TE’\J—
Guodian and has significant transactions and relationships - B E BN
with Guodian and related parties under Guodian. ﬂﬁiﬁi%%&i%%ﬁ% °

FEEFREBBREPREABINEER
ST Pt

The principal transactions which were carried out in the
ordinary course of business are as follows:

Six months ended 30 June

EZ6H30H1L6{ER
2018 2017
RMB’000 RMB’'000
AR¥FIT ARMTFr
(restated)
(&)
Sale of goods to HERYT
Guodian X 3,476 23,983
Related parties under Guodian BE T B H BB 1,878,660 1,459,246
Associates /N 87 7,255
Construction service provided to TR E R T
Related parties under Guodian BE T B R B 1,301,992 1,396,122
Associates /N 173 21,927
Service provided to Fraad. b i
Related parties under Guodian B E T B R 153,846 139,081
Lease to etz id
Related parties under Guodian HETEREH S 407,276 335,081
Lease from HHEE
Related parties under Guodian B E T B R 6,679 3,081
Purchase of goods from EEBmE
Related parties under Guodian Bl % T & ) R B 81,886 65,463
Associates /N 3,839 5,158
Service provided by Vb treaad=|
Related parties under Guodian B E T B R 10,313 46,088
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21 Material related party transactions (continued) 21 EXBEBAIRS (&)
(a) Transactions with related parties (continued) (a) EERAEEA X% (&)

Six months ended 30 June

HZ=Z6H30H1L6/EA
2018 2017
RMB’000 RMB000
AR¥TFT AREFT
(restated)
(&)
Working capital provided to 1EHREEE ST
Associates i =N 203,962 36,969
Working capital received from BEEEE S
Associates il YNC] 4,893 2,760
Working capital repaid to HEEEE ST
Related parties under Guodian Eile N =Y o)) e 121 =
Associates NG| 258 =
Loans received from EiERE
Guodian = 500,000 600,000
Related parties under Guodian RETERBEE S 270,000 100,000
Loans repaid to BEEEAT
Guodian = 500,000 600,000
Related parties under Guodian HE T BRI S 7,500 3,000
Interest expenses paid to ZIFIEE
Guodian BHE 11,722 10,020
Related parties under Guodian BlE T B R 7 7,174 4,643
Interest income received from WERFEHA B
Related parties under Guodian HETEREE S 23,479 9,731
Net deposits withdrawn from SREHFES
Related parties under Guodian HETEREE S 1,657,944 1,850,702
Purchase wealth-management BEEYERE
products from
Related parties under Guodian Eile N =Y o)) - 553,000
Dividend paid to AR ST
Related parties under Guodian Eile N =Y o)) - 34,800
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21 Material related party transactions (continued) 21 EXBEBAIRS (&)
(b) Balances with related parties (b) EERARETS HIEREE
Except as disclosed in notes 12, 15 and 16 in the interim PR BB T ¥R S BT 5E12 + 15F116/7
financial report, as of the end of the reporting period the BERIN - REREHACR - N5 [ HE g
Group’s significant balances with related parties are as FEERBRENAT ¢
follows:

At 30 June At 31 December

6H30H 12A31H
2018 2017
RMB’000 RMB'000
AR¥FT ARMTFT
Other non-current assets HIE R EE
Related parties under Guodian HETEBREH S 1,054,233 1,061,184
Gross amount due from customers for — JEWEES A5/ 5 EE
contract work
Related parties under Guodian HETEREH S 1,054,792 670,522
Deposits, prepayments and other 7%~ FE R R A M ER R
receivables
Related parties under Guodian BT T B AR 623,730 570,563
Associates /N 368,163 736,634
Cash at bank and on hand RITFEAREFHE
Related parties under Guodian B E T B R 2,254,439 3,912,382
Trade and bills payables JETERFI R E,
Related parties under Guodian HETEREH S 92,663 72,735
Associates /N 13,559 13,269
Other payables E i fET500E
Guodian X 600,604 602,443
Related parties under Guodian HE T B AR 568,708 91,173
Gross amount due to customers for [E(TEEE R E 5B
contract work
Related parties under Guodian BlE T B A R 354,865 333,581
Associates /N 2,029 =
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2N

21

Material related party transactions (continued)

(c)

(d)

(e)

Commitments with related parties

As of the end of the reporting period, the Group’s
commitments with related parties that have been contracted
for but not yet been recognised in this interim financial report
were as follows:

21

EXRBBLRS (&)
(c) EERAMET BRI

REEHR - AEBERBE S 2BE
BT 4BTE AR HRRA A 3R 2 P 1 R RE R
R)EFENT -

At 30 June At 31 December
6H30H 12H31H
2018 2017
RMB’000 RMB'000
AR FiT ARMTFT
Sale of goods to HEEan T
Related parties under Guodian B E T B R 4,506,079 4,575,958
Construction service to be provided to  FeRE &R T
Related parties under Guodian B E T B R 4,436,662 3,674,878

Contribution to defined contribution retirement plans

The Group participates in various defined contribution
retirement plans organised by relevant local government
authorities and Guodian for its staff. As at 30 June 2018
and 31 December 2017, there was no material outstanding
contribution to post-employment benefit plans. The Group’s
contributions to defined contribution retirement plans for the six
months ended 30 June 2018 amounted to RMB64,456,000(six
months ended 30 June 2017: RMB61,822,000 (restated)).

Transactions with other government-related entities in
the PRC

The Group operates in an economic regime currently
dominated by entities directly or indirectly controlled, jointly
controlled or significantly influenced by the PRC government
and numerous government authorities and agencies
(collectively referred to as “government-related entities”).
Guodian, the parent and ultimate holding company of the
Company, is a PRC state-owned enterprise and these
government-related entities are also considered as related
parties of the Group in this respect.

Apart from transactions with Guodian and related parties
under Guodian mentioned above, the Group conducts a
majority of its business activities with other government-related
entities in the ordinary course of business. These transactions
are carried out at terms similar to those that would be entered
into with non-government-related entities.

2018 INTERIM REPORT
Guodian Technology & Environment Group Corporation Limited*

(d)

(e)

SEHRBRNG BIBER

REBMS T AEEBITHEIEREE
AN S EREEZGERETE - R
201846 8308 fM2017F128318 -
ERRBEFFTEIET  REEARY
R - HZE201846 A30H 1E61E
A REEHREHEFERKGEH
HAE B ARY64,456,0007T (F
E201756A30H1E6MAA : AR
61,822,0007T (&) ) »

SR EEMBRFERER 2B
e

EASEBATREREEEST =
BHEIHPEBNT NSRRI #E
REEEESRMERES  AREHIX
EAFENER (AR BUNERE
) BE(RARNE AR RRE
BEERARETENBEELE  HF
BT AR B R L A5 B AN SR A RR

B

B bl BB N B EE T R 07 2
MR HIN  EERXRFBIET A%
B A #B o0 275503 B 2 B H (s TR A
BERRZH - LERXZHAITIRRE
BT HRA E R A 5 IRFARLEL -



B

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT(CONTINUED)
RETT RSB RENE(E)

(Expressed in RMB unless otherwise indicated)

21 Material related party transactions (continued)

(e)

Transactions with other government-related entities in
the PRC (continued)

The Group prices its services and products based on the
commercial negotiations. The Group has also established its
approval process for sales of goods, provision of services,
purchase of products and services and its financing policy for
borrowings. Such approval process and financing policy do
not depend on whether the counterparties are government-
related entities or not.

Having considered the potential for transactions to be
impacted by related party relationships, the Group’s approval
processes and financing policy, and what information would
be necessary for an understanding of the potential effect of
the relationship on this interim financial report, the directors
are of the opinion that further information about the following
transactions that are collectively significant is required for
disclosure:

- Sales of goods and provision of construction services;

The Group sells its goods and provide construction
services to a wide range of government-related power
companies and manufacturing enterprises. These
transactions individually are not significant to the Group.

- Deposits and borrowings;

The Group deposits most of its cash in government-
related financial institutions, and also obtains short-term
and long-term loans from these financial institutions in
the ordinary course of business. The interest rates of the
bank deposits and loans are regulated by the People’s
Bank of China.

- Purchase of materials and receiving construction
services; and

The Group purchases materials and receives
construction services from a wide range of government-
related manufacturing enterprises and construction
contractors. These transactions individually are not
significant to the Group.
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21 Material related party transactions (continued) 21 EXBEBAIRS (&)
(e) Transactions with other government-related entities in () EBEHEHMBFHEER BN
the PRC (continued) % (&)
-~ Service concession arrangements; - RIEERETRELHE
The Group entered into a number of service concession REECEEMBNERE T %
agreements with local governments to construct and RS E - AT
operate water treatment plants during the concession fR2A - BEERNREEK
period. All transactions under the service concession RIBH - RIS EZH T
arrangements were made with local governments and FRAER 515 8 7 BUFEL
carried out at terms set out in the respective service BESBNRGETEZES
concession arrangements. BETXSPITIER
() Key management personnel remuneration (f) EEEEAEHMH
Key management personnel are those persons holding EEEEEAE?EiiﬁFﬁE%1EEﬁ¢E
positions with authority and responsibility for planning, FEF - Al EEREZEBRE
directing and controlling the activities of the Group, directly or BRI AREBHEBHEA - ’7
indirectly, including the Company'’s directors. BARRNTIEE -
Remuneration for key management personnel, including EZERAEFM(BEEZNGEERAR
amounts paid to the Company’s directors and supervisors is as RIEENESEMONER)NFEN
follows: T

Six months ended 30 June

EZ6H30H1L6{ER
2018 2017
RMB’000 RMB'000
AR¥FT AR TFT
Salaries and other emoluments TEMEMMES 2,729 2,342
Retirement scheme contributions RIRETBIHEFR 426 353
3,155 2,695
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Accounting judgements and estimates

The Group believes that the critical accounting judgements and
estimates as disclosed in the 2017 annual financial statements are
material to an understanding of this interim financial report.

Comparative figures

The Group has initially applied IFRS 15 and IFRS 9 at 1 January
2018. Under the transition methods chosen, comparative information
is not restated. Further details of the changes in accounting policies
are disclosed in Note 3.

During the year ended 31 December 2017, the Company acquired
100% of the equity interests in Beijing Guodian Lantian Energy
Saving Science and Technology Development Co., Ltd (“Lantian
Company”) from Guodian Science and Technology Research
Institute.

As the Company and Lantian Company are under common
control of Guodian, the above acquisition has been recorded
as a business combination under common control. The assets
and liabilities of Lantian Company have been recognised at the
carrying amounts recognised previously in Guodian’s consolidated
financial statements. The consolidated statements of profit or loss,
consolidated statements of profit or loss and other comprehensive
income, consolidated statement of changes in equity and
condensed consolidated cash flows statement of the Group have
been restated as if the combination had occurred prior to the start of
the earliest period presented.

Non-adjusting events after the reporting period

On 5 February 2018, Guodian and China Energy Investment
Corporation Limited (“China Energy”, formerly China Shenhua
Energy Company Limited) formally entered into a consolidation
agreement to start the process of joint reorganisation. Upon the
completion of the joint reorganisation, China Energy will be the
parent and ultimate holding company of the Group.
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25

Possible impact of amendments, new standards
and interpretations issued but not yet effective
for the six months ended 30 June 2018

A number of amendments and new standards are effective
for annual periods beginning after 1 January 2018 and earlier
application is permitted. The Group has not early adopted any new
or amended standards in preparing this interim financial report.

IFRS 16, Leases

As disclosed in the 2017 annual financial statements, currently the
Group classifies leases into finance leases and operating leases and
accounts for the lease arrangements differently, depending on the
classification of the lease. The Group enters into some leases as the
lessor and others as the lessee.

IFRS 16 is not expected to impact significantly on the way that
lessors account for their rights and obligations under a lease.
However, once IFRS 16 is adopted, lessees will no longer distinguish
between finance leases and operating leases. Instead, subject to
practical expedients, lessees will account for all leases in a similar
way to current finance lease accounting, i.e. at the commencement
date of the lease the lessee will recognise and measure a lease
liability at the present value of the minimum future lease payments
and will recognise a corresponding “right-of-use” asset. After initial
recognition of this asset and liability, the lessee will recognise
interest expense accrued on the outstanding balance of the lease
liability, and the depreciation of the right-of-use asset, instead of
the current policy of recognising rental expenses incurred under
operating leases on a systematic basis over the lease term. As a
practical expedient, the lessee can elect not to apply this accounting
model to short-term leases (i.e. where the lease term is 12 months
or less) and to leases of low-value assets, in which case the rental
expenses would continue to be recognised on a systematic basis
over the lease term.
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25 Possible impact of amendments, new standards

and interpretations issued but not yet effective for
the six months ended 30 June 2018 (continued)

IFRS 16 will primarily affect the Group’s accounting as a lessee
of leases for properties, plant and equipment which are currently
classified as operating leases. The application of the new
accounting model is expected to lead to an increase in both
assets and liabilities and to impact on the timing of the expense
recognition in the statement of profit or loss over the period of the
lease. At 30 June 2018 the Group’s future minimum lease payments
under non-cancellable operating leases amount to RMB33,773,000
for properties. Some of these amounts may therefore need to be
recognised as lease liabilities, with corresponding right-of-use
assets, once IFRS 16 is adopted. The Group will need to perform a
more detailed analysis to determine the amounts of new assets and
liabilities arising from operating lease commitments on adoption of
IFRS 16, after taking into account the applicability of the practical
expedient and adjusting for any leases entered into or terminated
between now and the adoption of IFRS 16 and the effects of
discounting.

IFRS 16 is effective for annual periods beginning on or after 1
January 2019. The standard offers different transition options and
practical expedients, including the practical expedient to grandfather
the previous assessment of which existing arrangements are, or
contain, leases. If this practical expedient is chosen, the Group
will apply the new definition of a lease in IFRS 16 only to contracts
that are entered into on or after the date of initial application. If the
practical expedient is not chosen, the Group will need to reassess
all of its decisions about which existing contracts are, or contain,
leases, using the new definition. Depending on whether the Group
elects to adopt the standard retrospectively or follow a modified
retrospective method of recognising a cumulative-effect adjustment
to the opening balance of equity at the date of initial application, the
Group may or may not need to restate comparative information for
any changes in accounting resulting from the reassessment.
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